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General 


World Bridge Body Awards Deng Xiaoping Honor 
OW2602180689 Beijing XINHUA in English 
1444 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA) Chinese leader 
Deng Xiaoping, the honorary president of the Chinese 
Bridge Association, was awarded the highest honor by 
the World Bridge Federation (WBF) here today. 


Deng, well-known for his enthusiasm in the game, won 
the Order of Merit, Gold Division, a special award to 
honor prominent personalities who contribute to the 
development of bridge. 


However, Deng did not attend the awarding ceremony as 
he was holding talks with visiting U.S. President George 
Bush. 


Instead, WB*® President Denis Howard presented the 
award to Rong Gaotang, president of the Chinese Bridge 
Association, in the Great Hall of the People, who repre- 
sented Deng to receive the order. 


“Today is a day of honor to the world of bridge, because 
we honor a great man,” Howard said at the awarding 
ceremony. 


Howard also praised Deng’s role in promoting bridge as 
an intellectual sport in China. “China has a great poten- 
tial in the sport because of the recognition the sport has 
received here. We are here to help china develop this 
potential,” Howard added. 


The WBF is a 83-member world organization, headqua- 
tered in New York of the United States. The only missing 
major country in the organization is the Soviet Union, 
which is expected to join the federation in 1990. The 
federation organizes annually a world championships. 


“Approximately 700,000 people are registered tourna- 
ment players throughout the world, the number of peo- 
ple who play bridge as a hobby is estimated over 50 
million and is increasing,” Howard said. 


After the ceremony, a six-round bridge contest for well- 
known personalities was held. Wan Li, chairman of the 
Standing Commitiee of the Chinese National People’s 
Congress, and Denis Howard were among the winners. 


Tian Jiyua To Visit Middle East 
OW2302094989 Beijing XINHUA in English 
0917 GMT 23 Feb 89 


[Text] Beijing, February 23 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun will pay an official goodwill visit to 
Iran, Turkey, Iraq, Kuwait and United Arab Emirates 
starting March 3 at the invitation of the governments of 
these countries. 
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This was announced by a Chinese Foreign Ministry 
Spokesman at a weekly news briefing here this afternoon. 


Tian is due to have discussions with leaders of these 
countries on bilateral reiations, economic and trade 
cooperation and international issues of common con- 
cern, the spokesman said. 


Tian Jiyun Addresses Pacific Seminar 
HK2702084389 Hong Kong TA KUNG PAO 
in Chinese 22 Feb 89 p 1, 2 


{[Report: “Tian Jiyun’s Speech, Questions and Answers”’] 


[Text] Yesterday (21 February) Chinese Vice Premier 
Tian Jiyun made a speech via satellite to the “1989 
Pacific Seminar” held in Hong Kong, and also answered 
questions. The text of his speech and the questions and 
answers are as follows: 


Ladies and gentlemen: 


Today noted personages from the Pacific region gather 
in Hong Kong to attend the “1989 Pacific Seminar.” I 
warmly congratulate the opening of this seminar. I 
believe that your important opinions at this seminar will 
play a positive role in promoting economic cooperation 
and prosperity in this region. 


Economic development in the Pacific region has been 
very fast over the last few years, and this region has 
become one of the commonly-recognized regions with 
the most vigorous economic growth. Economic activities 
in this region have become an important factor impact- 
ing on the world economic situation. This region has 
certain strong points and potential in terms of resources, 
markets, and funds. Regional economic cooperation will 
be beneficial to opening up the region's prospects. 


In this region, however, there are different development 
rates, different social systems, and cultural traditions. 
For this reason, at the “Asia-Pacific Economic Meeting 
Toward the Year 2000” held in 1986 Chinese Premier 
Zhao Ziyang pointed out the necessity of developing 
economic cooperation in the Asia-Pacific region on the 
basis of mutual respect, equality, mutual benefit, 
strengthening exchanges, and common development. 
Through cooperation based on mutual respect, equality, 
and mutual benefi:, all countries and regions will be able 
10 give scope to their strong points and to bring about 
freedom and prosperity in the Pacific region. 


To push forward the common prosperity and develop- 
ment of this region, countries and regions in the Asia- 
Pacific region should actively tap this region's economic 
potential and explore all possible means of cooperation. 


Developed countries in this region, particularly the main 
developed countries, should take on more responsibili- 
ties and do something for the developing countries in 
this region, such as opening their domestic markets to 
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the fullest possible extent, providing more preferential 
funds and suitable technology, and creating more favor- 
able conditions for the common economic development 
of this region. Developing countries and regions in the 
Asic-Pacific region constitute an important force for 
stimulating this region’s prosperity. Without their eco- 
nomic development, the prosperous situation in the 
Asia-Pacific region would have been impossible. 


What should be pointed out is that the development of 
developing countries and regions in the Asia-Pacific 
region is imbalanced, so exchanges and cooperation 
should be strengthened to bring about common develop- 
ment. Developing countries and regions should continue 
to display their role and, in the course of speeding up 
their own economic development, participate more in 
regional economic cooperation so as to make contribu- 
tions to ensuring sustained economic prosperity in the 
entire region and to improving the international eco- 
nomic and political structures as a whole. 


As the country with the largest population in the Asia- 
Pacific region, China’s economic development has a 
particularly important bearing on this region's stability 
and prosperity. 


Several hundred years ago, Zheng He led a big Chinese 
commercial fleet to the regions along the Pacific coast, 
thus taking the first historical step in cooperation 
between China and countries in the prosperous Pacific 
region. China is now in the period of reform and opening 
up to the world, its cooperation with countries in the 
Pacific region is beyond compare with that of Zheng 
He’s era in terms of scale and quality. 


In the course of its own economic development, China is 
willing to do its besi to push forward the prosperity of the 
Pacific region through all possible cooperative channels 
of mutual benefit. 


However, on the one hand China is forming its planned 
socialist commodity economy and striving to improve all 
its development mechanisms through gradually deepen- 
ing and coordinating reform. Today within a short 
period we have improved the livelihood of the popula- 
tion accounting for one fifth of the world’s and swiftly 
enhanced their standard of living. 


On the other hand China is seeking ways to strengthen its 
ties with the world economy and is striving to take a more 
active part international economic cooperation. China is 
unswervingly implementing its foreign economic policy. 
Apart from the five special economic zones, China has also 
built extensive development areas along its coast to intro- 
duce foreign capital, technology, and talent. We are expect- 
ing more partners from foreign enterprises and scientific 
and technological circles. We believe that the combination 
of foreign capital, technology, and mangerial experience 
with China's strong points will benefit both sides and the 
world economy as well. In particular it will inject new 
vitality into the economic prosperity of the Pacific region. 
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Following China’s economic development, China wishes 
to make greater contributions to economic development 
in the Pacific region, to world economic prosperity, and 
to the happiness and peace of mankind. 


We are in the period of shifting toward another century 
and are living in a rapidly changing world. No era in 
human economic development has ever witnessed so 
many opportunities and challenges as today. Some peo- 
ple said that the 21st century would be a Pacific century. 
But without the common development of countries in 
the Pacific region, particular developing countries, it is 
difficult for the next century to become a Pacific century. 


Ladies and gentlemen, like many other nations in the 
world, the Chinese nation looks upon spring as a new 
beginning. Today you have gathered here, we hope you 
will bring us new information on economic cooperation 
in the Pacific region. 


I wish this seminar satisfacory success! 


May countries in the Pacific region make more achieve- 
ments in their economic cooperation! Thank you. 


Question: What do you think of the prospects for China’s 
economic reform? 


Answer: China’s economic reform has proceeded for 10 
years. These 10 years have been 10 years of great social 
changes and tremendous economic ach.evements in 
China. During the 10 years of reform China’s national 
strength has increased and the people’s livelihood has 
improved. It may be said that reform has become an 
irreversible historical trend in China. Of course, in the 
course of reform we have encountered some difficulties 
like economic overheating and inflation. We are taking 
measures to solve the difficulties in the course of reform. 
We believe that through improvement and rectification 
our reform will develop along a more healthy road. 


Question: What do you think of Hong Kong's future? 


Answer: As everyone is aware, Hong Kong is an impor- 
tant international monetary and trade center and one of 
the bridges through which China develops its economic 
and trade relations with the world. Hong Kong's devel- 
opment will play a positive role in pushing forward the 
economic prosperity of the Pacific region. 


Since the signing of the Sino-British joint declaration on 
the question of Hong Kong, both sides have carried out 
friendly and close cooperation in all fields for the imple- 
mentation of this joint declaration, and marked achieve- 
ments have been made in this respect. 


Evidently, Hong Kong's society has remained stable, its 
economy has continued to grow, its trades and undertak- 
ings have developed, and its ties with the mainland are 
increasing. As we see it, the situation is Hong Kong is 
good on the whole. 
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On | July 1997 the Chinese Government will resume the 
exercise of its sovereignty over Hong Kong. Under the 
concept of “one country, two systems,” we will allow 
Hong Kong’s existing social and economic systems to 
remain uchanged for a long time and will set up the Hong 
Kong special administrative region exercising a high 
degree of autonomy. Hong Kong has many strong points 
including capital, technology, and talent; it also has a 
large mainland market to rely on. Therefore we believe 
that through joint efforts by people from various circles 
and following the mainiand’s reform and opening up to 
the worlc, Hong Kong will continue to remain prosper- 
ous and stable under the principle of “one country, two 
systems.” Hong Kong's future is bright. We have confi- 
dence in this. 


Question: Whai are the prospects for economic cooper- 
ation between China (the mainland) and Taiwan? 


Answer: Establishing a unified and strong China has 
been the common wish of the Chinese nation for several 
thousand years and constitutes the main aspect of Chi- 
na’s contributions to world peace and prosperity. We are 
very happy to see that exchanges between the two sides 
of the strait are beginning to show an inspiring develop- 
ment. We hope that this trend wi!l continue to develop 
further under joint efforts by both sides. There is great 
potential in economic and technological cooperation 
between Taiwan and the mainland, there are many 
opportunities for cooperation, and there are many meth- 
ods of cooperation. The futures of Taiwan and the 
mainiand are closely linked. Further cooperation 
between the two sides so that they can supply each 
other’s needs, learn from each other's strong points, and 
benefit each other will be useful for their economic 
prosperity and finally for their national reunification. 


Foreign Funds Help Renovate Anshan Steel Plant 
OW2402165289 Beijing XINHUA in English 
1525 GMT 23 Feb 89 


[Text] Shenyang, February 23 (XINHUA) —The Anshan 
Iron and Steel Company, the country’s biggest such 
complex in northeast China, has been updating its equip- 
ment and technology with foreign funds. 


According to Liang Yaohao, deputy director of the 
company’s planning division, in the past three years the 
company has solicitated nearly 700 million U.S. dollars 
from a dozen countries including the United States, 
Japan, Federal Germany, Italy and the Soviet Union. 


With the mcney the company has imported more than 
35 items of technology, and complete ranges of seamless 
steel pipe and wire rod production equipment. 


“Production has greatly improved with imported tech- 
nology and equipment,” Liang said. The AGC control 
system introduced from Federal Germany, for example, 
helped increase the output of rolled plate by 270,000 
tons last year, he said. 
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The company plans to produce eight million tons of steel 
in 1990, 10 million tons in 1995 and 15 million tons by 
the end of this century. “To attain this objective the only 
feasible way is to make good use of foreign funds to 
update the company’s backward technology and equip- 
ment,” Liang said. 


Meanwhile, negotiations involviag import of foreign 
equipment worth |.3 billion U.S. dollars are under way 
between the company and a foreign firm, the official 
disclosed. 


Beijing To Host World Law Conference 
OW 2402151589 Beijing XINHUA in English 
1245 GMT 24 Feb 89 


[Text] Betjing, February 24 (XINHUA) —The 14th Con- 
ference on World Law will be held in Beijing on August 
20 this year, the president of the Supreme People’s 
Court, Ren Jianxin, said today. 


More than 2,000 chief justices, presidents of constitu- 
tional law courts, attorneys-general, ministers of justice, 
jurists and law professors from more than 100 countries 
and regions will attend. Representatives from Taiwan 
will be welcome, Ren said. 


Senior legal officials from the United Nations will also 
be present at the six-day conference, which will be 
sponsored by the world peace through law center, a 
non-governmental international legal organization with 
its headquarters in the United States. 


Al a ceremony today setting up the Chinese committee to 
organize the conference, Ren said the theme of the confer- 


ence would be peace and development through law. 


Ren, who is president for Asia of the center, is also 
chairman of the organizing committee. He said one 
panel at the conference would highlight international 
concern for the promotion of peaceful development 
through law. 


Other topics to be considered by 20 other panels include 
human rights, arms control, international law and anti- 
terrorism, exchanges by news media, foreign trade and 
investment, international arbitration, multinational cor- 
porations and the internationization of legal services. 


Ren said that also on the list of subjects to be considered 
by the conference would be the fundmental law and legal 
system of each country, how the law uses science and in 
turn promotes its ov'n development, social life, protec- 
tion of the ecological environment and legal education. 


The conference will conduct a simulated trial, with chief 
justices of various countries and judges from the world 
court taking part, Ren said. After group discussions, a 
“Beijing declaration” will be produced to help establish 
a new world political and economic order. 
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The conference, the first of its kind to be held in China, 
will help promote knowledge and understanding of chi- 
na’s legal structure, Ren said, and will enable China to 
learn from the experience of foreign countries in perfect- 


ing legal systems. 


Police Help Interpol Crack Cases 
OW2402112289 Beijing XINHUA in English 
0928 GMT 24 Feb 89 


[Text] Beijing, February 24 (XINHUA) —The Chinese 
police expanded cooperation with their foreign counter- 
parts and made significant progress in cracking down on 
international crime in 1988. 


The most obvious achievement, according to the Inter- 
pol China National Central Bureau (NCB China), lies in 
information exchanges with other Interpol members and 
investigations jointly conducted with them into a num- 
ber of major criminal cases. 


In 1988, the bureau sent out and received 3,200 radio 
telegrams and photograms, delivered or got more than 600 
letters to and from Interpol headquarters or its members, 
and jointly issued more than 700 warrants with other 
member states to arrest international criminals. 


In addition, it helped it counterparts investigate 445 
cases or pieces of information concerning international 
criminal suspects. 


China became a full member of the Interpol (Interna- 
tional Criminal Police Organization) at its 53rd annual 
session in Luxembourg in September 1984. 


So far the NCB China based in Beijing has established 
relations with more than 60 Interpol member states and 
can reach them through telecommunications. 


A bureau official said that the Chinese police authorities 
had realized that co-operation with Interpol is an impor- 
tant way to fight international crimes and hope to make 
the channel function even better. 


He said his bureau had gained valuable experience in 
handling some cases last year. 


The Chinese police authorities had realized that co- 
operation with Interpol is an iniportant way to fight 
international crimes and hope to make the channel 
function even better. 


He said his bureau had gained valuable experience in 
handling some cases last year. 


The bureau organized a cross-border operation with the 
participation of the U.S. and Hong Kong police last 
March and smashed an international drug smuggling 
ring in Shanghai, San Francisco and Hong Kong, seizing 
4.5 kilograms of heroin. 
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The official said this was the first time that NCB China 
had directed an international operation on its own 
initiative. 


According to the official, the bureau had played a crucial 
part in preventing the auctioning of a bronze dun (ritual 
vessel), a stolen Chinese antique, by the U.S. branch of 
the British auctioneering firm Sotheby's last November. 


He said prior to Sotheby's halt of the auction his bureau 
had informed the U.S. police and Interpol headquarters 
and made contact with the U.S. Embassy in China, 
seeking their help. 


According to the official, his bureau co-sponsored an 
anti-forgery training course in Chengdu with Thai police 
and an anti-drug-smuggling course in Tianjin with West 
German police last June. NCB China members also 
travelled to professional and technical conferences held 
by the interpol headquarters. 


Hong Kong Legislator Complains to UK on Refugees 
HK 1802074289 Beying XINHUA in English 
0257 GMT 18 Feb 8&9 


[Text] Hong Kong, February 18 (XINHUA)—Lydia 
Dunn, senior member of the Hong Kong Legislative Coun- 
cil (Lec), has sent letters to British Prime Minister Marga- 
ret Thatcher and Minister of State Lord Glenarthur, 
expressing Hong Kong's disappointment and surprise with 
Britain's position on the Vietnamese refugee problem. 


According to a local media report, Dunn says in a letter 
all Lec members are disappointed that the British Gov- 
ernment is putting conditions on its acceptance of more 


refugees. 


She says the British Government has responsibility to 
take the lead in resettlement. 


The message stresses the hope that all the Vietnamese 
refugees and boat people in Hong Kong will be cleared 
within three years. 


The letters were sent out on January 26. 


United States & Canada 


XINHUA Interviews Bush Prior to Asia Trip 
OW 2502023389 Beijing XINHUA in English 
0138 GMT 25 Feb 89 


[“Full Text of President Bush's Interview With 
XINHUA”"—XINHUA headline} 


[Text] Washington, February 25 (XINHUA)}—U.S. Pres- 
ident George Bush had an interview with XINHUA 
correspondents here on the current world situation and 
development of Sino-U.S. relations before he started his 
Asian trip from February 22 to 27. Following is the full 
text of the questions and answers: 


FBIS-CHI-89-037 
27 February 1989 


Q: What is the general assessment on the current world 
situation? Since there exists a wide disagreement on 
whether the process of detente is irreversible, | would 
like to know your views on this question. 


A: | am cautiously optimistic. The one constant in today’s 
world is change. For the most part, the direction of change 
is positive from the standpoint of America’s values and 
interests. Around the globe, I see increased respect for and 
interest in democratic values of openness, human dignity, 
pluralism, democracy, individual initiative and entrer. >- 
neurship. I see a worldwide trend toward greater recogni- 
tion of the need for cooperative solutions to worldwide 
concerns such as peaceful resolution of conflicts, environ- 
mental issues and ensuring global economic growth. Bal- 
ance has been resiured in the international system by a 
Western policy of strength and realism. 


Important differences based fundamental values and 
interests continue to guide the policies of nations—both 
toward their own citizens and toward other members of 
the international community. Being fundamental, these 
differences must not be minimized nor do they lend 
themselves to easy resolution. In addition, our world still 
is a tumultuous, dangerous place. Just as we appear to be 
making headway in reducing the threat of nuclear war 
through the arms reduction process, we must grapple 
with the proliferating dangers to civilized society from 
terrorism, the use and spread of chemical and biological 
weapons, together with sophisticated delivery systems, 
ballistic missiles and international drug trafficking. 


Yet, | would argue that the world is significantly less 
turbulent and less dangerous today than it would other- 
wise be, thanks to the farsighted statesmen in recent 
decades. China’s leaders were some of the first to con- 
tribute to this effort and, as chief of the U.S. Liaison 
Office in Beijing in the 1970's, I was privileged to have 
been part of this historic process. Today, we find ever 
broader acceptance cf the proposition that in our 
increasingly interrelated world, national security cannot 
be achieved through military means alone. Moreover, 
through their own experience, more and more nations 
are realizing that the freeing of market forces and human 
creativity is the true basis for sustained prosperity and 
national success. 


Nothing in this world is irreversible from a political, 
military economic or social perspective. That is why 
America’s foreign policy is grounded on alues that 
abide, and a realistic determination to safeguard our 
interests and those of our allies and friends. 


Finally, | would say that any man with eleven grandchil- 
dren is a cautious optimist by definition. He has a big 
stake in the future. 


Q: With regard to disarmament, in which area do you 
think breakthrough will be most feasible—the nuclear, 
conventional or biochemical? And, it is widely reported 
here that your administration might slow down the SDI 
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program. If that is the case, doesn’t it mean the U_S.- 
Soviet talks on concluding a START agreement will be 
accelerated? What is the prospect of an early START 


agreement? 


A: The United States is committed to progress in all 
aspects of arms control—nuclear, conventional and 
chemical. Our goals include a strategic arms agreement 
which will enhance strategic stability and security, con- 
ventional arms reductions in Europe which will result in 
stability at lower levels of conventional forces, and a 
comprehensive, truly global and effectively verifiable 
chemical weapons ban. One cannot predict which arms 
control negotiations will meet with the earliest success, 
but I hope for significant progress in all fields. My 
administration is reviewing the current status of negoti- 
ations in each of these areas even as | visit your country. 


Chemical weapons have been much in the news recently. 
Unfortunately, over the past decade the world has wit- 
nessed an accelerated erosion of respect for international 
norms zgainst the use of chemical weapons. The U.S. 
seeks to reverse this tread. Our first objective is the 
negotiat' »n of a comprehensive, truly global and effec- 
tively verifiable CW ban. 


In this connection, I am proud to have presented to the 
Geneva Conference on Disarmament (CD), in 1984, a 
U.S. draft treaty to ban chemical weapons which remains 
the basis of the CD negotiations for such a ban. The U.S. 
is also working to stem the proliferation of CW and to 
restore respect for and sirengthen the norm; against 
illegal CW use. The Paris conference on chemical weap- 
ons use, held in January, was a helpful step in this regard. 


In the conventional area, new negotiations on conven- 
tional armed forces in Europe will begin in Vienna in 
March. At present the Warsaw Pact has a more than 
2-to-1 advantage in tanks and artillery over NATO. 
While I welcome the recently announced Soviet conven- 
tional reductions as a step in the right direction, even 
with these cuts Warsaw Pact forces will still retain 
substantial conventional superiority over NATO. 
Redressing this military imbalance in forces will be a 
prime objective of NATO at the upcoming talks. 


In the START talks, U.S. and Soviet negotiations have 
made solid progress, including the development of the 
outline of an effective verification regime, an absolute 
necessity for a successful START agreement. While the 
strategic arms reduction process will be a major focus of 
my administration's review of U.S. arms control positions, 
the U.S. is committed to working toward a START agree- 
ment which will improve strategic stability ar-d reduce the 
risk of war. As to the Strategic Defense Initiative, it is an 
important which is designed to contribute to 
stability. We will continue our research in this area to help 
us understand how and when we might move in the 
direction of a greater reliance on defenses. 


Middle East and Central America where the United States 
has remarkable influence. Do you intend to make some 
readjustment to the U.S. policies toward these two regions 
and more actively make use of your influence to help 
promote early and just solutions to the problems there? 


A: The United States continues to seek a just solution to 
conflicts in Central America, based on democracy, 
respect for human rights and security. In El Salvador, the 
popularly elected government of President Duarte has 
worked, with our support, to institutionalize democracy, 
despite an organized military assault by communist 
forces. There has been considerable success in cursing 
human rights abuses from the far right and within the 
military. We will continue to support the government of 
El Salvador in its efforts. 


In Nicaragua, the Sandinistas still seek to consolidate 
their totalitarian control and regional hegemony. The 
press and church remain harassed. Political opponents 
are jailed, and the economy continues in a downward 
spiral, while the Sandinistas maintain by far the largest 
army in Central America. A just peace can come to 
Nicaragua only when the Sandinistas negotiate in good 
faith with the democratic resistance and the civic oppo- 
sition, and cease to tnreaten the neighboring Central 
American democracies. 


In Central America, the United States Government 
continues to support the Esquipulas I] Agreement in all 
of its provisions which include provisions calling for 
democratic freedom of the press, labor rights, freedom 
for opposition groups to organize, hold meetings, dem- 
onstrations, etc. We believe that all the commitments, 
including those to democracy, must be complied with if 
there is to be lasting peace in the region. In verifying 
compliance with all the principles of Esquipulas II, there 
also needs te be an enforcement mechanism to promote 
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adherence to its provisions, particularly concerning 


Nicaragua should be conditioned on actual performance: 
rot juan on words, but deeds. 


The Arab-israeli conflict is among the most difficult of 
regional conflicts. The United States has long been 
committed to a just settlement of this u.spute based on 
the principles embodied in UNSC Resolutions 242 and 
338. Our commitment to a negotiated settlement vill not 
waver, we will continue to work closely with the parties 
to forge a common basis that will facilitate negotiations 
among them and a durable settlement. 


There are also a number of difficult and dangerous 
problems in the Middle East. We must find a way to deal 
with the missile proliferation, chemical and biological 
weapons, the conventional arms race as well as other 
conflicts such as Lebanon and the Gulf. These are 
problems in which the international community can play 
a leading role. 


Q: Your country is still playing a leading role in the fields 
of economy and technology, but the challenges from 
Japan and Western Europe are getting serious. How do 
you evaluate the challenges and what would you do to 
handle them during your tenure? 


A: The Japanese and European economies are indeed 
growing strongly, as are the newly industrialized econo- 
mies which follow free market practices. We regard this 
growth as a highly positive development. It has been a 
priority of our foreign policy since World War Il to 
encourage the economic development of friendly coun- 
tries. We take some justified satisfaction, I think, in the 
current success of free and open world trading and 
financial systems. 


The vigorous competition in world markets has been, 
and will continue to be, a driving force for the improve- 
ment of world living standards. By keeping world mar- 
kets open, we will reward those entrepreneurs and man- 
agers and workers who can adapt most quickly to 
changing markets. | have every confidence in American 
business and American labor; they will handle the chal- 
lenges and we expect to continue to be the world’s 
leading economy. 


Q: What do you think should be and could be done to 
make the current Sino-U.S. relationship, which is 
healthy, even better and more solid? 


A: First let me say that | certainly agree that the current 
state of our relationship is healthy. Both countries have 
come so far since my stay in China thirteen years ago. 
We now cooperate in many areas—political, economic, 
scientific, cultural, educational, and military. 
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U.S.-China trade is booming. and U.S. companies are 
making a strong and growing contribution in China. 
Thousands of Chinese and American students and pro- 
fessors are involved in educational exchanges with some 
of the finest institutes and universities in both our 
countnes. Amer’can tourists are visiting China by the 
hundreds of thousands. And perhaps most importantly, 
our two governments maintain a serious and cooperative 
dialogue on a wide range of bilateral and international 
issues, finding that we have many interests in commca. 


To improve » slations further and make them more solid, 
I think we should build on what we have already accom- 
plished. We need to keep up the dialogue between our 
two governments on political issues of mutual concern: 
global peace, regional conflicts in Asia and elsewhere, 
arms control, how to combat the scourges of terrorism 
and drugs, and the multiple threats to the global envi- 
,onment. We see eye-to-eye on many of these. We also 
need to encourage more people-to-people contacts, 
which have grown so dramatically in the last decade. 
These promote understanding and trust. 


We should also seek to expand our economic relation- 
ship. The Gpportunities for trade and investment 
between our countries are enormous. We have to find 
ways of taking advantage of them. To do this will require 
efforts on both sides. Continue steps by China to make 
its trade practices compatible with those of its major 
trading partners and remove barriers to trade and invest- 
ment are impurtant if China is to expand commerce and 
attract capital for its modernization. For exampic. 
improvements in intellectual property protection, a less 
regulated trading system and more effective legal protec- 
tions for investors could have a very favorable effect. 
The U.S., for its part, must keep its markets open to 
Chinese exports and continue to give China access to 
advanced technology needed for modernization. 


Science and iechnology cooperation should also expand. 
We have developed a unique relationship in this field. 
Cooperation involves some of our best scientists and 
most advanced technical facilities, and covers a wide 
range of importapt endeavors in such fields as fusion 
energy, public health and the environment. Both coun- 
tries have a lot to gain from these joint activities. 


Cultural and educational exchanges in other fields 
should grow as well. A good example of successful 
bilateral cooperation in education is the management 
training center at Dalian. Since the U.S. and the Chinese 
Governments estat‘ished the center in 1980 with the 
help of U.S. corporations and universities, it has pro- 
duced over 2,300 graduates trained in modern business 
and management practices. The Dalian center has 
become a model for other management centers in China. 
It can also serve as a model for bilateral cooperation in 
other fields. 
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In addition to the positive developments in our political 
and economic rela*sons, | think it 1s especially aotewor- 
thy that fnendly cooperation ts also taking place between 
our defense forces. We are looking forward t~ continuing 
and expanding these activities in the future. 


The United States recognizes that Taiwan is an impor- 
tant issue for the Chinese Government and people. We 
are pleased to see that the growing opportunities for 
trade and travel between both sides of the Taiwan Strait 
have contributed t a climate of relaxed tensions and 
hope these trends will continue. The United States is 
committed to abide by the three communiques of 1972, 
1979, and '982, which provide a firm basis for the 
further deveiopment cf our relations. 


One final point on building relations for the future. 
When differences arise between us, as they inevitably 
will, we need to continue to approach them in a con- 
structive spirit. If we do, I think we will build a strong 
foundation for bilateral ties and see expanding coopera- 
tion in new fields that will benefit our peoples. 


President Bush on 3-Day Visit to China 


Leaves Tokyo for Beijing 
OW 2502072889 Beijing XINHUA in English 
0702 GMT 25 Feb 89 


[Text] Tokyo, February 25 (XINHUA)}—U 5S. President 
George Bush left here for Beijing at noon for a three-day 
official visit to China after attending the State Funeral 
for Emperor Showa fas received] Friday. 


During his stay in Tokyo, he lield talks with leaders of a 
number of countries, including Japanese Prime Minister 
Noboru Takeshita. Bush reaffirmed a strong U.S. pres- 
ence im Asia. 


Bush's trip to Asia will also take hin to Seoul following 
his visit to China. 


The purpose of Bush's visits to China and South Korea is 
to reaffirm the U.S. desire “to play a strong and affir- 
mative role as a Pacific power,” a senior official accom- 
panying Bush said. Analysts here noted that Bush's trip 
comes amid growing concern in Asia that Washington's 
budget and trade deficits, Japan's increased economic 
power and the Soviet Union's activ peace initiatives are 
slowly beginning to erode U.S. influence in the region. 


Bush's tour in Asia after his inauguration as U.S. Presi- 
dent on January 20 is also regarded as a demonstration 
of his sensitivity to the new development in the region, 
analysts said. 
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Arrives in Beijing 
HK2702074489 Beijing RENMIN RIBAO 
in Chinese 26 Feb 89 p 1 


[XINHUA report: “Bush Arrives in Beying™] 


[Text] Beijing, 25 Feb (XINHUA)—This afternoon US. 
President George Bush arrived in Beijing, a place with 
which he is familiar, to begin his working visit to China. 


This is George Bush's fifth visit to China. This time. he 
and his wife Barbara Bush are visiting China as guests of 
President Yang Shangkun and Premier Li Peng. 


Wu Xuegian, vice premier of the State Council, Deputy 
Foreign Minister Zhu Qizhen, and other officials went to 


the airport to groet the guests. 

Bush and his entourage, accompanie” uegian, 
were then driven to the DiaoyutaiS  G —.. use. 
When Bush and his wife arrived at b > © |3 of the 


Diaoyutai State Guesthouse, Premier Li . -... and his wife 
Zhu Lin, who had waited there, stepped furward to wai mly 
shake hands and exchange greetings with the guests. 


Li Peng said to Bush: “On behalf of Zhao Ziyang. Deng 
Xiaoping, and Yang Shangkun, | warmly welcome you.” 


Bush said that China has undergone a dramatic change 
during the past few years, and he is greatly interested in 
revisiting China to see firsthand the new situation. 


Secretary of State James Baker and other officials, who 
accompanied President Bush and his wife, also arrived 
in Reijing on the same plane. 


This afternoon President Bush lefi Japan for Beijing by a 
special plane from Tokyo's Narita airport. 


Further on Beijing Arrival 
OW2502092589 Beijing XINHUA in English 
0908 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—U.S. President 
George Bush arrived this afternoon in Beijing, a city so 
familiar to him, starting his working visit to China. 


This is Bush's fifth visit to China. 

The president and his wife Barbara Bush are her as 
guests of Chinese President Yang Shangkun and Premier 
Li Peng. 


Under a clear blue sky, the special airplane carrying the 
Bushes landed smoothly at Beijing Airport at 4:30 °M 
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Waving their hands, President Bush anc his wife stepped 
down the ladder. and shook hands with Chinese Vice- 
Premier Wu Xuegian, Vice-Foreign Minister Zhu Qiz- 
hen, China's Ambassador to U.S. Han Xu who had come 
to the airport to meet the U.S. guests. 


Wu Xueqian extended a warm welcome to the President 
and Mrs. Bush. Prevident Bush said to Wu: “Thank you 
for greeting us.” 


Two young children presented fresh flowers to the 
Bushes at the airport. 


Accompamed by Vice-Premier Wu, the President and 
Mrs Bush drove to the state guesthouse. Along the route 
many Chinese greeted the Bushes. 


Arriving on the same plane with President Bush were 
U.S. Secretary of State James A. Baker, U.S. Ambassa- 
dor to China Winston Lord, Chief of Staff of the White 
House John H. Sununu. 


Stops in Tiananmen Square 
OW 2502094689 Beijing XINHUA in English 
0924 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—U.S. President 
George Bush and Mrs Bush stepped out of their car at the 
Tiananmen Square and said bello to ordinary Chinese 
there. 


The Bushes were on their way from the airport to the 
State Guesthouse. 


President Bv~h and Barbara Bush waved to people around 
them and won a warm applzuse from the onlookers. 


The Bushes stayed on the square for two minutes and 
posed for photos. 


With blue skies and a light breeze, today’s weather was 
perfect in Beijing for early spring. 


The Bushes arrived at the Beising Airport at 4:30 this 
afternoon, starting his 40 hours working visit to China. 


Li Peng, Bush Exchange Gifts 
OW 2502112489 Beijing XINHUA in English 
1045 GMT 25 Feb 89 


[Text] Beying, February 25 (XINHUA)}—Chinese Pr-- 
mier Li Peng and U.S. President George Bush exchanged 
gifts here this afternoon when the Chinese leader greeted 
the U.S. President at the Diaoyutai State Guesthouse. 


During the meeting, Premier Li Peng and his wife Zhu 
Lin presented two “Flying Pigeon” bicycles to President 
and Mrs Bush. The one painted green and white is for 
Bush and the other, painted red and white is for his wife 
Barbara. 
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“Beautiful. Handsome,” remarked Mrs Bush as Presi- 
dent Bush lifted one of the bikes to see how heavy it is 
and sat on the saddle. “Wonderful gift,” he said. 


Li Peng said: “We hope you will like them,” and George 
Bush replied: “‘I love it.” 


In return, President Bush gave a pair of leather boots to 
the Chinese premier. On one of the boots, there is a 
Chinese flag and on the other, a U.S. flag. 


Li Peng accepted the gift and said: “I will wear them 
when I visit the United States.” 


The Bushes love traveling on bikes. When George Bush 
was working as the director of the U.S. Liaison Office in 
Beijing from 1974 to 1975, the couple used to tour 
Beijing on their bikes in their spare time. A photo of the 
Bushes riding bicycles on the Tiananmen Square taken at 
that time was used by the press. 


The bicycle Barbara Bush was using then was of the 
“Flying Pigeon” brand. 


The bicycles—light roaders of models qf83-1 and 
qe84-1—were produced by the Tianjin Bicycle Factory 
which produced New China’s first bike and is now one of 
the major bicycle producers of the country. Both models, 
put on the market at the end of last year, meet the 
international safety standards. 


At the beginning of the meeting, Li said to the Bushes: 
“Welcome to China. We met each other in the United 
States in 1985. You took me to see the Oval Office.” 


“I hope you will visit the United States again,” Bush 
said, adding that he didn’t know he would become the 
U.S. President when he was the director of the U.S. 
Liaison Office in Beijing in 1974. 


Receives ‘Flying Pigeon’ Bicycles 
OW2502153589 Beijing XINHUA in English 
1510 GMT 25 Feb 89 


(“News Feature: Bushes To Go Home With ‘Flying 
Pigeons’ —XINHUA headline] 


[Text] Beijing, February 25 (XINHUA correspondent 
Xin Waishi}—U.S. President George Bush and Mrs 
Bush sprang to a pleasant surprise this evening shortly 
after landing in Beijing. 


At the Diaoyutai State Guesthouse, their temporary 
residence over the weekend, they were each presented a 
bike, their one-time favorite vehicle. 


Two shining “Flying Pigeons’—a renowned Chinese 
trademark, rolled gracefully to them from Chinese Pre- 
mier Li Peng and his wife Zhu Lin, as gifts from the 
Chinese couple. 
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“Wonderful, beautiful,’ Bush exclaimed, as he and his 
wife Barbara accepted the gifts from the Li’s who were 
there to greet the bushes. 


After a close look, President Bush lifted his bike to try its 
weight, and then climed on the vehicle before a crowd of 
reporters. 


The bicycles were made by workers of the Tianjin bicycle 
factory, the producer of “Flying Pigeons” and also maker 
of new China’s first bike. As news of Bush’s visit went 
round, they immediately planned to present the ex-U.S. 
envoy their proud products. 


The idea translated into action when they learned of 
Premier Li’s plan. As a special job, they assembled two 
light roadsters, one men’s and the other wornen’s. Both 
are of the latest models QF83-1 and QE84-1, which 
rolled into the the market toward the end of last year. 
They meet the international safety standards. 


After the mimic try-out, Bush said half-seriously that he 
would ride his new bike early Sunday morning. The 
Chinese premier advised him to ride on the White House 
compound back home. 


If it is not for insufficient time, the Bushes would 
probably cycle to Tiananmen, or the Gate of Heavenly 
Peace in the heart of the city, again on their new bikes. 


During his tenure as head of the U.S. Liaison Office here 
in 1974-75, George Bush and Mrs Bush were often seen 
cycling around town. Their photo taken in front of 
Tiananmen, with the couple pushing bikes, frequented 
Chinese publications. Barbara was riding a “Flying 
Pigeon” then. 


In case the Bushes try out their newly-acquired “Flying 
Pigeons,” six bikes have been arranged for the U.S. 
Secret Service, ready to tail the presidential couple. 


While the U.S. Presidential couple might not tour Tianan- 
men Square on their new roadsters this time, the “Flying 
Pigeons” will surely fly to the White House with them. 


Yang Shangkun Meets With Bush 
HK2702074089 Beijing RENMIN RIBAO in Chinese 
26 Feb 89 p 1 


[Report by Zhang Liang (1728 0081) and Ding Gang 
(0002 0474): “Yang Shangkun Meets With Bush”) 


[Text] Beijing, 25 Feb—While meeting with U.S. President 
Bush this evening, State President Yang Shangkun said: 
“You are a familiar, old friend of the Chinese people. We 
warmly welcome your visit to China at a crucial moment 
in the development of Sino-U.S. relations.” 
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The meeting was heid in the Hebei room of the Great 
Hall of the People. On the painted screen, 12 lifelike 
red-crowned cranes were flying to the sky. The host and 
guests had a conversation in front of the screen under a 
warm atmosphere. 


Yang Shangkun pointed out that important changes have 
taken place in the current international situation and in 
the course of this, increased consultations between lead- 
ers of the two countries and in-depth study of the 
situation are essential to safeguarding world peace. 


Yang said that Sino-U.S. relations have enjoyed steady 
development in the past decade since the establishment 
of diplomatic ties between the two countries, and their 
cooperation in all fields has been strengthened. We 
should continue to enhance our work and look to the 
bright future. The continued expansion of bilateral 
exchanges between the two countries is in the interests of 
the people of the two countries. The friendly cooperation 
between China and the United States, the two great 
nations on the two sides of the Pacific Ocean, is of great 
significance to the development of the world situation 
and for safeguarding world peace, security, and stability. 


President Bush said that exchanges between U.S. and 
Chinese leaders are frequent. Our bilateral relations are 
firm and are based on the three U.S.-Chinese joint 
communiques. Developing U.S.-Chinese relations is in 
the interests of the people of the two countries and 
enjoys broad support in the United States. 


Further on Meeting With Yang 
OW2502115189 Beijing XINHUA in English 
1134 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun met with the visiting U.S. Presi- 
dent George Bush and his wife Barbara in the Great Hall 
of the People here this evening. 


“We are very glad to welcome you to visit China,” Yang 
said to the U.S. President, adding that “you are very 
familiar with many Chinese leaders and the Chinese 
people also know you.” 


“Not long ago, Chinese newspapers carried a picture of 
you and your wife riding bikes at the Tiananmen 
Square,” Yang told Bush. 


Bush replied: “Just now Premier Li Peng gave me a bike.” 


“We all are very glad that you've come to visit China. 
You once worked for more than a year in China and 
visited my country four times,” Yang Shangkun added. 


“My wife has visited China five times,” Bush said. 
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“You came to solve major problems every time you 
came to visit China and you have made great contribu- 
tions to developing Sino-U.S. Relations,” the Chinese 
leader said. 


Prior to the meeting, both leaders met a group of Chinese 
and foreign reporters covering Bush’s China tour. 


The U.S. President flew into Beijing on a 40-hour 
working visit to China this afternoon. 


Yang Reiterates Importance of Ties 
OW 2502140389 Beijing XINHUA in English 
1347 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—“We warmly 
welcome Bush, an old friend of the Chinese people, to 
visit China at an important moment in the development 
of Sino-U.S. relations”, said Chinese President Yang 
Shangkun here this evening. 


The Chinese leader made the remark at a meeting with 
visiting U.S. President George Bush this evening in the 
Great Hall of the People. 


Yang sai! important changes have taken place in the 
current international situation and in the course of this, 
increased consultations between leaders of the two coun- 
tries and in-depth study of the world situation are 
essential to promoting relaxation in the world situation 
and to the safeguarding of world peace. 


Sino-U.S. relations have enjoyed steady development in 
the past decade since the establishment of diplomatic 
ties between the two countries, and their cooperation in 
all fields has been strengthened, the Chinese leader said, 
adding that the continued expanion of bilateral 
exchanges between the two countries is in the interests of 
the people of the two countries. 


The friendly cooperation between China and the United 
States, the two great nations on both sides of the Pacific 
Ocean, Yang continued, is of great significance to the 
development of world situation and safeguarding of 
world peace, security and stability. 


Exchanges between leaders of China and the United States 
are frequent and the bilateral relations based on the three 
joint communiques are strong, said George Bush. 


Developing bilateral relations is in the interests of the 
American people and enjoys broad support in the United 
States, Bush added. 
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Yang Shangkun, Li Peng Host Banquet 
OW2502122989 Beijing XINHUA in English 
1214 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—Chinese Presi- 
dent Yang Shangkun and Premier Li Peng hosted a ban- 
quet in honor of U.S. President George Bush and his wife 
Barbara here this evening in the Great Hall of the People. 


Both leaders will deliever speeches at the banquet. 


Present at the banquet are Premier Li Peng’s Wife Zhu 
Lin, Vice-Premiers Tian Jiyun and Wu Xuegian. 


U.S. Secretary of State James Baker and other U.S. 
Officials are also present at the banquet. 


Bush, Yang Address Banquet 
HK2702045089 Beijing RENMIN RIBAO 
in Chinese 26 Feb 89 p 1 


[Report by reporters Zhang Liang (1 728 5328) and Ding 
Gang (0002 0474): “Yang Shangkun and Li Peng Hold 
Banquet To Welcome Bush”’] 


[Text] Beijing, 25 Feb—Chinese President Yang Shang 
kun and Premier Li Peng hosted a grand banquet at the 
Great Hall of the People this evening to warmly welcome 
U.S. President George Bush. 


Speaking at the banquet, Yang Shangkun said: President 
Bush’s visit to China soon after his inauguration has 
demonstrated not only the importance he attaches to 
furtherin, Sino-U.S. relations but also his appreciation 
for the Chinese people. 


Yang Shangkun pointed out: “The Chinese Government 
has always attached importance to Sino-U.S. relations. 
We are pleased to note that the first decade since 
establishing Sino-U.S. diplomatic ties has witnessed 
marked progress in our bilateral exchanges and cooper- 
ation in various fields, which has laid down a good 
foundation for the furtherance of relations. It is our hope 
that on the basis of the five principles of peaceful 
coexistence and under the guidance of the principles set 
out in the three Sino-U.S. joint communiques, our two 
sides will work even harder together to enhance mutual 
understanding and trust, fully tap potential in our rela- 
tions, and continuously broaden and deepen our coop- 
eration in all fields so that Sino-U.S. relations will move 
ahead still further on the basis of the first decade's 
achievements. 


In reply, President Bush said he was very pleased to 
return to China again. This visit included, he has visited 
China five times since 1975. 
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Bush said: We value the new relationship our two 
countries have established with each other. Our friend- 
ship is continuing to develop and that is good, for a 
relationship must be strong enough to tackle areas of 
disagreement as well as those of common interest. 


Bush pointed out: We remain firmly committed to the 
principles set out in the three joint communiques that 
form the basis of our relations. Based on the bedrock 
principle that there is but one China, we have found ways 
to address the Taiwan issue constructively and without 
rancor. The United States is now following and in the 
future will continue to follow with interest the peaceful 
resolution of their differences by the Chinese themselves. 


Bush concluded: We are also gratified at the continuous 
expansion of relations between our two countries. Let us 
continue then to work together, to plant trees together, so 
that the next generation, ours and yours, can sit together 
in the shade. 


On the U.S. side, Secretary of State James Baker; U.S. 
Ambassador to China Winston Lord; White House Chief 
of Staff John Sununu; and Brent Scowcroft, assistant to 
the President for national security affairs, attended the 
banquet. 


On the Chinese side, those present at the banquet included 
Zhu Lin, wife of Premier Li Peng; Rong Yiren and Fei 
Xiaotong, vice chairmen of the NPC Standing Committee; 
Vice Premiers Tian Jiyun and Wu Xuegian; State Coun- 
cillors Li Tieying, Qin Jiwei, Wang Binggian, and Song 
Jian; Central Advisory Commission Standing Committee 
members Ji Pengfei and his wife Xu Hanbing, Huang Hua 
and his wife He Liliang, and Huang Zhen and his wife Zhu 
Lin; CPPCC Vice Chairman Fang Yi; and others. 


Bush on Development of Relations 
OW 2502130089 Beijing XINHUA in English 
1235 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—The United 
States and China value the new relationship the two 
countries have established with each other, U.S. Presi- 
dent George Bush said tonight at a welcoming banquet 
hosted by Chinese President Yang Shangkun and Pre- 
mier Li Peng. 


The U.S. President said, “Our friendship is continuing to 
develop, and that is good, for a relationship must be strong 
enough to tackle areas of disagreement as well as those of 
common interest, and it must be based on respect for the 
individual as well as the integrity of states.” 


“We remain firmly committed to the principles set forth 
in the three joint communiques that form the basis of 
our relations. And based on the bedrock principle that 
there is but one China, we have found ways to address 
Taiwan constructively and without rancor,” Bush said. 
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“We Americans have a long historical friendship with 
Chinese people everywhere,” he said, adding that in the 
past few years, the United States has seen an encouraging 
expansion of family contacts, travel, indirect trade, and 
other forms of peaceful interchange across the Taiwan 
Strait, reflecting the interests of the Chinese people 
themselves. 


“This trend—this new environment—is consistent with 
America’s present and long standing interest in a peace- 
ful resolution of their differences by the Chinese 
themselves,” the president went on. 


The United States and China, as nuclear powers and as 
permanent members of the U.N. Security Council, have 
a special responsibility for preserving world peace, Bush 
noted, “We owe it to mankind to work together for peace 
and international stability.” 


The United States has pressed forward with the Soviet 
Union in the arms reduction process, achieving under 
the INF Treaty an agreement to eliminate U.S. and 
Soviet intermediate-range nuclear missiles from Asia as 
well as Europe, he said. 


“We are mindful of the danger posed to other countries 
by the proliferation of deadly weapon technologies, 
including chemical weapons, particularly in regions of 
the world marked by conflict,” the President said. 


The prospect of improved relations between China and 
the Soviet Union inspires hope for new progress in the 
search for self-determination and peace for the Cambo- 
dian people and stability for Korea, said Bush. 


“There can be little doubt that even as the people of our 
two countries are watching this meeting, the world as a 
whole is watching the larger movement of our two great 
nations as we build even firmer bonds across the vast 
ocean that joins us”, the U.S, President said. 


“Barbara and I are grateful for the friendship and 
kindness that we have been shown over the years by the 
Chinese people,” Bush said, “The expanding relation- 
ship between your country and ours has been a source of 
satisfaction to us, as well.” 


“Let us continue, then, to work together, to plant trees 
together, so that the next generation, ours and yours, can 
Sit together in the shade,” he concluded. 


Further on Banquet Remarks 
OW2502133389 Beijing XINHUA in English 
1303 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun and Premier Li Peng hosted a 
banquet for the visiting U.S. President George Bush and 
his wife Barbara Bush at the Great Hall of the People 
here this evening. 
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Speaking at the banquet, Yang Shangkun said, Bush's 
visit to China soon after his inauguration “demonstrated 
not only the importance he has attached to the further- 
ance of Sino-U.S. relations but also his amicable feelings 
toward the Chinese people.” 


He said, “The Chinese Government has always trea- 
sured Sino-U.S. relations. We believe that under the new 
circumstances, steady development of these relations 
will be of enormous significance for greater relaxation in 
the world situation, maintenance of world peace and 
increased international economic cooperation.” 


“It is our hope that on the basis of the five principles of 
peaceful coexistence and under the guidance of the prin- 
ciples set forth in the three Sino-U.S. joint communiques, 
our two sides will work even harder together to enhance 
mutual understanding and trust and fully tap the poten- 
tials in our relations and continuously broaden and deepen 
our cooperation in all fields so that Sino-US. relations will 
move ahead still further on the basis of what has been 
accomplished in the first decade,” Yang noted. 


In reply, Bush said, “We value the new relationship our 
two countries have established with each other. Our 
friendship is continuing to develop, and that is good. For 
a relationship must be strong enough to tackle areas of 
disagreement as well as those of common interest, and it 
must be based on respect for the individual as well as the 
integrity of states.” 


“We remain firmly committed to the principles set forth 
in the three joint communiques that form the basis of 
our relations. And based on the bedrock principle that 
there is but one China, we have found ways to address 
Taiwan constructively and without rancor,” Bush said. 


He added, “in the last few years we have seen an encour- 
aging expansion of family contacts, travel, indirect trade, 
and other forms of peaceful interchange across the Taiwan 
Strait, reflecting the interests of the Chinese people them- 
selves. This trend—this new environment—is consistent 
with America’s present and long-standing interest in a 
peaceful resolution of their differences by the Chinese 
themselves.” 


The banquet which was attended by over 200 partici- 
pants started with a military band playing the American 
and Chinese national anthems. 


Among the guests at the banquet were U.S. Secretary of 
State James Baker; U.S. Ambassador to China Winston 
Lord; John Sununu, chief of staff to the President; and 
Brent Scowcroft, assistant to the President for national 
security affairs. 


Present were Zhu Lin, wife of Premier Li Peng; Rong 
Yiren and Fei Xiaotong, vice-chiarmen of the National 
People’s Congress Standing Committee; Vice-Premiers 
Tian Jiyun and Wu Xuegian; and State Councillors 
Wang Binggian, Chen Xitong, Li Tieying and Qin Jiwei. 
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Prior to the banquet, President Bush met more than 40 
senior Chinese officials and old friends. 


‘Text’ of Yang Shangkun Speech 
HK260205 1089 Hong Kong WEN WEI PO 
in Chinese 26 Feb 89 p 3 


[Dispatch from Beijing: ““Text’ of PRC President Yang 
Shangkun’s Speech at Welcoming Banquet for US. Presi- 
dent Bush in the Great Hall of the People, Beijing, on 25 
February”) 


[Text] 


Respected President Bush and Mrs Bush, 
Ladies and gentlemen, 
Comrades, friends, 


This evening I and Premier Li Peng are very happy to give 
a banquet here to welcome President Bush and Mrs Bush 
and the other American guests. May I warmly welcome you 
on behalf of the Chinese Government and people. 


That you, Mr President, have come to China soon after 
your inauguration demonstrates not only the importance 
you attach to furthering Sino-U.S. relations but also your 
friendly feelings toward the Chinese people. Your visit is a 
major affair in Sino-U.S. relations, and it is welcomed and 
appreciated by the Chinese and American peoples. It has 
also caught the attention of the intern2tional community. 


Although you, Mr President, have visited China four times 
before, this is the first time you have come to Beijing as 
President. The Chinese leadership attaches great impor- 
tance to this visit. Chairman Deng Xiaoping, General 
Secretary Zhao Ziyang, Premier Li Peng and other leaders 
look forward to meeting and talking with you tomorrow for 
a thorough exchange of views on current major interna- 
tional issues and bilateral relations issues. 


At present the international situation is undergoing 
changes of a turning-point nature, with confrontation 
giving way to dialogue and tension to relaxation. Peace 
and development have become a strong historic trend. 
However, various factors making for turbulence and 
tension have not yet disappeared, and there will still be 
twists and turns in the process of relaxation. Propelling 
the development of the international situation toward 
long-term relaxation requires sustained and ceaseless 
efforts on the part of all countries and the peoples of all 
countries. Under such circumstances, meetings between 
Chinese and U.S. leaders are most useful to both sides. 


Mr President, 


Beijing is a place where you have lived and worked 
before. You are familiar to the Chinese people, and you 
understand the Chinese people. Since the early 1970's, 
you have been very concerned about Sino-U:S. relations. 
When relations between us developed smoothly, you 
enthusiastically explored ways of further developing the 
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relationship; when difficulties arose, you came to Beijing 
several times for frank and sincere [tan cheng 0982 6134] 
consultations with the Chinese leadership, to discuss 
together methods of satisfactorily resolving the prob- 
lems. You have thus made a positive contribution to 
developing our relations. For more than a decade you, 
Mr President, have forged a valuable friendship with the 
Chinese leadership, especially with Chairman Deng 
Xiaoping, and this has been widely acclaimed by the 
peoples of the two countries. Such friendship will be 
conducive to a steady growth of the friendly relations 
and cooperation between the two countries. 


The Chinese Government has always attached impor- 
tance to Sino-U.S. relations. We believe that under the 
new circumstances steady development of these relations 
will be of enormous significance for promoting greater 
relaxation in the world situation, maintaining world 
peace, and stimulating international economic coopera- 
tion. We are happy to see that in the first decade since 
the establishment of Sino-U.S. diplomatic ties, there has 
been marked progress in our bilateral exchanges and 
cooperation in various fields, which have laid a good 
foundation for furthering our bilateral relations. We 
hope that on the basis of the five principles of peaceful 
coexistence and under the guidance of the principles set 
forth in the three Sino-U.S. joint communiques, the two 
sides will work even harder together to enhance mutual 
understanding and trust, fully tap the potentials in 
bilateral relations, and continuously expand and deepen 
our cooperation in all fields, so that Sino-U.S. relations 
will move ahead still further on the basis of what has 
been achieved in the first decade. I profoundly believe 
that your visit, Mr President, will play a new and 
stimulating role in injecting fresh vitality into our two 
countries’ relations of friendship and cooperation and in 
further developing our relations. 


I wish President and Mrs Bush a pleasant stay in Beijing 
and a successful visit. 


Th: ak you. 


TV Reports Banquet 
OW270203 1889 Beijing Television Service 
in Mandarin 1400 GMT 26 Feb 89 


[From the “Night News” program] 


[Text] [Video shows Yang Shangkun shaking hands with 
Bush, Baker, and other American guests, followed by a 
medium shot of Yang and Bush talking to each other 
through two interpreters. Video also shows a banquet 
hall with a pan shot of the banquet scene, followed by 
medium shots of Yang Shangkun and Bush delivering 
speeches, respectively. Pan shots also show others 
present at the banquet including Li Peng, Tian Jiyun, 
and Barbara Bush] 
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Chinese President Yang Shangkun met with U.S. Presi- 
dent Bush at the Great Hall of the People earlier this 
evening. Yang Shangkun said: President Bush is the 
Chinese people’s old friend. We welcome Your Excel- 
lency on your visit to China. The efforts of the two major 
powers across the Pacific Ocean—China and the United 
States—to strengthen friendship and cooperation is of 
great significance in maintaining world peace, security, 
and stability. He pointed out: Right now, major changes 
are taking place in the world. In order to maintain world 
peace, it is necessary for Chinese and American leaders 
to regularly exchange views and study the situations even 
more extensively in the course of such changes. 


Bush said: The U.S.-Chinese bilateral relations are solid. 
The development of U.S.-Chinese relations conforms 
with the interests of the American people. Such develop- 
ment is welcome in the United States. 


Later, Chinese President Yang Shangkun and Premier Li 
Peng hosted a banquet at the Great Hall of the People 
this evening to warmly welcome U.S. President Bush and 
his wife as well as other distinguished American guests. 


In his speech, Yang Shangkun said: [Begin recording] Mr 
President, your visit to China so soon after your inaugu- 
ration demonstrates not only the importance you attach 
to the furtherance of Sino-U.S. relations, but also your 
amicable feelings toward the Chinese people. Your visit 
to China is a major event in Sino-U.S. relations. Your 
visit is welcome and acclaimed by the Chinese and 
American peoples. It has also aroused widespread atten- 
tion from the international community. [end recording] 


Yang Shangkun pointed out: The Chinese Government has 
always attached importance to Sino-U.S. relations. We 
believe that under the new circumstances, steady develop- 
ment of these relations will be of enormous significance for 
further relaxing the world situation, maintaining world 
peace, and increasing international economic cooperation. 
We are pleased to see that the first decade since the 
establishment of Sino-U.S. diplomatic ties has witnessed 
marked progress in our bilateral exchange and cooperation 
in various fields, which has laid down a good foundation 
for the furtherance of our bilateral relations. It is our hope 
that on the basis of the five principles of peaceful coexist- 
ence and under the guidance of the principles set forth in 
the three Sino-U.S. joint communiques, the two sides will 
work even harder together to enhance mutual understand- 
ing and trust and fully tap the potential in bilateral 
relations and continuously broaden and deepen our coop- 
eration in all fields so that Sino-U.S. relations will move 
ahead still further on the basis of what has been accom- 
plished in the first decade. 


In his speech, Bush said: I have visited China five times. 
Each time, I am surprised at the vital changes and growth 
here. All these changes and this growth are taking place in 
a unique and fixed background of a great culture of several 
thousands of years. There is a Chinese proverb which says: 
One generation plants the trees under whose shade another 
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generation rests. This proverb contains eternal wisdom. 
You have boldly carried out reforms. I have no intention 
of underestimating your difficulties. However, it 1s pre- 
cisely due to these reforms that the Chinese people have 
planted magnificent trees. Some of the trees are blooming 
and bearing fruit for the people of this generation. Your 
new, far-sighted economic plans are improving people’s 
living conditions. They will definitely improve the living 
conditions of your descendants. The expansion of your 
international relations has opened new possibilities for 
peace and prosperity and for your leading role in the 
world. The United States welcomes China's even greater 
role in the world. We have adhered to the principles set 
forth by the Shanghai Communique, which are of histori- 
cal significance, and have found the common ground to 
overcome the differences and seek common interests. We 
have worked together and planted a tree. We should keep 


on planting trees. 


The relationship between one nation and another must 
also be based on respect for the individual as well as the 
integrity of states, Bush emphatically pointed out. 


ts’ on Visit 
OW2502160789 Beijing XINHUA in English 
1534 GMT 25 Feb 89 


[“Sidelights: Bush’s China Visit" —XINHUA headline] 


[Text] Beijing, February 25 (XINHUA)—Sidelights on 
U.S. President George Bush’s visit to China. 


Gala Media Event 


U.S. President George Bush’s current visit to China must 
have impressed the world with, among other things, the 
size of the press corps covering the event. Over 500 
foreign journalists are involved. Apart from over 100 
Beijing-based correspondents, more than 350 American 
reporters came along with their chief executive. Over 70 
made special trips from third countries including Japan, 
France and Federal Germany, and around two dozens 
from Hong Kong and Macao. 


When the presidential plane touched down at Beijing 
Airport this afternoon, the presidential couple were 
greeted by more than 400 reporters. However, with the 
exception of some photographers allowed to go close to the 
plane, most reporters were kept 30 meters away. Some 
American reporters installed telephones on the tarmac. 


George Bush Wears China-Made Suit 


The President wore a dark grey suit made by Hongdu, a 
famous dressmaker in Beijing, when he alighted from the 
plane. 
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Presidential Couple Cheered by Crowds 


On their way from the airport to the Diaoyutai State 
Guesthouse, the U.S. Presidential couple occasionally 
rode by cheering crowds. In return, they waved to the 
enthusiastic Chinese. The President climbed out of his 
limousine in front of Tiananmen, in the heart of the city, 
to shake hands with pedastrians there. Many Chinese 
applauded for Bush's friendly gestures. 


A different group—reporters and photographers waiting 
for a while, called out loud, asking the President to turn his 
face for a snap. Bush waved to them, too. The Presidential 
couple had a picture taken in front of Tiananmen, where 
they once took the famous “bike” photo. 


Extra Day Added to Current Visit 


Because of his tight schedule after taking office, Presi- 
dent Bush originally planned a one-day stop in Beijing, 
according to informed U.S. sources. Later on, they said, 
an extra day was added primarily to show the President's 
attention to China. 


For the current 40-hour stay in the Chinese capital, 
diplomatic rituals are simplified, as both sides agreed, 
clearing space for substantial talks involving Deng 
Xiaoping and other top Chinese leaders. 


Planned Meeting With Tennis Playmates 


Despite Bush's rendezvous with his former Chinese 
tennis playmates, planned tor Sunday, the ex-Yale base- 
ball captain might find the sports part of his China visit 
schedule less-than-perfect. 


A sportsman ever since his teenage years, Bush regularly 
went playing tennis when he was serving as head of the 
U.S. Liaison Office in the mid-1970s. Then, he devel- 
oped friendships with some Chinese tennis coaches. 


Bush had proposed a tennis match with Wan Li, chair- 
man of China’s National People's Congress Standing 
Committee, who is known as an excelient amateur tennis 
player. Unfortunately, insuffient time cut the game out. 


Return to Chinese Cuisine 


At the banquet President Yang Shangkun and Premier Li 
Peng hosted for the Bushes, the band of the Chinese 
People’s Liberation Army played several beautiful tunes, 
including “Tunes for Welcoming Guests”, “The Beautiful 
America”, “The Yellow Rose in Texas”, “Wishing You 
Happy” and “Step High” [names of songs as received]. 


The four great dishes at the banquet were “fried aba- 
lone”, “fried beef’, “four vegetables” and “two-way 
cooked prawns.” The other dishes are soup of chicken 
and bean flower, desert, fruits and so on. 
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Bush Attends Church Service 
OW 2602030589 Beijing XINHUA in English 
0236 GMT 26 Feb 8&9 


[Text] Beijing, February 26 (XINHUA)—Visiting U.S. 
President George Bush and his wife Barbara attended a 
special Sunday morning service today at the Chongwen- 
men Christian Church, the largest Protestant church in 
Beijing. 


Unlike riding on bicycles as they used to do some 14 
years ago, the Bushes arrived at the church in a limou- 
sine under tight security. 


More than 1,400 Chinese believers also attended the 
service. 


As the first American ever to go to a Chinese church in 
the capacity of President and an old friend of the 
Protestant church in the Chinese capital, the Bushes 
received a warm welcome from the clergymen at the 
church upon their arrival. 


Pastor Yin Jizeng, who baptised Bush's daughter 
Dorothy in 1975, noted in his sermon which was 
preached in Chinese that when Bush was director of the 
U.S. Liaison Office in Beijing in 1974-1975, the Bushes 
often rode up on their bicycles for Sunday services. Their 
daughter Dorothy, he said, was baptised in the church. 


“In a sense, Dorothy is a member of our church and the 
President and his wife are our old friends,” the pastor said. 


He said that he hopes the President, with his wisdom and 
ability, will continue to contribute to the happiness of 
the American people, the friendship between the Chi- 
nese and American peoples and world peace. 


Bush said: “It is a pleasure for Barbara and me to return 
to this special place of worship. We have so many fond 
memories of our time in Beijing—the warmth of its 
citizens and the hospitality shown to us, the enduring 
friendships we made and the place in history that those 
days represented.” 


“Today the relationship between China and the United 
States is good. We are launching satellites together. 
Students of both countries study at each other's great 
universities and Chinese and Americans enjoy the cul- 
tural treasures of both nations,” the President added. 


“We compete against each other in the athletic field and 
economic arena. We compete as friends,” he said. 


Reviewing his personal impression of the church, he 
said: “The building is different, the church itself is the 
same and the spirit is the samc. Our family has always 
felt that church is a place to seek guidance, strength and 
peace. When you are away from home, you realize how 
much that means. This church, in a sense, was our home 
away from home.” 
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Bush said: “Today we came up with 20 motorcars in a 
motorcade, and I used to come to church on my bicy- 
cle—my ‘Flying Pigeon.” But it doesn’t matter how you 
come to church. The important thing is that the feeling is 
the same.” 


The clergymen at the church told XINHUA that they were 
very much delighted by the attendance of the Bushes 
today, which is believed to be the only social activity 
during his current 40-hour working visit to China. 


Dr. Robert A.K. Runcie, Archbishop of Canterbury, and 
the American evangelist Billy Graham have both preached 
at the church which enjoys a history of some 80 years. 


During the 30-minute service, Pastor Kan Xueqing gave 
Chinese-language bibles and hymnals to the U.S. Presi- 
dent and his wife as gifts. Both the bibles and hymnals 
were printed in China. 


Bush gave the Chinese church an English-language bible 
in return. 


The church also gave cassette tapes of Bible hymns sung 
by Chinese worshippers to Bush's daughter Dorothy. 


At present, there are about four million Protestants and 
three million Catholics in China. Since 1979, the Beijing 
Christian Council has baptised more than 1! ,000 Chinese 
people 


U.S. Secretary of State James Baker and U.S. Ambassa- 
dor tc China Winston Lord were present at the morning 
service. 


Visits Former Tennis Friends 
OW2602091789 Beijing XINHUA in English 
0811 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)—U:.S. President 
George Bush and his wife Barbara drove to the Interna- 
tional Club here today to see his Chinese tennis friends 
who served them in the past. 


“It looks just the same. I'll meet some of my old friends 
here,” Bush said as he walked into the main hall of the 
club. 


“I'm the President now. But | can't forget my old 
friends,” he said when greeting his five Chinese friends. 
“I’m now in China again. I must see you, my friends. 
Thank you very much.” 


The five Chinese are employees of the International 
Club. When Bush was chief of the U.S. Liaison Office in 
Beijing in 1974 and 1975, Ji Enyi, Wang Huailong and 
Wang Jinling played tennis with him at the club and 
Chen Zhong and Li Bo served as his barbers. 
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Bush asked Ji Enyi, who retired four years ago, whether 
he still plays tennis. Ji replied that he plays once or twice 
a week. Bush said he also plays less than before. 


Ji then asked Mrs. Bush whether she still does Tai Ji 
exercise. The First Lady said no, but she added that she 


is in good shape. 


“During 1974 and 1975, Bush cycied here to play tennis 
for a couple of hours almost every day, and Mrs. Bush 
learned Tai Ji exercise here,” recalled Ji Enyi. 


During the meeting, International Club Corporation Inc. 
Deputy General Manager Zhang Limin presented two 
sports suits and four tubes of tennis balls to the President 
and the First Lady as gifts. 


The Bushes also gave gifts of ballpens with the seal of the 
U.S. President and his signature on them, and sleeve 
buttons and tie pins to their Chinese friends. 


Then, the Bushes wrote on the club’s visitors book: 
“With warm greetings to all my friends,” underlining the 
last three words. 


Li Bo, now an assistant manager of the club, told 
XINHUA, “We're old friends. In the past 14 years, Bush 
met us every time he came to Beijing. He sends us 
greeting cards on the occasions of New Years and 
Christmas.” 


Gu Zhongjun, office director of the club, told XINHUA 
Bush used to swim in the club’s swimming pool in the 
past. “But he can’t do it again today, for we've demol- 
ished it and are building a new one,” he said. 


“Our business is booming just as the Sino-U.S. 
relations,” he added. 


Li Peng, Bush Hold Talks 
HK2702092889 Beijing RENMIN RIBAO in Chinese 
27 Feb 89 pl 


[Report by Zhang Liang (1728 0081) and Ding Gang 
(0002 0474): “Li Peng and Bush Hold Talks”] 


[Text] Beijing, 26 Feb—This morning, State Council 
Premier Li Peng and U.S. President Bush held friendly 
and frank talks in the Great Hall of the People to discuss 
issues Of common interest. 


Li Peng pointed out: Modernization construction is the 
center of all work in China. We need a protracted peaceful 
and stable international environment and welcome all 
efforts that lead to further detente in the world. We hope 
that the United States and the Soviet Union will continue 
disarmament efforts, especially nuclear disarmament. 


When talking about Sino-Soviet relations, Li Peng said: 
The Soviet Union has made substantial progress in 
removing the three major obstacles. China and the 
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Soviet Union have begun to normalize their state-to- 
State relations. We hope that China and the Soviet 
Union will realize the normalization of their relations 
and will establish good neighborly relations. This will be 
a normal and new type cf state-to-state relationship, and 
will not be an aligned relationship. 


As for the Cambodian issue, Li Peng said: There are two 
key issues concerning Cambodia. First, Vietnam must 
really withdraw all its troops from Cambodia, and no 
Vietnamese troops can be left in Cambodia in any 
disguised form. Second, after the Vietnamese troop 
withdrawal, a four-party provisional coalition govern- 
ment with Prince Sihanouk as its head should be estab- 
lished. China opposes any scheme that will lead to 
one-faction power in Cambodia. At the same time, 
China maintains that it is necessary to pay attention to 
the attempts by the Phnom Penh regime to keep state 
power for itself. 


When talking about bilateral relations, Li Peng said: 
Sino-U.S. relations have been developing rather steadily, 
and the two countries are continuously expanding the 
scope of their cooperation. We sincerely hope for the 
continued development of such relations and the main- 
tenance of the good trend in Sino-U.S. relations. 


Li Peng said: We pay special attention to the Taiwan issue, 
and appreciate United States observance of the principles 
of the three joint communiques. However, he pointed out, 
a small number of people in the United States still try to 
influence China's policy on this or that issue and try to 
interfere in China's internal affairs. If such a practice also 
exists among government officials, then it will certainly 
cast an ominous shadow on the existing good relationship 
between China and the United States. 


President Bush said: The United States attaches great 
importance to its relations wim China and also to this 
visit. The United States hopes to see further and continu- 
ous strengthening of Sino-U.S. relations. He said that the 
changes in the world situation will not affect the continu- 
ous development of Sino-U.S. relations. The United States 
welcomes Gorbachev's visit to China and is glad to see the 
improvement of Sino-Soviet relations, holding that this 
will be favorable to world peace and stability. 


Bush also said that the United States will firmly carry out 
the one China policy and will continue to abide by the 
principles of the three joint communiques. The United 
States openly announces this policy to show its opposi- 
tion to the activities of separatists on the island. 


Discuss Bilateral Relations 
HK2602071989 Beijing XINHUA Hong Kong Service 
in Chinese 0630 GMT 26 Feb 89 


[Text] Beijing, 26 Feb (XINHUA)—State Council Premier 
Li Peng and U.S. President George Bush held 2 hours of 
talks in the Great Hall of the People this morning. In a 
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friendly and frank [youhao tanshuai 0645 1170 0982 3764) 


atmosphere, they held a wide-ranging exchange of views on 
bilateral relations and international issues. 


On bilateral relations, Li Peng expressed satisfaction 
with the smooth Sino-U.S. relations and expanding 
bilateral cooperation in the past few years, and he hoped 
that the good momentum of Sino-U.S. relations will be 
maintained. He expressed appreciation for the U.S. 
Government's efforts to resist protectionist pressures. 


Li Peng pointed out: A few Americans are attempting to 
influence China's policies on this issue or that and 
interfere in China's internal affairs. If this comes from 
government officials, it would throw a shadow [touxia 
yinying 2121 0007 7113 1758] on the existing friendly 
relations between the two countries. 


Bush said: The U.S. Government will resolutely stick to 
the “one China” policy and the United States will 
continue to abide by the principles set forth in the three 
joint communiques. The United States has openly 
announced this policy to show its opposition to the 
activities of separatist elements on the island. [sentence 
as received] 


Bush noted that the United States attaches importance 
to its relations with China as well as his current China 
visit, hoping to see continued strengthening of bilateral 
relations. 


He said: “Changes in the world situation will not affect the 
continuous development of Sino-U.S. relations, and the 
United States welcomes Gorbachev's forthcoming visit to 
China and the improvement of Sino-Soviet relations, 
believing that this will benefit peace and stability.” 


Bush said, “We understand and admire the current 
reforms in China. We know that although China has 
encountered some difficulties in its construction, people 
are much impressed by the growth in production, trade, 
and investment as well as the improvement of people's 
living standard in China.” 


Li Peng said that “China ts strengthening its legal system 
and improving its investment environment. We hope 
that the economic cooperation of equality and mutual 
benefit between China and the United States will be 
further enhanced.” 


President Bush said that the U.S. Government will 
continue to resist the pressure from protectionism, to 
keep the U.S. market open, and hopes to continually 
increase Sino-U.S. trade. 


On international issues, Li Peng said that China wel- 
comes all efforts to promote detente in the international 
situation. We hope that the United States and the Soviet 
Union will make continuous efforts in disarmament, 
nuclear disarmament in particular. 
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On Sino-Soviet relations, Li Peng said that with the 
substantial [shizhi xing jinzhan 1395 4163 1840 
6651 1455] already made in removing the three big 
obstacles, the state-to-state relations between China and 
the Soviet Union have embarked on the process of 
normalization. China hopes to establish good-neighborly 
relations with the Soviet Union which will be of a normal 
and new type and not an alliance relationship. 


On the Cambodian problem, Li Peng said that there are 
two crucial points in this issue: First, Vietnam must truly 
withdraw all its troops from Cambodia instead of letting 
them remain in that country in any disguised form; 
second, after the withdrawal of the Vietnamese troops, a 
provisional four-party coalition government must be 


formed, headed by Prince Sihanouk. 
Li Peng said that the Chinese Government opposes any 
one party wielding power si and holds that 


attention should be drawn to the trend that the Phnom 
Penh regime might act in this fashion. 


Bush noted that the United States supports Prince Siha- 
os efforts for a political settlement of the Cambo- 
ian is ve. 


Li Peng and Bush also exchanged views on other inter- 
national issues of common concern. 


Present at the talks were, on the Chinese side, State 
Councillor Wu Xuegian and Foreign Minister Qian 
Qichen, and on the U.S. side, Secretary of State James 
Baker and other senior officials. 


Exchange Views on Issues 
OW 2602023089 Beijing XINHUA in English 
0145 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)—Visiting U.S. 
President George Bush and Chinese Premier Li Peng 
began exchanging views on international issues of com- 
mon concern and bilateral relations this morning in the 
Great Hall of the People. 


Li Peng said that he hopes he will have a frank and 
friendly ex of views with the '! S. President so as 
to learn more of each other's viewpoiats and enhance the 
relations between the two countries. 


The Chinese premier offered two choices for Bush to 
choose: First, the guest to present his views on subjects 
under discussion, to be followed by the host, which is the 
Chinese way of conducting talks; second, the two to 
exchange views on one issue after another. 


Bush said: “The first method is more agreeable to me.” 
After both set forth each other's views on various sub- 
jects, “we can ask each other questions and have a frank 
exchange of views so that the meeting will move into 
substance.” 
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He added that his current visit to China is very impor- 
tant because the American-Chinese relations are very 
important in the U.S. foreign policy. 


More than 100 newsmen covered the occasion. 


More on Discussions 
OW 2602172989 Beijing Domestic Service in Mandarin 
1030 GMT 26 Feb 89 


[From the “National Hookup” program] 


[Text] Premier Li Peng and U.S. President Bush held 
friendly and frank talks this morning in the Great Hall of 
the People. 


Li Peng said: Modernization is the focus of all work in 
China. We need a long-lasting peaceful and stable inter- 
national environment and welcome all efforts to push 
the international environment toward detente. We hope 
that the United States and the Soviet Union will make 
continuous efforts in disarmament, nuclear disarma- 
ment in particular. 


Referring to Sino-Soviet relations, Li Peng said: With the 
substantial progress already made in removing the three 
major obstacles, state-to-state relations between China 
and the Soviet Union have embarked on the process of 
normalization. We hope that China and the Soviet 
Union will establish good-neighborly relations, which 
will be state-to-state relations of a normal and new type, 
not a bond of alliance. 


Bush said: Changes in the world situation will not affect 
the continuous development of Sino-U.S. relations. The 
United States welcomes Gorbachev's forthcoming visit 
to China and the improvement of Sino-Soviet relations 
and believes that this will benefit peace and stability. 


Dwelling on the Cambodian issue, Li Peng said: There 
are two crucial points in the Cambodian issue: First, 
Vietnam should truly withdraw all its troops from Cam- 
bodia, instead of keeping them in that country in any 
disguised form. Second, after the Vietnamese troops are 
withdrawn, a provisional four-party coalition govern- 
ment headed by Prince Sihanouk should be formed. He 
reiterated that China opposes any party single-handedi, 
wielding power and at the same time deems it necessary 
to draw attention to the trend of attempting to let the 
present Phnom Penh regime do this. 


Bush expressed support for Prince Sihanouk's efforts for 
a political settlement of the Cambodian «ssue. 


Referring to bilateral relations, Li Peng said: The devel- 
opment of Sino-U.S. relations has been rather steady, 
and the Chinese leaders are satisfied with this. We 
sincerely hope that the good trend will be maintained in 
developing Sino-U.S. relations. 


Li Peng expressed appreciation for the U.S. Govern- 
ment’s efforts to resist protectionist pressure. He said: 
China is continuing to strengthen its legal system and 
improve its investment environment. We hope that 
economic exchanges and cooperation between China 
and the United States will continue to develop, based on 
equality and mutua! enefit. 


Bush said: We understand and admire the current 
reforms in China. We know that China has encountered 
some difficulties in its development, but people are 
much impressed by its growth in production, trade, and 
investment, as well as the improvement of the living 
standard of its people. He said: The U.S. Government 
will continue to resist pressure for protectionism and 
fight to keep the U.S. market open. The U.S. Govern- 
ment hopes to continuously increase bilateral trade 
between the United States and China. 


In the talks, Li Peng expressed appreciation for the U.S. 
side's reiteration that it will abide by the principles set 
forth in the three joint communiques. He said: We attach 
particular importance to the Taiwan issue. A few Amer- 
icans are attempting to influence China's policies on this 
or that issue and interfere in China's internal affairs. If 
this came from government officials, it would throw a 
shadow over the existing fine relations between China 
and the United States. 


Bush said: We firmly adhere to the one China policy. 
The United States will continue to abide by the princi- 
ples set forth in the three joint communiques. The 
United States has openly announced this policy to show 
its Opposition to the activities of separatists on the island 
of Taiwan [fan dui tai wan dao nei feng lich zhu yi feng 
zi di huo dong}. 


In addition, the two sides exchanged views on other 
issues of common interest. 


This morning President and Mrs Bush attended the 
morning service at the men Church. Barbara 
Bush, wife of the U.S. president, visited and toured the 
residence of Prince Gong and the old Imperial Palace. 


In the afternoon, President Bush met with Sinanouk, 
president of the Coalition Government of Democratic 
Kampuchea. This evening he will be interviewed at the 
Central Television Station by a reporter of that station. 


XINHUA Reports Meeting 
OW 2602075389 Beijing XINHUA in English 
0642 GMT 26 Feb 89 


= Beijing, February 26 (XINHUA)—Premier Li Peng 

and visiting U.S. President George Bush had a wide- 
ranging exchange of views on bilateral relations and on 
international issues here this morning in a friendly and 
frank manner in the Great Hall of the People. 
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During the two-hour talks, Li expressed satisfaction over 
the smooth Sino-U_S. relations and expanding bilateral 
cooperation in the past few years, hoping that this good 
trend will continue. 


He said he appreciated the U.S. Government's efforts for 
resisting pressures from those advocating protectionism 
in the U.S. 


“We attach particular importance to the Taiwan issue,” 
Li went on. “We appreciate the reiteration on the U.S. 
side that it will abide by the principles set forth in the 
three joint communiques.” 


The Chinese premier, however, pointed out that a few 
Americans are attempting to influence China's policies 
on this issue or that and interfere into China's internal 
affairs. “If this comes from government officials, it 
would throw shadow on the existing friendly relations 
between the two countries,” Li added. 


Bush said the U.S. Government will stick to the “one 
China” policy and continue to abide by the principles set 
forth in the the three joint communiques. The United 
States has openly announced this policy to show its 
opposition to the splitting activities in Taiwan. 


Bush noted that U.S. attaches importance to its relations 
with China as well as his current China visit, hoping to 
see continued strengthening of bilateral relations. 


He pointed out that changes in the world situation will 
not affect the continuous development of American- 
Chinese relations, and the United S*>tes welcomes Gor- 
bachev's forthcoming visit to China and the improve- 
ment of Sino-Soviet relations. It will benefit peace and 
stability, he added. 


Bush said the U.S. understands and admires the current 
reforms in China. 


Although China has encountered some difficulties in its 
construction, the U.S. President continued, people are 
much impressed by the growth in production, trade and 
investment as well as the improvement of people's living 
standard in China. 


Chinese Premier Li Peng said: “China is strengthening 
its legal system and improving its investment environ- 
ment. We hope the economic cooperation of equality 
and mutual benefit between China and the U.S. will be 
further enhanced.” 


The U.S. President said his government will continue to 
boycott the pressure from protectionism, to keep the 
American market open, and hope to increase its trade 
with China. 
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On internation: : issues, Li Peng said, China welcomes 
all efforts to pro: aote detente in the world situation. “We 
hope the United States and the Soviet Union will make 
continuous efforts in disarmament, the nuclear disarma- 
ment in particular,” he added. 


Referring to the Sino-Soviet relations, Li noted that along 


and the Soviet Union has embarked on the process of 
normalization. China hopes to establish a good-neighborly 
relations with the Soviet Union which will be of a normal 
and new type and not a bond of alliance. 


Dwelling on the Kampuchean issue, the Chinese premier 
noted that there are two crucial points in the issue: First, 
Vietnam must trully withdraw all its troops from Kampu- 
chea instead of letting them remain in that country in any 
disguised form; second, after the withdrawal of the Viet- 
namese troops, a provisional four-party coalition gover- 
ment be formed headed by Prince Norodom Sihanouk. 


He said the Chinese Government opposes any party 
wielding power single-handedly and draws attention to 
the trend that the Phnom Penh regime might do so in 
this respect. 


Bush noted that the L.5. supports Sihanouk’s efforts for 
a political settlement to uc Xampuchean issue. 


During the talks, the Chinese premier and the U.S. 
President also exchanged views on other international 
issues of common concern. 


Present at the talks were Chinese Vice-Premier Wu 
Xuegian and Foreign Minister Qian Qichen. 


U.S. Secretary of State James Baker and other senior 
officials were also present. 


Deng Meets, Fetes Bush 
HK2702130689 Beijing RENMIN RIBAO 
in Chinese 27 Feb 89 p 1 


[Report by Zhang Liang (1728 008i) and Ding Gang 
(0002 0474): “Deng Xiaoping Meets and Fetes Old 
Friend Bush™]} 


[Text] Beijing, 26 Feb—While meeting with American 
President Bush at the Great Hall of the People this 
morning, Chairman of the Central Military Commission 
Deng Xiaoping pointed out: It is very important for 
China to have a stable domestic environment. It is 
difficult to achieve successes without a stable environ- 
ment and we may even lose the achieved successes. We 
hope that our foreign fnends may understand this. 


Deng Xiaoping said: China formulates both its domestic 
and foreign policies and makes strategic decisions 
according to its fundamental interests. We neither play 
any card nor take measures of expediency. 
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While talking about Sino-U_S. bilateral relations, Deng 
Xiaoping stressed: Sino-U.S. relations have developed 
steadily over the past 10 years, although some problems 
still exist. We hope that Sino-U_S. relations will develop 
further during President Bush's term of office. 


Deng Xiaoping added: We hope to normalize relations 
with the Soviet Union. We hope that Gorbachev's 
reforms will be successful. We also hope that the United 
States and the Soviet Union will improve their relations. 
Deng Xiaoping welcomed the agreement cn intermedi- 
ate nuclear forces reached between the United States and 
the Soviet Union, and expressed hope that progress 
would also be made in the U_S.-Soviet talks on strategic 
neclear weapons. 


President Bush said: It is of great significance that I have 
come to China at an interesting time of both opportunity 
and challenge when the world situation is undergoing 


major changes. He entirely agreed with Deng Xiaoping’s 
views on relations between the two countries. 


Bush continued: Great potential exists for further devel- 
oping Sino-U.S. relations, and support for this develop- 
ment in the United States is the strongest it has ever been. 


CPPCC National Committee Chairman Li Xiannian 
was present at the meeting. After the meeting, Deng 
Xiaoping gave a luncheon in honor of President Bush, 
his wife, and other American guests. Chairman Wan Li, 
Chairman Li Xiannian and his wife Lin Jiamei, Vice 
Premiers of the State Council Yao Yilin and Wu Xue- 
gian, and others also attended the luncheon. 


Invites Bush for Official Visit 
HK 2602065489 Beijing XINHUA in English 
0645 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)}—China hopes to 
normalize its state relations with the Soviet Union and 
hopes that M. Gorbachev's reform would achieve suc- 
cesses and the United States and the Soviet Union would 
improve their relations, Chinese senior leader Deng 
Xiaoping said here today. 


While meeting visiting U.S. President George Bush this 
morning, the Chinese leader said that he welcomed the 
INF treaty the United States and the Soviet Union had 
reached and he hoped that the two countries would make 
progress in their talks on Strategic Arms Limitation 
(SALT). 


Speaking of bilateral relations, Deng said that China 
hopes the Sino-U.S. relations would be further devel- 
oped during President Bush's term of office. 


The Chinese leader said Sino-U_S. relations have devel- 
oped steadily in the past ten years and more though there 
still exist some problems. 
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Though Bush's current working visit to China is only two 
days, it is very important, Deng stressed. 


Deng invited Bush to pay an official visit to China at an 
appropriate time. 


Bush thanked Deng for his invitation. 


Speaking of China's domestic situation, Deng said it is 
very important for China to have a stable environment. 
It is difficult to achieve successes without a static 
environment and may even lose the achieved successes. 
“We hope that our foreign friends may understand this,” 
Deng said. 


great importance to history, Deng said, 
adding China frrmulates its both domestic and foreign 
policies and makes strategic decisions according to its 
own fundamental interests. “We neither play any card 
nor be expedient,” he said. 


Bush said that he is delighted to meet Deng Xiaoping. 
“I've come here at an interesting time of both opportu- 
nity and challenge,”’ he said. 


He told Deng that he came to China because he fully 
agrees to Deng Xiaoping’s views on Sino-U_S. relations. 
Great potentials exist for the furtherance of Sino-U.S. 
relations and support for such development is the stron- 
gest ever in the U.S., he said. 


“I'm delighted that the Soviet leader will come here. It's 
a very good thing,” Bush said. 


Present at the meeting were Li Xiarnian, chairman of 
the National Committee of the Chinese People's Politi- 
cal Consultative Conference (CPPCC), and U.S. Secre- 
tary of State James Baker. 


Deng Xiaoping gave a luncheon in honor of President 
Bush and his wife and their entourage. 


Among those attending the banquet were Wan Li, chair- 
man of the Standing Committee of China's National 
People’s Congress, CPPCC National Committee Chair- 
man Li Xiannian and his wife Lin Jiamei, Vice-Premiers 
Yao Yilin and Wu Xuegian. 


Bush Discuss Hobbies 
HK2602045489 Beijing XINHUA in English 
0424 GMT 26 Feb 89 


ext] Beijing, February 26 (XINHUA)—Senior Chinese 

Deng Xiaoping met with visiting U.S. President 

George Bush here this morning in the Great Hall of the 
People. 


Deng, Chairman of the Central Military Commission, 
greeted the U.S. President at the entrance to the Fujian 
Hall with a warm handshake. 
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He told the President: “We are old friends. Thank you 
for coming soon after you become president.” 


Bush said he is very glad to see Deng in good health. 


Deng said: “You have many hobbies, you are a sports- 
man.” 


“I like biking,” replied the US. President. 
“I like playing bridge,” Deng responded. 


“You are 4 very good bridge player, you are the expert,” 
Bush said, “I gave up bridge long time ago, because it's 
too complicated and too difficult.” 


Deng said: “Even if we were opponents in playing 
bridge, we could still be very friendly to each other.” 


It is not easy to be President of the United Siates, Deng 
said, adding: “You ave the champion in terms of busy 
schedule.” 


Bush said although his stay in China is very brief, it is 
very good and interesting. 


He said he just had a very interesting talk with Premier 
Li Peng. He added: “i come here a‘ an interesting time, 
both an opportunity and a challenge. I'm delighted that 
the Soviet leader Gorbachev will come to China. It's a 
good thing.” 


Deng said that though Bush's current working visit is only 
two days, it is even more important than an official visit. 
He hoped that Bush would be able to come to China for an 
official visit at an appropriate time in the future. 


Bush thanked Deng for his invitation. 


Li Xiannian, Chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
and U.S. Secretary of State James Baker were present at 
the meeting. 


Deng-Bush Nieeting Described 
OW 2602153889 Beijing Domestic Service in Mandarin 
1030 GMT 26 Feb 89 


Report by station reporters Luo Guanging and We 
iya: “Chariman Deng Xiaoping Meets President 
Bush,” From the “National Hookup” program] 


[Text] Chairman Deng Xiaoping met with U.S. Presi- 
dent George Bush and the principal members of his 
entourage in the Great Hall of the People this morning. 
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Deng Xiaoping an old friend of Bush, whom Deng had 
met On Many previous occasions, was very delighted that 
Bush made the trip to China sh< t:y after assuming the 
presidency of the United States, and met Bush at the 
entrance to the meeting hall. He told Bush: I give you a 
hearty welcome. 


In the presence of Chinese and U_S. reporters, Bush told 
Deng Xiaoping: You are in good healtn. 


Deng Xiaoping said: 
[Begin recording] [Deng] Wasn't the journey tiring? 


[Bush] [Bush heard briefly, speaking in English, fading 
quickly into Mandarin translation] A long journey. But | 
am nt tired. | am not tired 


[Deng] You have many hoties, you are a sportsman. 
You are in excellent health. 


{Bush} (Mandarin translation only] { like biking as an 
exercitc evzty day. 


[Deng] You are the champion in terms of keeping a busy 
schedule. 


[Bush] [Heard briefly in English, quickly fading to Man- 
darin translation] Well, it is busy, but it’s been very 
interesting. My current visit to China, although brief, has 
proceeded smoothly. 


I just had an interesting talk with premier Li Peng. It was 


[Deng] Since your current visit is a working visit, the 
protocol is simple. It is hoped that you will be able to 
come to China for an official visit at an appropriate time. 


[Bush] [Heard briefly in English, quickly fading to Man- 
darin translation] | appreciate the invitation, and I'd love 
to do it, so we can look around the countryside again. 


—- Though your current working visit is only 2 days 
it is ¢ ven more important than an official visit. [end 
recording, 


After the meeting, Foreign Ministry spokesman Li 
Zhaoxing briefed reporters about Deng Xiaoping's meet- 
ing with Bush. 


Begin Li recording] Chairman Deng Xiaoping said: 

ino-U.S. relations have developed sicadily in the past 
years, though some problems still exist. China hopes that 
Sino: 'J.S. relations will be further developed during 
President Bush's term of office. 
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Chairman Deng said: China hopes to normalize state 
relations with the Soviet Union. It hopes that Gorba- 
chev's reforms will be successful. China also hopes the 
United Siates and the Soviet Union will improve their 
relations. 


Chairman Deng welcomed the agreement on intermedi- 
ate nuclear forces reached between the United States and 
the Soviet Union and expressed the hope that progress 
will also be made in the U.S.-Soviet talks on strategic 
nuclear weapons. 

Speaking of China's domestic situation, Chairman Deng 
said it ts very important for China to have a stable 
environment. It is difficult to achieve successes without 
a stable environment. Without a stable environment we 
may even lose the achieved successes. We hope that our 
foreign friends may understand this. 


Chairman Deng said: China formulates its domestic and 
foreign policies and makes straicgic policy decisions 
according to its own fundamentals. We neither play any 
card nor take measures of expediency [wo men bu da shi 
mo pai ,¢ bu gao quan yi zhi ji]. 


At the meeting President Bush said that he was delighted 
to meet Chairman Deng Xiaoping. He said: It is of great 
significance that | have come here at an interesting time of 
both opportunity and challenge when the world situation is 


undergoing major changes. | entirely agree with Chairman 
Deng Xia »ping’s views on U.S.-Chinese relations. 


President Bush said: Great potentials exist for further 
developing Sino-U.S. relations, and support for this 
development in the United States is the strongest it has 
ever been. [End recording] 


Li Xiannian, chairman of the CPPCC National Commit- 
tee, was present at the meeting. 


After the meeting Chairman Deng Xiaoping gave a 
luncheon in honor of President Bush, his wife, and their 
entourage. 


Among those attending the luncheon were Wan Li, 
chairman of the NPC Standing Committee, chairman Li 
Xiannian and his wife Lin Jiamei, and vice premiers Yao 
Yilin and Wu Xuegian. 


Zhao Ziyang, Bush Meet 
HK2702112489 Beijing RENMIN RIBAO in Chinese 
27 Feb 89 pl 


[Report by Zhang Liang (1728 0031) and Ding Gang 
(0002 0474): “When Meeting With Bush, Zhao Ziyang 
Stresses That China Will Not Copy Other Countries’ 
Systems and That Reform Can Only Be Promoted Grad- 
ually in a Practical Way”) 


[Text] Beijing, 26 Feb—When meeting with U.S. Presi- 
dent Bush this afternoon at the Great Hall of the People, 
General Secretary Zhao Ziyang said: Matters in various 
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countries can only be handled according to the practical 
conditions of the countries concerned. China will neither 
export its own system to other countries nor copy the 
system of any other country. 


During the meeting, Zhao Ziyang and President Bush 
exchanged views on international issues of common 
interest. Zhao also briefed Bush on the domestic situa- 
tion in China. 


Zhao Ziyang said: Reform in China has been carried out 
for 10 years. Large strides have been taken in reform effort, 
it is at the halfway mark, and far from being finished. We 
will persistently carry the reform through to the end. 
Switching from the old system of highly centralized 
planned economy to a new economic system (planned 
commodity economy) involves the operation of the overall 
economy and the readjustment of interests of various 
quarters. He continued: Reform is a very complicated 
process. In particular, in a big country like China, this 
process cannot be completed in a short time. It can only be 
pushed forward in a steady and realistic way. 


Zhao Ziyang added: When we are assessing the situation 
of reform in China ourselves, we very often mention two 
kinds of basic situation. First, the Chinese people are 
participants in and beneficiaries of the reform. Generally 
speaking, they support the reform. Second, some of them 
are not ideologically well prepared for the difficulties 
ahead. The first factor is our favorable condition, 
whereas the second factor is our unfavorable condition. 
When the reform is progressing smoothly, the unfavor- 
able condition can easily be overshadowed by the suc- 
cesses. However, when the reform encounters some 
difficulties, it will become obvious. Zhao Ziyang 
stressed: At present there are two extreme viewpoints 
that affect each other. One viewpoint is that the reform 
has taken the “wrong” track. This viewpoint enjoys no 
public support. Another viewpoint attributes difficulties 
in economic structural reform to politics. Multiparty and 
parliamentary politics from the West are advocated. Of 
course, only a small number of people hold this view- 
point. This viewpoint is unrealistic because it ignores 
practical conditions in China, not to mention ideology. 
Instead of promoting reform in practical life, these 
people are actually providing an excuse for reversing the 
reform and stirring up social unrest. This would, at the 
least, increase obstacles to the reform or even cause 
setbacks, leading to serious consequences. 


Zhao Ziyang stated: Some people in the American media 
like to be depicted as being close to those Chinese who 
are advocating importation of a political system from the 
West, including the United States, in an attempt to 
influence the U.S. Government’s current and future 
Chinese policy. However, the practical force which truly 
pushes the reform in China is the Chinese Government 
and Chinese people, who are going about things in 
accordance with Chinese characteristics. Therefore, the 
fact that certain persons in American society support 
those Chinese who are not satisfied with the Chinese 
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Government will be detrimental not only to China’s 
political stability and to the progress of its reform, but 
also to Sino-U.S. friendship. 


During the meeting, President Bush spoke highly of 
China’s ongoing reform. 


Zhao Talks About Reform 
OW2602155089 Beijing XINHUA in English 
1443 GMT 26 Feb 89 


(“China Won’t Copy System of Any Other Country: 
Zhao Ziyang”’—XINHUA headline] 


[Text] Beijing, February 26 (XINHUA)—China will 
neither export its own system to other countries nor copy 
the system of any other country, Chinese leader Zhao 
Ziyang said here today. 


“A country could only be run according to its own 
practical situation,” he added. 


The Chinese leader made the remarks while meeting 
visiting U.S. President George Bush in the Great Hall of 
the People here this afternoon. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, said that China is making big strides 
in its decade-long reform and it is now at the half way 
[point] and far from being accomplished. “We will 
unswervingly carry the reform through to the end,” he 
stressed. 


Switching from the old system of highly centralized 
planned economy to a new system featuring planned 
commodity economy involves the operaiion of the over- 
all economy and the readjustment of interests of various 
social groups, Zhao explained. 


Therefore, he said, reform is a very difficult and compli- 
cated process, which cannot be completed in a short time, 
especially in a big country like China. It can only be pushed 
forward in a steady and realistic way, Zhao added. 


He told Bush that the assessment of China’s reform 
shows that the Chinese people are both participants and 
beneficiaries of the reform and generally support the 
program, although some are not well prepared for the 
difficulties ahead. 


He noted however that unfavorable conditions still exist 
despite the general public’s support to the reform. 


These unfavorable conditions are usually overshadowed 
by the success when everything goes smoothly in the 
reform, but they will become obvious when difficulties 
crop up, Zhao said. 
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He told Bush now there are two viewpoints of extremes 
that affect each other. He continued that people with one 
viewpoint complain that the reform has gone on a wrong 
track and should be reversed. ““This comment enjoys no 
public support,” Zhao said. 


People with the other viewpoint blamed china’s politics 
for the difficulties cropped up in the reform, advocating 
the import from the West of multi-party and parliamen- 
tarian politics, Zhao noted. 


He pointed out that only a few people hold this view- 
point, which is unrealistic because it ignores practical 
conditions in China, not mentioning their ideology. 


Instead of promoting the reform, Zhao said, these people 
are actually providing an excuse for reversing the reform 
and stirring up social unrest. 


This to the least would increase obstacles to the reform 
or would even bring setbacks to it, leading to serious 
consequences. 


He said, some people in the American media probably 
like to show themselves up as close to those Chinese who 
are advocating import of a political system from the 
West including the United States in an attempt to 
influence the U.S. Government's current and future 
China policy. 


“However,” he said, “it is the Chinese Government and 
people who are running the country in line with China's 
practical situation [that] are the real motive force push- 
ing forward China's reform today.” 


“The fact that some Americans support those Chinese 
who are not satisfied with the Chinese Government will 
be detrimental not only to China’s political stability and 
the progress of its reform but also to the Sino-U.S. 
friendship,” Zhao Ziyang said. 


President Bush spoke highly of China's on-going reform. 


The Chinese leader and the U.S. President also 
exchanged views on wide-ranging international issues of 
common interest. 


Both leaders expressed the desire to further the two 
countries’ friendly cooperation in all fields. 


The meeting lasted one hour and 45 minutes. 


U.S. Secretary of State James Baker, Chinese Vice- 
Premier Wu Xuegian and Chinese Foreign Minister 
Qian Qichen were also present at the meeting. 
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Further on Bush-Zhao Meeting 
OW 2602150689 Beijing XINHUA in English 
1436 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)}—China will 
neither export its own system to other countries nor copy 
the system of any other country, Chinese leader Zhao 
Ziyang said here today. 


“A country could only be run according to its own 
practical situation,” he added. 


The Chinese leader made the remarks while meeting 
visiting U.S. President George Bush in the Great Hall of 
the People here this afternoon. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, said that China is making big strides 
in its decade-long reform and it is now at the half way 
and far from being accomplished. ““We will unswervingly 
carry the reform through to the end,” he stressed. 


Switching from the old system of highly centralized 
planned economy to a new system featuring planned 
commodity economy involves the operation of the over- 
all economy and the readjustment of interests of various 
social groups, Zhao explained. 


Therefore, he said, reform is a very difficult and compli- 
cated process, which cannot be completed in a short time, 
especially in a big country like China. It can only be pushed 
forward in a steady and realistic way, Zhao added. 


He told Bush that the assessment of China's reform 
shows that the Chinese people are both participants and 
beneficiaries of the reform and generally support the 
program, although some are not well prepared for the 
difficulties ahead. 


He noted however that unfavorable conditions still exist 
despite the general public’s support to the reform. 


These unfavorable conditions are usually overshadowed 
by the success when everything goes smoothly in the 
reform, but they will become obvious when difficulties 
crop up, Zhao said. 


He told Bush now there are two viewpoints of extremes 
that affect each other. He continued that people with one 
viewpoint complain that the reform has gone on a wrong 
track and should be reversed. “This comment enjoys no 
public support,” Zhao said. 


People with the other viewpoint blamed China's politics 
for the difficulties cropped up in the reform, advocating 
the import from the West of multi-party and parliamen- 
tarian politics, Zhao noted. 


He pointed out that only a few people hold this view- 
point, which is unrealistic because it ignores practical 
conditions in China, not mentioning their ideology. 
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Instead of promoting the reform, Zhao said, these people 
are actually providing an excuse for reversing the reform 
and stirring up social unrest. 


This to the least would increase obstacles to the reform 
or would even bring setbacks to it, leading to serious 
consequences. 


He said, some people in the American media probably 
like to show themselves up as close to those Chinese who 
are advocating import of a political system from the 
West including the United States in an attempt to 
influence the U.S. Government’s current and future 
China policy. 


“However,” he said, “it is the Chinese Government and 
people who are running the country in line with China’s 
practical situation are the real motive force pushing 
forward China’s reform today.” [sentence as received] 


“The fact that some Americans support those Chinese 
who are not satisfied with the Chinese Government will 
be detrimental not only to China’s political stability and 
the progress of its reform but also to the Sino-U.S. 
friendship,” Zhao Ziyang said. 


President Bush spoke highly of China’s on-going reform. 


The Chinese leader and the U.S. President also 
exchanged views on wide-ranging international issues of 
common interest. 


Both leaders expressed the desire to further the two 
countries’ friendly cooperation in all fields. 


The meeting lasted one hour and 45 minutes. 


U.S. Secretary of State James Baker, Chinese Vice- 
Premier Wu Xuegian and Chinese Foreign Minister 
Qian Qichen were also present at the meeting. 


Zhao Warns Against ‘Meddling’ 
HK2702031589 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 89 pp 1, 10 


[By Seth Faison and Marlowe Hood in Beijing] 


[Text] Chinese Communist Party chief Zhao Ziyang yes- 
terday warned President George Bush that people in the 
United States who supported China’s political activists 
could harm friendly relations between the two countries. 


Official Chinese sources said Mr Zhao lectured Mr Bush 
on the dangers of meddling in the internal affairs of 
China. 


“The consequences will be very serious,” he warned. 
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Mr Zhao also used his meeting with Mr Bush to launch 
an attack on dissidents, saying that Chinese advocates of 
Western-style democracy could cause the nation’s eco- 
nomic reforms to fail. 


The sombre tone of Mr Zhao’s comments punctured the 
friendly atmosphere of Mr Bush’s return to China. It 
contrasted with enthusiastic descriptions made by Chinese 
and U.S. officials of Mr Bush’s meetings with senior leader 
Deng Xiapoing and Prime Minister Li Peng earlier. 


Mr Zhao specifically accused the U.S. media of trying to 
adversely affect U.S. policy towards China and said 
China’s ambitious reform program was threatened by 
those advocating political change. 


“There are a number of people in the press or opinion 
fields in the U.S. who like those in China call for introduc- 
tion of the political systems of Western countries,” Mr 
Zhao was quoted as saying by Foreign Ministry spokesman 
Li Zhaoxing. “The fact that some in American society 
support these people, who are dissatisfied with the Chinese 
Government, will not contribute to the stability of China’s 
political situation,” Mr Zhao said. 


“Nor will it be conducive to the friendship between 
China and the U.S.” he added ominously. 


A White House spokesman, Mr Roman Popaudick, tried 
to deflect the impact of Mr Zhao’s strong rebuke. 


“There was no tongue lashing as such. It was more a 
philosophical statement of views by the general secre- 
tary,”” Mr Popaudik said at a news briefing. 


He indicated that Mr Zhao’s comments were not 
prompted by anything Mr Bush said about human rights. 
“The issue was not raised per se,” he said. 


However, Secretary of State James Baker said human 
rights issue was raised with Chinese leaders. 


“It has been brought up here. It has been brought up in 
China,” Mr Baker said in Beijing during an interview 
with an American television network. 


“It hasn't been done with big public fanfare and a lot of 
noise. Frankly we think that sometimes you make better 
progress with human rights when it’s done quietly and 
low-key.” 


During the interview, which was monitored in Washing- 
ton, Mr Baker said he had brought up the human rights 
issue in his own talks with Chinese Foreign Minister 
Qian Qichen. 


There is speculation that Mr Deng chose Mr Zhao to 
present a hardline position on the budding dissident 
activity of China’s intellectuals, in order to head off 
criticism from other veteran cadres who are alarmed by 
recent events. 
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In recent weeks, momentum has built up among Chinese 
intellectuals who in a rare show of unity, have grouped 
together to call for the release of political prisoners. 


Some activists specifically appealed to Mr Bush for his 
support in the campaign to release the Democracy Wall 
activist, Wei Jing-sheng. 


Chinese leaders were apparently taken aback by the 
dozens of signatures by prominent intellectuals that 
appeared, bolstered by hundreds more from Overseas 
eee particularly in Hong Kong and the United 
tates. 


Mr Bush’s visit, until his meeting with Mr Zhao, had 
been characterised by nostalgic recollection of his per- 
sonal ties to China and by the general goodwill between 
the two countries. 


Mr Zhao’s remarks seemed to imply that anyone who 
criticised the government was opposed to its reform 
policies. 


“There are quite a lot of people not mentally prepared 
for reform. When difficulties crop up, the unfavourable 
aspects show themselves,” he said. 


Difficulties in the economy reached crisis proportions 
over the past year. These have caused widespread dis- 
content and emboldened some to criticize the Chinese 
Government on a number of fronts. 


Mr Zhao said some people unhappy with the reforms 
would like to see them turned back. 


But he seemed more concerned with another type of 
people “who blame economic difficulties on political 
problems”. 


TV Shows Meeting With Zhao 
OW2602194389 Beijing Television Service in Mandarin 
1400 GMT 26 Feb 89 


[From “Night News” program] 


[Text] [Video opens with shots of Bush and Zhao walk- 
ing towards each other, surrounded by photographers 
and delegation members from both sides. The two meet, 
shake hands, and exchange brief greetings. After a short 
delay, the two walk from the meeting hall, together with 
their respective delegations. } 


Zhao Ziyang, general secretary of the CPC Central 
Committee, met with U.S. President Bush and principal 
members of his entourage this afternoon in the Great 
Hall of the People. 


The two sides exchanged views on international issues of 
common interest. Both expressed willingness to continue 
developing the friendly and cooperative relations in 
various fields between the two countries. 
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Touching on China’s reform, Zhao Ziyang said: Reform 
is a very difficult and complicated process, which cannot 
be completed in a short time, especially in a big country 
like China. It can only be pushed forward step by step in 
a realistic way. [Video cuts to closeups of first Zhao and 
then President Bush, zooming back to show them seated 
side-by-side, separated by a low table] 


He said: We often mention two basic factors when 
analyzing China’s reform: First, the Chinese people are 
both participants and beneficiaries of the reform and 
generally support the reform. Second, quite a few among 
them are not sufficiently prepared mentally for the 
difficulties that may be encountered in the reform. The 
first factor is a favorable condition, and the second is an 
unfavorable condition. The unfavorable condition is 
easy to be covered up when the reform is going smoothly, 
but will become obvious when difficulties are encoun- 
tered in the reform. 


[Video zooms back and begins to pan the meeting room, 
showing members of the two delegations seated in a 
semicircle facing the two leaders. Wu Xuegian and Qian 
Qichen are seen seated just off the center, facing Zhao. 
Video then begins to intercut between various medium 
and pan shots of the room and President Bush and Zhao] 


There are two extreme viewpoints, which affect each 
other. One viewpoint is that the reform has gone on a 
wrong track and should be reversed. This enjoys no 
public support. The other viewpoint attributes difficul- 
ties in the economic structural reform to political rea- 
sons. [Video cuts to show photographers and press area, 
cutting back to interspersed pan and medium shots] 
People with this viewpoint advocate the importation 
from the west of multiparty and parliamentarian poli- 
tics. Of course, only a few people hold this viewpoint. 
The basic problem of this viewpoint is that it ignores 
China’s national conditions, not to mention the issue of 
ideology, so it is unrealistic. [Video shows President 
Bush smiling, offering his hand to Zhao. The two leaders 
shake hands, after which they remain seated, each sur- 
veying the room. Video resumes intercutting between 
various pan and medium shots of the meeting] As for 
their role in real life, these people are not promoting the 
reform, but providing an excuse to reverse the reform 
and stirring up social unrest. At the least, this increases 
obstacles to the reform or even causes setbacks, leading 
to serious consequences. 


Zhao Ziyang said: A country could only be run according 
to its own situation. We will neither export our own system 
to other countries nor copy the system of any other 
country. Some people in the American media probably like 
to depict themselves as being close to those Chinese who 
are advocating importation of a political system from the 
West, including the United States, in an attempt to influ- 
ence the U.S. Government’s current and future Chinese 
policy. However, the real motive force pushing China’s 
reform is the Chinese Government and people, who are 
acting in line with China’s characteristics. Therefore, the 
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fact that some people in American society support those 
who are not satisfied with the Chinese Government will be 
detrimental not only to China’s political stability and the 
progress of its reform, but also to Sino-U.S. friendship [yin 
Ci mei guo she hui shang mou xie ren shi zhi chi zhe xie 
duei zhong guo zheng fu bu man di ren ji bu li yu zhong guo 
zheng ju di wen ding he gai ge di jin xing ye bu li yu zhong 
mei you hao}. 


At the meeting, President Bush spoke highly of China’s 
ongoing reform. 


Bush Interviewed on TV 
OW2602134689 Beijing Television Service in Mandarin 
1000 GMT 26 Feb 89 


[Interview by station reporter Dang Bing (8093 0393) 
with U.S. President Bush conducted at the central tele- 
vision station; Dang Bing asks her questions in English, 
shown in Mandarin subtitles on the screen; Bush's 
responses are in English and can be heard briefly as he 
begins each answer before being overtaken by superim- 
posed translation into Mandarin—live; following ques- 
tions are from the English while Bush’s answers are from 
the male voice-over in Mandarin] 


[Text] [Reporter] [Video begins with a medium shot of 
the woman reporter and Bush, seated face to face in a 
medium-sized hall, cutting to closeup shot of reporter] 
Dear audience, we are delighted to have U.S. President 
George Bush at the Central Television Station today for 
an interview with our station reporter. The newly inau- 
gurated President of the United States George Bush is no 
stranger to the Chinese people. From 1974 to 1975, he 
was the chief of the then U.S. Liaison Office in Beijing. 
Today, we welcome him back with China Central Tele- 
vision’s first live interview with a foreign head of state. 


Mr President, I am sure millions of Chinese peopie are 
watching this program now. I wonder if you would like to 
say a few words to them first. [Camera cuts to close-up 
and medium-range shots of Bush] 


[Bush, apparently reading from a prepared script] Well, 
I do have an opening statement. But first, let me thank 
you for this unique opportunity. It’s a great honor for me 
to be the first American president to speak to the 
Chinese people on a live program, and I feel I’m like 
talking to old friends, who have been out of sight but not 
out of my mind. 


About 14 years ago, Barbara and I arrived in your beautiful 
country when I took up the post of head of the U.S. Liaison 
Office. To us, the visit to Beijing is like homecoming. We 
were very satisfied with the work of that time. It was a 
happy and (?promising) time in our life. We went to 
church, played table tennis with the children, rode bicycles 
down the streets in Beijing, and met many kind and 
friendly Chinese people. At that time, we knew for sure 
that the relationship to be established between our two 
countries would be a special one. 
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We were right. The relationship that started with the 
Shanghai Communique has continued to develop today 
into more substantial relations. Our trade, cultural, and 
scientific ties are expanding. Students from the United 
States are studying in many of your finest universities. 
The understanding and friendship that these students 
have developed are conducive to deepening the relations 
between our two countries in the years ahead. 


I have spoken to the American people about a new 
breeze blowing in the world today. A worldwide move- 
ment for greater freedom for human creativity and 
economic opportunities is on the rise. These winds 
sometimes blow gently, sometimes boisterously. China 
was one of the first few countries to experience this 
breeze, and it has learned to adapt to new ways and new 
ideas through reforms. 


Many challenges are before us. Together we must find 
political solutions to regional conflicts. In order to make 
life better for future generations, we must cooperate in 
seeking solutions to issues of worldwide concern, such as 
the ecology of our planet, international terrorism, use of 
chemical and biological weapons, and international drug 
trafficking. | know your leaders share with me a deter- 
mination to solve these and other problems. As the 
President of the United Siates, I look forward, as in the 
past, to work closely with them. 


The American and Chinese share many things. But 
perhaps none is more important than our strong sense of 
family. A few weeks ago, Barbara and I were blessed by 
a new granddaughter. When I think of her, and I think of 
the beautiful children of China, I commit myself once 
again to defend peace. I am convinced that when the 
future generations of Chinese and Americans look back 
on this era of history, they will say that the breeze of 
reform has influenced favorably upon our life. 


Thank you for your friendship and your hospitality. 
There will be many warm memories of this wonderful 
country when Barbara and I return to the United States 
tomorrow. Thank you all. 


[Announcer] Mr President, you've been in office for just 
a month and many people are probably surprised that 
you've decided to come to China so soon. Why now? 


[Bush] Because, you see, I view the relationship between 
China and the United States as one of the very most 
important relationships that we have. It has a lot to do with 
bilateralism. There is trade. But there is more than that, 
because China is important. I want to reaffirm the impor- 
tance the United States places on this bilateral relation- 
ship. In the past day and a half Chinese leaders and I.... 


[Announcer, interrupting] Well, this is your second day 
in China. How do you assess your time here? What 
specifically have you achieved on this trip? 
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[Bush] Well. Just in that short period of time, Chairman 
Deng, Li Peng, President Yang explained to me China’s 
reforms and the new direction China is taking. We also 
exchanged views on the upcoming visit of General 
Secretary Gorbachev. They understand what I am think- 
ing. That is very important. Our views on the subconti- 
nent and U.S.-Soviet relationships. It is important for 
them to understand our viewpoints and for us to under- 
stand their viewpoints. It is a visit with a much broader 


perspective. 


[Announcer] Mr President, you know perhaps as well as 
anyone about the development of the relationship 
between your country and China. How would you say 
that the relationship contributes to world peace and 
development? 


[Bush] I think it contributes a lot. First, we in the United 
States have a great responsibility in discussions on 
strategic weapons, for example. Talks on this subject 
with the Soviet Union should go forward. However, in 
the negotiations, we must not jeopardize the interests of 
any other nation. Therefore, in this area we can have 
discussions with China, just as our secretary of state's 
discussions with European leaders. 


There is also economics. We have some economic prob- 
lems at home. I would like to assure Chinese leaders here 
that I will do my level best to reduce our deficits. 
Perhaps Chinese will ask: What does it have to do with 
me if I live in Shanghai or in the countryside? 


Our economies are interdependent. If I can do my job 
properly and reduce interest rates, then the prices for 
goods people have to pay will come down. This is a 
chance to explore in depth complicated international 
issues and discuss the development of bilateral relations. 


[Announcer] [Words indistinct] said there is vast poten- 
tial in strengthening both the economical and technolog- 
ical cooperation between China and the United States? 
How do we best tap that potential? And how do we 
overcome problems such as the restrictions on the trans- 
fer of technology. 


[Bush] Just a minute ago I was almost late for your 
program. I was talking with General Secretary Zhao 
about questions concerning the economy and reform. 
We congratulated the Chinese leaders on the measures 
they have taken on economic reform. 


As for exchange in the sphere of technology, I have very 
specifically told the Chinese leaders, particularly Pre- 
mier Li Peng, that we will make more efforts in invest- 
ments and business, including imports and exports. 
When I was in China 15 years ago, our total volume of 
trade was only $8 million, but now it has reached $14 
billion. We will continue to advance. We will make every 
effort to supply China with technology through the 
COCOM'’s [Coordinating Committee for Mutual Export 
Controls] arrangements, with the exception of some 
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highly sensitive and military technology, which I believe 
China is not necessarily interested in. But some technol- 
Ogy is not permitted to be exported by law. However, we 
have exported some very sophiscated technology to 
China. As President, I will continue to do so. Doing so 
will also bring benefit to the average Chinese citizen. 
Computer science, and other techniques in the United 
States, will come to China. Our advanced technology will 
continue to be shared by China. 


[Announcer] You know there are reforms in China right 
now, and the Chinese Government is trying to attract 
foreign investments, more foreign investments. So, does 
your administration have or plan to have any speci‘ic 
measures to encourage American businesses to invest in 
China? 


[Bush] We had the chance to talk about that here today 
with the Chinese leaders. I said we would like to see 
China move forward in some fields to further promote 
investments. We hope the two countries can sign specific 
investment agreements, instead of a bilateral trade agree- 
ment. We have discussed this not only with China. We 
have also discussed the question of patent rights, the 
protection of copyrights, with many other countries. 
However, during this visit, | have come to understand 
China is making headway in formulating a patent right 
law and drafting a copyright law. All this is helpful. 
There are also some artificially imposed obstacles. But 
during this visit we can sit down and discuss these 
questions with the leaders. Where there are differences 
in views, we may frankly exchange our ideas. I have also 
told them that I must also make efforts to reduce the U.S. 
domestic budget deficit because these budget deficits 
have an impact on international interest rates. There- 
fore, we can do some things, while some things we hope 
China will do. Recently, in our business contacts, some- 
times | feel that bureaucratic red-tape and formalities 
should be reduced. China also hopes so. 


[Announcer] Well, I'd ask more questions, but time is 
up, and I am afraid you have another important activity 
right after this. So, we have to end this interview right 
now. Thank you very much, Mr President, it’s been a 
pleasure to have you here. 


[Bush] This has been a very unique opportunity. I wish to 
say, as President of the United States, that the growing 
relations between China and the United States are in our 
country’s interests and are necessary. I hope they are in the 
Chinese people's interests. I firmly believe they are. I also 
firmly believe they are in the interests of world peace. 


[Announcer] Thank you very much, Mr President. 


Further on TV Interview 
OW 2602131789 Beijing XINHUA in English 
1230 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)}—U:5S. President 
George Bush said here today that he regards the U.S- 
Chinese relationship as one of the very most important 
relationships that the U.S. has. 
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He made this remark when he gave an interview to a 
China Central Television (CCTV) reporter, which was 
broadcast live, in the CCTV program building here this 
evening. 


Explaining why he had decided to visit China only one 
month after he took office as U.S. President, he said “I 
view the relationship between China and the U.S. as 
highly significant.” 


Bush is the first American president to speak to the 
Chinese people in a live interview through television. 


Bush said that in the past one and half days he has had 
in-depth discussions with Chinese leaders on a wide- 
range of international issues and on bilateral relations, 
which he said have increased mutual understanding. 


He said the U.S. is ready to make more efforts to 
promote U.S.-Chinese exchanges in the economic and 
trade areas, and will do its best to provide China with 
advanced technology. 


He said he hopes the two countries will sign an agree- 
ment on investment protection so as to promote the 
growth of two-way trade. 


After the interview, CCTV Director Huang Huiqun 
presented Bush with a videotape of this interview and a 
set of videotapes of China's 1989 Spring Festival evening 
gala »arty, dubbed in English. 


Before leaving the CCTV building, Bush wrote in the 
visitors’ book: “With many thanks—the biggest audi- 
ence I’ve ever addressed.” 


Bush Hosts Banquet 
HK2702120289 Beijing RENMIN RIBAO in Chinese 
27 Feb 89 p 1 


[XINHUA report by Xin Huaishi (6580 2037 2514): 
“Bush and His Wife (1ost Banquet—Y ang Shangkun, Li 
Peng Attend”) 


[Text] U.S. President Bush and his wife Barbara Bush 
gave a banquet at the Great Wall Hotel this evening. 


Chinese President Yang Shangkun and Premier of the 
State Council Li Peng attended the banquet by invitation. 


Addressing the banquet, Bush said that in the past 2 days 
he had discussed with Chinese leaders the future of 
Sino-U.S. relations and shared perspectives on still trou- 
bled areas of the globe, such as Cambodia, Afghanistan, 
Korea, and the Middle East. 


Bush said he had emerged from these talks convinced 
that Sino-U.S. relations are strong. The United States 
hopes to work with China to help make this world a 
safer, more peaceful, and more prosperous place for 
today and for generations to come. 
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When addressing the banquet, Yang Shangkun said that 
President Bush’s visit was highly successful though short. 
He noted: “Your visit has further enhanced our mutual 
understanding and added another chapter to the annals of 
friendship between the Chinese and American peoples.” 


Yang Shangkun said: Aware of the tremendous potential 
and broad prospects for the development of bilateral 
economic relations, both China and the United States 
wish to increase cooperation and exchanges so as to 
broaden the economic basis of bilateral relations. Both 
indicate readiness to scrupulously abide by the three 
Sino-U.S. joint communiques and to tackle properly the 
difficulties and problems in the bilateral relations. He 
said: “It is true that we hold different views on certain 
questions and that there are some problems in our 
relations which need to be dealt with in earnest and with 
prudence; but we have every reason to believe that 
Sino-U.S. relations will make fresh and greater progress 
in the last decade of this century so long as can make 
concerted efforts.” 


Also present at the banquet by invitation were Li Peng’s 
wife Zhu Lin, NPC Standing Committee Vice Chairmen 
Rong Yiren and Fei Xiaotong, and Vice Premiers of the 
State Council Tian Jiyun and Wu Xuegian. 


Further on Banquet 
OW 260, | 24589 Beijing XINHUA in English 
1220 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)—Visiting U.S. 
President George Bush gave a banquet at the Great Wall 
Hotel here this evening. 


Chinese President Yang Shangkun and Premier Li Peng 
were among those attending the banquet. 


President Bush said that in the past two days he dis- 
cussed with Chinese leaders the future of U.S.-China 
relations and shared perspectives on still-troubled areas 
of the globe, such as Cambodia, Afghanistan, Korea and 
the Middle East. 


“I have emerged from these talks convinced that U.S.- 
China relations are strong. There is also great potential 
for further development,” he said, adding that the U.S. 
hopes to work with China to help make this world a 
safer, more peaceful and more prosperous place for 
today and for generations to come. 


Yang Shangkun praised Bush's visit, which 1s highly 
successful though short. “Your visit has further 
enhanced our mutual understanding and added another 
chapter to the annals of friendship between the Chinese 
and American peoples,” he s.1d. 
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Aware of the tremendous potentials and broad prospects 
for the development of bilateral economic relations, 
Yang said, China and the U.S. wish to increase cooper- 
ation and exchanges so as to broaden the economic basis 
of bilateral relations. 


Both indicate readiness to scrupulously abide by the 
three Sino-U.S. joint communiques and tackle properly 
the difficulties and problems in the bilateral relations, 
Yang said. 


He noted, “It is true that we hold different views on 
certain questions and that there are some problems in 
our relations which need to be dealt with in earnest and 
with prudence.” But he said he was sure Sino-U_S. 
relations will make fresh and greater progress in the last 
decade of this century. 


Fang Lizhi Barred From 
HK2702031789 Honig Kong HONGKONG STANDARD 
in English 27 Feb 1, 10 


[BY Terry Cheng, China Editor, in Beijing) 


[Text] Chinese police last night stopped China's leading 
dissident, Fang Lizhi, from attending a banquet hosted 
by United States President George Bush. 


An American who accompanied Prof Fang and his wife to 
the banquet at the Great Wall Sheraton Hotel said police 
blocked the dissident’s path to the door of the hotel. 


It happened a few hours after the president was warned 
by China that foreign support for political activists in 
China could harm the friendly relations between the two 
countries. 


Prof Fang, a renowned astrophysicist and outspoken 
critic of the Chinese government, had been invited to 
President Bush's farewell banquet as a gesture by the 
president in support of Chinese intellectuals who are 
calling for greater political freedom. 


In a telephone interview later, Prof Fang said: “This 
really shows China's attitude towards human rights. At 
the most | would have been able to say hello to the 


president.” 


Mr Perry Link, director of the U.S. Academy of Sciences 
office in Beijing, said he and his wife were driving the 
dissident couple to the banquet when they were stopped 
several blocks away from the hotel by police for an 
alleged traffic violation. 


They walked to the hotel, but just outsi’e the entrance 
“suddenly a swarm of plain-clothes policemen sur- 
rounded us, pulling Fang Lizhi and his wife and me and 
my wife apart. 
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Mr Link said the Chinese police told the dissident he was 
not on the guest list, but the U.S. Embassy confirmed 
that he was. The four then walked to a nearby hotel to try 
to catch a taxi to the embassy, but the taxi was stopped 
again by police. Police also flagged down a bus and 
ordered it to drive beside them. 


They then made an hour-and-a-half walk to US. 
ambassador's residence, followed all the way by police, 
some in plain clothes, some in marked cars, Mr Link said. 


A Canadian diplomat, seeing them outside the locked 
residence, drove them to his home, Mr Link said. “1 was 
astounded by the scope of the net that had been put out 
for us.” 


Western diplomats said Chinese authorities had put 
“heavy pressure” on Prof Fang not to accept the invita- 
tion, but Prof Fang—one of several critics invited to the 
banquet—said he wanted to go. Others, such as Marxist 
theorist Su Shaozhi, did attend. Mr Su, former head of 
the Institute of Marxism, Leninism and Mao Zedong’s 
Thought, said he did so because it was an invitation from 
friends. White House spokesman Marlin Fitzwater said 
Prof Fang, who has called for an end to one-party rule 
and an amnesty for political prisoners, “was invited as 
an astrophysicist, an outstanding person in his field, and 
also because of his human rights stand”. 


A Chinese official said the government had “no knowl- 
edge” of the invitation to government critics. “But it 
would not be polite to invite people whom the host does 
not like,” he said. 


During an earlier meeting with Mr Bush, the General 
Secretary of the Chinese Communist Party, Mr Zhao 
Ziyang said American support for people calling for 
China to adopt a Western political system was counter 
productive. 


“We don't export our system to other countries, nor do 
we copy systems from elsewhere,” Mr Zhao said. “The 
support by some people in the U.S. for those people 
dissatisfied with the Chinese Government would not 
contribute to China's political stability and the current 
reform, nor be conducive to friendship between China 
and the U.S..” Mr Zhao was quoted by the Chinese 
foreign ministry spokesman, Mr Li Shaoxing, as saying. 


“The forces genuinely promoting reforms are the Chi- 
nese government and the people who are working 
according to China's practical! situation,” Mr Zhao said. 


Some, he said, “blame the difficulties in the reform of 
the economic system on political reasons. They call for 
the introduction of the multiparty politics and the par- 
liament politics of the Western countries. 


“Largely speaking, they will make the reform fail,” the 
party chief said. 
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Mr Zhao’s condemnation of the government's political 
Opponents came amid a recent surge in pro-democratic 
activities among Chinese intellectuals in China and the 
US. 


More than 600 Chinese citizens and Chinese-Americans 
in the U.S. have signed a petition of support for cam- 
paigns by Prof Fang and other dissident groups. Various 
government and human rights groups in the United 
States have also criticised China's policy in Tibet. 


China's senior leader Deng Xiaoping, in an earlier meet- 
ing with Mr Bush, also stressed the need for stability. 


“Without it, it will be very difficult to make progress and 
the achievements that have been made could get lost,” 
Mr Deng was quoted as saying. 


At the banquet the Chinese State President, Mr Yang 
Shangkun, said some problems in the relationship 
needed to be dealt with “in earnest and prudent efforts”. 


In a live television interview, Mr Bush said: “There are 
some artificial barriers. 


“The good thing about a visit like this is we can sit down 
and talk to the leaders in a dispassionate way. Where 
they di with me, they will tell me and where | 
disagree with them, I'm obliged to tell them. This is what 
good and frank relations can do,” Mr Bush said. 


It was not known last night how Mr Bush reacted to Mr 
Zhao’s remarks as a press briefing by American officials 
was called off. 


Fang Lizhi Cited on 
HK2702122689 Hong Kong AFP in Engli 
1150 GMT 27 Feb 8&9 


[By Robert MacPherson] 


[Text] Beijing, Feb 27 (AFP)}—Chinese intellectuals will 
speak out louder for human rights after police barred 
dissident scientist Fang Lizhi from a banquet hosted by 
U.S. President George Bush, the outspoken astrophysi- 
cist said Monday. 


Meeting reporters in his tiny living room, Mr. Fang said he 
had received many phone calls from sympathetic frends 
pledging their support after police prevented him from 
entering a hotel where Sunday's banquet took place. 


“They are angry that the government would do such a 
thing,” said Mr. Fang, one of 500 people, including 
Premier Li Peng, who were invited to the president's 
Texan barbecue by the U.S. Embassy here. 


Mr. Fang said he suspected the authorities barred him 
from the banquet, Mr. Bush's last official function on a 
40-hour visit here, because they wanted to give a warning 
to other intellectuals critical of the communist system. 
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But Mr. Fang, a frequent critic of the Chinese leadership, 
predicted that the incident would only encourage intellec- 
tuals to speak out more for human rights and democracy. 


“One of my friends a couple of days ago said we should 
keep quiet, not speak too much,” said Mr. Fang, whose 
scholar-wife Li Shuxian was by his side on the sofa. 


“This morning he called me and said we should be saying 
something.” 


Prior to boarding his flight to Seoul early Monday, Mr. 
Bush told Vice Premier Wu Xuegian he regretted that 
police had prevented Mr. Fang from attending the ban- 
quet, a White House spokesman said. 


“We do publicly and officially regret this incideni,” 
Marlin Fitzwater, the presidential spokesman, told 
reporters on Air Force One. 


Contradicting a statement he gave Sunday in Beijing, 
Mr. Fitzwater said the president had brought up human 
rights “privately” in his meetings with Chinese leaders, 
including senior leader Deng Xiaoping. 


But he added: “Human rights is one aspect of the 
(Sino-U.S.) relationship... We have a lot of issues that are 


also very important.” 


Mr. Bush also ordered Winston Lord, Washington's 
ambassador in Beijing, to seek an immediate meeting 
with the Chinese Foreign Ministry to express U.S. feel- 
ings over the treatment meted out to Mr. Fang. 


An embassy spokesman said the meeting was requested 
Monday and that a response from the Chinese side was 


pending. 


Mr. Fang, who wrote Mr. Deng in January demanding an 
amnesty for all politicial prisoners in China, said he 
would be disappointed if the United States did not 
pursue the matter. 


“I hope that the United States shows us more sympa- 
thy,” he told the reporters in his home, including some 
from the official NEW CHINA NEWS AGENCY and 
CHINA NEWS SERVICE. 


Mr. Fang rejected a suggestion by Chinese Communist 
Party General Secretary Zhao Ziyang that dissidents in 
China are trying to impose Western-style, multi-party 
democracy in China. 


“Right now I don't think we have good enough condi- 
tions to establish a multi-party system, because the 
education level is quite low and we do not have inde- 


pendent newspapers,” he said. 


“The first step (towards democracy) requires more basic 
human rights—freedom of thinking, speech, press, some- 
thing like that.” 
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Mr. Zhao had told Mr. Bush in a prolonged meeting 
Sunday that support by Americans for pro-democracy 
activists in China would threaten not only political 
stability, but also Sino-U.S. friendship. 


White House sources said Mr. Zhao had volunteered the 
remark. 


Spokesman ‘Fuss’ Over Fang 
OW2702163989 Beijing XINHUA in English 
1556 GMT 27 Feb 89 


(“China Regrets Fuss Over Banquet: Foreign Ministry 
Spokesman”—XINHUA headline] 


[Text] Beijing, February 27 (XINHUA)}—China today 
expressed regret that some people have made an issue of 
the absence of astrophysicist Fang Lizhi from a banquet 
hosted here Sunday night by visiting U.S. President 
George Bush. 


This remark was made by a Chinese Foreign Ministry 
spokesman here tonight in response to reporters’ questions. 


Some correspondents asked for the ministry's comment 
on reports in the foreign news media that the U.S. side 
had complained to the Chinese side over the banquet 
guest list. 


The spokesman said that all the arrangements concern- 
ing President Bush's stay in China had been agreed upon 
by both sides beforehand. 


The spokesman said that the U.S. side, without consulting 
the Chinese side, invited Fang to attend the dinner, which 
was especially in honor of Chinese leaders. “Therefore, the 
Chinese side resented this,” the spokesman said. 


Now some people are attempting to seize upon the 
matter and make an issue of it, he said, adding, “we feel 
sorry that such a thing should happen.” 


Bush Support to Sihanouk 
OW2602210189 Beijing XINHUA Domestic Service 
in Chinese 1516 GMT 26 Feb 89 


“Local Broadcast News Service”; by reporter Xin 
uaishi]} 
[Text] Beijing, 27 Feb (XINHUA)—Visiting U.S. Presi- 


dent George Bush told Prince Sihanouk today: We firmly 
support a Sihanouk-led government. 


He said to Prince Sihanouk: “In our discussions with 
Chinese leaders in Beijing, they shared the same view 
with us on this issue.” 


Bush made these remarks at a meeting with Sihanouk 
this afternoon at the Diaoyutai State Guesthouse. 
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Sihanouk Comments 
OW 2602082089 Beijing XINHUA in English 
0740 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)—President of 
Democratic Kampuchea Samdech Norodom Sihanouk 
was obviously very glad about his 30-minute meeting 
with visiting U.S. President George Bush at the State 
Guesthouse here this afternoon. 


Sihanouk told reporters after the meeting that the US. 
President voiced his support to Sihanouk's all efforts [as 
received] for a political settlement to the Kampuchean 
issue. 

During the meeting, Bush told Sihanouk that he strongly 
supports a Sihanouk-led government. 


* on 2d Day 
OW 2602160289 Beijing XINHUA in English 
1502 GMT 26 Feb 89 


[“Sidelights: Bush's Visit to China” —XINHUA headline] 


[Text] Beijing, February 26 (XINHUA)—Sidelights on 
President Bush's visit to China 


Baby Giri at Church Service 


The U.S. President and Mrs Bush today went to the 

men Christian Church, the biggest one in 
Beijing, to attend a morning service together with | 400 
other believers. 


During their | 3-month stint in Beijing 14 years ago, the 
Bushes used to go to Chinese church on their bikes. But 
today ihey were escorted by a long motorcade and a large 
force of security men. 


Just as President Bush was entering the church, he saw a 
woman holding a three-year-old baby girl in her arms. 
He stopped and said, “Can we stop here to say hello?” 


Then the President took the baby in his arms from the 
woman with a smile, giving the baby a gentle kiss. 


The little girl called President Bush “grandfather.” 


The mother Shao Lihua, 33, is doing Christian work in 
Being. 


Mishap Among Security Guards 
Early this morning, the U.S. President's Secret Service- 


men had a mishap with a guard in the Diaoyutai State 
Guesthouse. 
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Around 6 o'clock, when a guesthouse guard was on his 
way to his post, passing the No. 18 building where the 
bushes are staying, American Secret Servicemen stopped 
him because he did not have the “special badge” for 
Bush's visit. 


After consulting with the Chinese security detachment 
assigned for the President's visit, they learned that the 
Chinese is just a guard in the guesthouse on duty. 


Heavily Guarded Building 


The No. 18 building in the 1 State Guesthouse 1s 
heavily guarded. The President's Secret Servicemen keep a 
round-the-clock watch around the house. They wear huge 
cold-proof overshoes in the cold winter in Beijing. 


Extra-Large Sports Suits 


This afternoon, the Bushes got two sports suits of 
“Lantian Brand” as a gift from the Beijing International 
Club Inc. The Club simply cannot find a sports suit for 
the tall U.S. President in the market. Members of the 
club had to go to the national basketball team to get a 
super-sized suit for Bush. The suit is of light blue color, 
bearing the club's name and badge. 


Texas Barbecue 


At the banquet given by President Bush this evening, the 
Americans prepared their unique Texas barbecue for the 
Chinese guests. In his toast, Bush explained the reason— 
because China's senior leader Deng Xiaoping became an 
honorary citizen of Texas during his 1979 visit to the 
United States and “won the hearts of the American 


people.” 


Wan Li yle Invitation 
OW 2602164289 Beijing XINHUA in English 
1502 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA)}—Wan Li, chair- 
man of the Chinese National People’s Congress Standing 
Committee, will pay an official visit to the United States in 
May at the invitation of U.S. Vice-President Dan Quayic. 


The invitation was passed on to Wan Li by visiting 
President George Bush, who is here on a working visit. 


According to Chinese Foreign Ministry sources, Bush said 
he is looking forward to meeting Wan in Washington D.C. 
and would like to play tennis with him upon his arrival. 


Qian Baker Hold Talks 
OW2502122089 Beijing XINHUA in English 
1159 GMT 25 Feb 89 


[Text] Beiing, February 25 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen held talks here tors afternoon 
with U.S. Secretary of State James Baker, who is here 
with President George Bush. 
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During the talks, Baker said President Bush attaches 
great importance to U_S.-Chioese relations. 


The United States is willing «0 further its political and 
economic ties with China on the basis of the three 
Sino-U_S. Joint communiques and the prinicple “there ts 
only one China,” he added. 


Chinese Foreign Minister Qian Qichen said that under the 
present situation, development of Sino-U_S. relations not 
only benefits the two countnes, but also will contribute to 
further relaxation and peace in the world in general. 


He expressed the hope that the Unites States and his 
country will strengthen co-operation in the economic 
sphere, where he said lies enormous potential. 


On the Kampuchean issue, both ministers believed Viet- 
nam should live up to its words and pull out all its troops 
from Kampuchea as carly as possible. They expressed 
support for the efforts made by Norodom Sihanouk 
towards solving the Kampuchean problem. 


Qian and Baker also had a frank and friendly exchange 
of views on other issues of common interest. They agreed 
to have an exchange of visit and conduct 

under varnous circumstances. 


Mrs Bush Feted at Tea Party 
OW 2602081589 Beijing XINHUA in English 
0637 GMT 26 Feb 8&9 


[Text] Beijing, February 26 (XINHUA}—U.S. First 
Lady, Mrs. Barbara Bush, spent a pleasant morning 
today by chatting with local people while drinking jas- 
mine tea and tasting palace cakes. 


While her husband President Bush 1s holding talks with 
Chinese Premier Li Peng, Mrs. Bush is also busy with her 
people-to-people diplomacy. 


Al a tea party sponsored by Mrs. Bette Bao Lord, wife of 
U.S. ambassador to China, Mrs. Bush met quite a few old 
acquaintances and made some new friends. They talked 
about personal fmendship and the development of the 
friendly relations between peoples of the two countries. 


Among the Chinese ladies attending the party were wives 
of Chinese Government officials and former Chinese 
ambassadors to the U.S. as well as well-known figures 
from cultural, art and academic circles. 


Amid soft traditional Chinese music, Barbara [as 
received] was led by a Chinese girl dressed as a maid of 
honour, to the |2 tables to chat with Chinese ladies. 


Associate Professor Yuan Ming, deputy director of the 
International Relations Institute of Beiying University, 
told Mrs. Bush that her major interest of study is the 
Sino-U_S. relations. 
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That is good, Mrs. Bush responded, adding that now the 
et ane Cae Se Cees wer good rela- 
tions. “We should work hard to develop thess.” she said 


Barbara [as received] also said that she has found a lot of 
changes in Beijing such as more colorful clothes and 


more high-rise buildings. 
Yuan Ming described their meeting as “very interesting.” 
Hearing that Zhang Nan is from the China Federation of 


Zhang expressed her hope to further the cooperation 


U.S. and he asked her to thank the Bushes. 


Barbara [as received] thanked Deng 
message of congratulations to Bush when he became U S. 


[Text] Beijing, February 26 (XINHUA)}—U.S. First 
Lady Barbara Bush was shown around the former Impe- 
as the Forbidden City here this 


“It's beautiful.” “It is nice.” “It is unusual.” The First 


ul 
f 
if 
HE 
vi 
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Barbara spoke highly of the exquisite architecture of the 
palace. “I love the trip, for it is better than I thought,” 
she said. 


She was a regular visitor of the palace when her husband 
headed the U_S. Liaison Office in Beijing in 1974-75 and 
took many photos there. 


Answering reporters’ questions during her tour, she said, 
“I feel good about China and I'm glad to be back to 
China. I've spent a happy time in China.” 


During the tour of nearly one hour, she stopped three 
times for reporters to take photos. 


The First Lady also toured the Imperial Garden in the 
more than 700 patterns. When she learned it is rather 
difficult to protect all the ancient trees in the palace, she 
told the deputy curator, “You have a lot of work to do.” 


After the visit, the deputy curator presented Barbara 
with an “album of the Forbbiden City” and invited her 
to come again. “If they let me, I'd like to visit the rest of 
the palace.” 


Bush Leaves Beijing for Seoul 
OW270201 1589 Beijing XINHUA in English 
0030 GMT 27 Feb 89 


[Text] Beijing, February 27 (XINHUA)}—U.S. President 
George Bush left here for Seoul by a special plane this 
morning at the end of his 40-hour working visit to China. 


Mrs Bush and US. Secretary of State James Baker left by 
the same plane. 


Chinese Vice Premier Wu Xuegian was among those to 
see the U.S. President and his entourage off at the 
airport. 


Analyses View Working Visit by President Bush 


Commentary Analyzes Visit 
OW2702033889 Beijing XINHUA in English 
0313 GMT 27 Feb 89 


{“Commentary: Bush's China Visit—An Unusual Dip- 
lomatic Initiative (by XINHUA writer Zhou Cipu)"— 
XINHUA headline] 


[Text] Beijing, February 27 (XINHUA) —George Bush 
set a precedent in the U.S. history with his 40-hour tour 
of Beijing, for no U.S. President before him had ever 
paid a political visit to an Asian nation one month after 
taking office. 


Bush stunned some, and bewildered many, on the eve of 
last Christmas, when he announced his intention to visit 
Beijing soon. As the news went around, some people 
attempted to thwart the plan and some U.S. newspapers 
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went so far as to call his intended move a “diplomatic 
coup.” Out of political considerations, however, George 
Bush persisted with his unusual diplomatic move. 


China looms large in Bush's foreign policy. Over the 
years, he has attached importance to China's role in 
world affairs and cared for the expansion of US. - China 
relations. 


Back in 1974, when President Henry Ford [as received] 
asked Bush to choose from two coveted ambassadorial 
vacancies, one in London and the other Paris, he came up 
with a surprising third option: Beying. In September that 
year, he flew into Beijing to head the US. Liaison Office. 


Bush once stated that in the years ahead, U.S. - China 
relations have to be strengthened and expanded, as they 
are of significance to both countries strategically, politi- 


Despite his busy schedule, Bush decided—right after 
taking office—on an early China visit and this served to 
demonstrate China's weight in the Bush administration's 
foreign policy, according to sources of the President's 
advance party. 


While in Beijing, he was accorded a warm and friendly 
reception from the Chinese Government and people. 
Practically all principal Chinese leaders, including Zhao 
Ziyang, Deng Xiaoping, Yang Shangkun, Li Peng, Wan 
Li, Li Xiannian and Yao Yilin, met with him. 


He and Chinese Premier Li Peng discussed and 
exchanged views on a wide range of international issues 
and bilateral relations in a frank and friendly manner. 
Zhao Zi general secretary of the Chinese Commu- 
nist Party Central Committee, briefed him on China's 
policies of reform and opening to the outside world. The 
series of mectings climaxed with his historic meeting 
with Deng Xiaoping. 


Judging from his talks and meetings with the Chinese 
leaders, the results of Bush's China visit can be summed 
up as follows: 


They also agreed that both countries must stick to the 
Inc i ree Sino - U.S. joint commu- 
took place during a change of 
qiush of the Waite team cane nateumene of ae US 
domestic and foreign policies seem possible, and this will 
undoubtedly benefit the long-term and steady expansion of 
Sino - U.S. fnendly relations of cooperation. 


But as the Chinese leaders pointed out during the mect- 
ings, violations of the agreed principles occurred occa- 
sionally. Some Americans are prone to impose their 
unreasonable views on matters concerning China's inter- 
nal affairs. 
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“If this comes from government officials, it would cast 
shadow on the existing friendly relations between the 
two countries,” Chinese Premier Li Peng told Bush 
Sunday. A few hours later, General Zhao 
Ziyang voiced similar concerns when he met the U.S. 
President, saying: “The fact that some Americans sup- 
port those Chinese who are not satisfied with the Chi- 
nese Government will be detrimental not only to China's 
political stability and the progress of its reform but also 
to the Sino - U.S. friendship.” 


Speaking of bilateral relations, Bush stressed thet “we 
remain firmly committed to the principles set forth in 
the three joint communiques that form the basis of our 
relations.” He expressed confidence his discussions with 
Chinese leaders will help tapping the potentials in coop- 
eration. 


Secondly, the visit, though short, lent Bush a chance to 
witness China's “bold reforms” and the “dynamic 
change and growth” taking place here. With their mutu- 
ally complementary economies, as Bush and his Chinese 
hosts agreed, enormous potential lies for exchanges and 
cooperation in the economy, investment, science and 
techno'ogy. China's reforms and open policy provide a 
good climate for such cooperation. 


Two-way trade volume rose to over 10 billion U.S. 
dollars in 1988 from less than | billion U.S. dollars in 
1979, according to Chinese statistics. Meanwhile, U.S. 
investment projects exceed 600 presently, with the total 
contract value reaching 3.4 billion U.S. dollars, next only 
to Hong Kong and Macao. 


Looking . head, Bush said rather poetically: “The world 
as a whole 5 watching the larger movement of our two 
great nations as we build ever firmer bonds across the 
vast ocean that joins us.” 


Similarly, Chinese President Yang Shangkun expressed 
the hope that his country’s cooperation with the United 


States in vanous spheres will enjoy greater development 
in the years ahead. 


Thirdly, on the international situation, both Chinese and 
American leaders held that the world is undergoing 
significant changes, with confrontation giving way to 
dialogue, and tension to relaxation. Discussions and an 
exchange of views on world issues between Chinese and 
American leaders are necessary and useful to both sides. 


In view of the fact that the United States and the Soviet 
Union are seeking to improve their relations and a Sino 
- Soviet summit is scheduled for mid - May for the 
normalization of their ties, the topic on the relations 
with the Soviet Union was naturally high on the agenda 
during Bush's meetings with the Chinese leaders. 


Deng Xiaoping said that he welcomed the INF treaty the 
United States and the Soviet Union had reached and he 
hoped that the two countries would make progress in 
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their talks on Strategic Arms Limitation (SALT). In 
making strategic decisions, Deng added: “We neither 
play any card nor be expedient.” Bush said: “I'm 
delighted that the Soviet leader will come here. It's a very 
good thing.” 


Observers here note that this shows the normalization of 
the Sino - Soviet relations would not affect the good 
relations existing between China and the United States. 


Fourthly, leaders of the two countries also exchanged 
views on international issues including the Kampuchean 
question. They extended suppoit to Norodom Siha- 
nouk’s efforts for a political setthement to the Kampu- 
chean itsue in a just and reasonable way. Despite his 
busy schedule, the U.S. Presideni met with Sihanouk in 
Beijing and promised support to a Sihanouk - led gov- 
ernment in Kampuchea. 


Doubtless, Bush's China visit will play a positive role in 
furthering the Sino - U.S. friendship and facilitating the 
cause of world peace and development. 


Issues Discussed Viewed 
HK2702060889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1552 GMT 26 Feb 89 


[“Sidelights on Bush's China Visit"—ZHONGGUO 
TONGXUN SHE headline} 


ext] Hong Kong, 26 Feb (ZHONGGUO TONGXUN 

E)}—U.S. President Bush will leave Beijing for Seoul 
tomorrow morning. People are concerned regarding the 
issues the Chinese and American leaders discussed dur- 
ing his 40-hour working visit to China. This is because 
this was Bush's first political trip as President, and also 
because of some controversy abroad about China. 


A wrapup of the news coming from Beijing produces the 
following outlines: 


Bilateral Relations Issues 


There is mutual satisfaction regarding Sino-U.S. rela- 
tions during the past decade and the gencia! asscssment 
is that progress has been relatively steady and smooth 
and the field of cooperation has continually widened, 
although some problems also exist. Both sides expressed 
the hope of continuing to develop friendly and cooper- 
tive relations in various fields and moreover, there is a 
very great potential in this respect. 


Each side reiterated its stand on developing relations 
with the other and its resolve to abide by the principles 
of the three joint communiques. Judging by the bilateral 
talks in general, there is a relative unanimity of views on 
the relations between the two countries. 
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The Taiwan Issue 


This has consistently been the biggest obstacle between 
the two countries. Li Peng explicitly stated during his 
talks with Bush that China attaches particular impor- 
tance to the Taiwan issue and appreciates ihe U.S. 
reiteration on abiding by the principles of the three joint 
communiques. 


Bush mentioned this issue at his welcoming banquet and 
also in the talks. He said that the United States will 
resolutely implement the one China policy and abide by 
the principles of the three joint communiques; the 
United States publicly proclaims this policy in order to 
demonstrate its opposition to the activities of separatist 
elements on the island. He also said that in accordance 
with the principle that there is only one China, a “way of 
discussing the Taiwan issue constructively and without 
ill will” has been found. “During the past few years, we 
have seen the encouraging expansion of family reunions, 
tourism, indirect trade, and other forms of peaceful 
exchanges between the two sides of the Taiwan Strait. 
This trend, this new environment, is in the interests of 
the United States.” 


The Chinese Side’s Attitude on Human Rights 


With the recent controversy abroad about human rights 
in China, the Chinese leaders have publicly clarified 
their attitude for the first time. Deng Xiaoping said that 
it is very important for China to have a stable environ- 
ment and he hoped that foreign friends will understand 
this point. During his talks, Li Peng said that “a few 
people on the American side try to influence China's 
policies on this or that issue and interfere in China's 
internal affairs.” General Secretary Zhao Ziyang poiated 
out when meeting Bush: The fact that certain people in 
American society support those who are discontented 
with the Chinese Government does not benefit political 
stability and the progress of reforms in China, nor does 
it benefit the Sino-U.S. friendship. 


Internatioral Issues of Common Interest 


These were mainly the international situation, Sino- 
Soviet relations, the Cambodian issue, and so on. On 
Sino-Soviet relations, E. ‘4 declared that the United 
States welcomes Gorbachev's visit to China and the 
improvement in Sino-Soviet relations, and noted that 
these benefit world peace and stability. China for its part 
reiterated that the normalization of Sino-Soviet relations 
is a normal and new kind of international relationship 
which does not have the nature of an alliance. 


It is said that the atmosphere at the meetings and talks 
between the Chinese and American leaders was very 
friendly and frank [hen you hao tan shuai 177! 0645 
1170 0982 3764). Although the visit was brief, Bush met 
all the top leaders—Zhao Ziyang, Deng Xiaoping, Yang 
Shangkun, Li Peng, Wan Li, and Li Xiannian, and talked 
for about 10 hours with the first four of these. This shows 
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how much importance China attached to Bush's visit 
and the high standard of the reception for him. This was 
a major feature of Bush’s visit to China. 


BEIJING REVIEW Cited on Relations 
OW2602014589 Beijing XINHUA in English 
0124 GMT 26 Feb 89 


[Text] Beijing, February 25 (XINHUA) —The develop- 
ment of Sino - U.S. ties will not only be conducive to the 
interests of both sides, but will also promote world peace 
and regional stability, China’s weekiv BEIJING 
REVIEW said in a signed article to be published next 
Monday. 


The article, entitled “Let the Friendly Sino - U.S. Train 
Roll On,” is to appear following U.S. President George 
Bush’s two-day visit to China. His Asian trip also 
includes Japan and South Korea. 


The article quoted the White House as sayins ‘hat Bush’s 
trip to Beijing was intended to “reaffirm relations 
between the United States and China.” 


History proves that exchanges in economy, trade, cul- 
ture, and education have been up to par with the efforts 
put forth by the peoples of both nations, the article said. 


Moreover, it added, President Bush will find the metrop- 
olis “a much more open city, with a great interest in 
international cooperation.” 


The President's trip represents his fifth visit to China. 
Bush first came to Beijing as chief of the U.S. Liaison 
Office in the middle 1970's. 


However, the article said, the level of exchanges between 
China and the United States has never matched the 
status of either country. 


It noted that a great potential exists for the two countries 
to expand their economic and technological exchanges 
and cooperations, which it said should promote various 
relations between the two countries. 


The future of Sino - U.S. trade relations will depend more 
and more on the progress of economic cooperations and 
transfer technology on the American side, it added. 


The article urged the U.S. Government to further 
strengthen and develop bilateral relations, especially 
those in economy and technology. 


It also noted that Bush’s trip to Beijing, which comes 
before the scheduled Sino - Soviet summit meeting in 
May, has aroused conjecture by the foreign press. 


For example, the relationship between China and other 
countries is not determined according to similarities or 
differences in social systems and ideologies, the article 
said. 
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It quoted Han Xu, Chinese ambassador to the United 
States, as saying that the normalization of Sino - Soviet 
relations was realized on the basis of the five principles 
of peaceful co-existence. 


Han said Sino - Soviet relations will neither return to the 
conditions of the 1950's, nor will they repeat the con- 
frontations of the 1970's. Most important, the improve- 
ment in Sino - Soviet relations will never block the 
development of Sino - U.S. ties, he added. 


Meanwhile, the article noted that some problems and 
barriers in the development of bilateral relations still 
exist, with the Taiwan issue as the main obstacle. 


So long as the two countries strictly abide by the princi- 
ples provided for by the three Sino - U.S. joint commu- 
niques, it said, relations will develop healthily. 


“The Chinese people are waiting for Bush, an old friend 
of Beijing, and his government to do something worth- 
while to drive the friendly Sino - U.S. express in the right 
direction,” the article said. 


Bush Approach Seen as ‘Pragmatic’ 
OW’ 2602093289 Beijing XINHUA in English 
0901 GMT 26 Feb 89 


[Text] Beijing, February 26 (XINHUA) —The new U.S. 
President George Bush will take a pragmatic approach to 
strive for achieving an active position in internattional 
affairs, said an article in the latest issue of BEIJING 
REVIEW. 


The article, entitled Bush's Foreign Policies: A Realistic 
Outlook, and to be published in the Beijing-based weekly 
magazine tomorrow [27 February], said that Bush’s 
diplomacy has its own features, rather than a simple 
copy of former President Ronald Reagan's version. 


The first feature of Bush's foreign policy is that Bush 
administration considers the present era to be a “time of 
change, the United States must proceed from the reali- 
ties and readjust its international strategy to secure a 
leading position” in the changing world. 


In his exposition of Bush's foreign policy, new Secretary 
of State James Baker stressed that “only through a 
realistic approach can we write a new chapter of Amer- 
ican leadership for a rapidly changing world.” 


The second feature, the article said, is that Bush will 
focus more attention to economic diplomacy and deem 
it “the component of the national security strategy.” 


This can be seen from Bush’s nomination of James 
Baker, a monetary and trade expert, as the secretary of 
state. The nomination reflected, to a large extent, Bush’s 
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emphasis on international economic relations and cre- 
ated favorable conditions for conducting “economic 
diplomacy.” 

Thirdly, the Bush administration, though facing a mul- 
tipolarizing world, still considers the Soviet Union as its 
arch rival and put it top on U.S. foreign agenda. 


In order to “keep the balance of power with the Soviet 
Union,” the article said, the United States will continue 
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to pursue peace with strength, as the reality shows the 
Soviet Union “remains a heavily armed superpower. 


The article, in the end, predicts the Bush administration 
will give a great consideration to the development of 
U.S.-Chinese relations as the Sino-U.S. relations has an 
important significance not only for the two countries but 
also for the maintenance of stability in the international 
political order. 
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Political & Social 


Deng Issues New Call; Zhao Shouldering Task 
HK2502032589 Hong Kong CHING PAO in Chinese 
No 139, 16 Feb 89 pp 27-31 


[Article by Liu Chiang (2692 3068): “Deng Urges Grasp- 
ing Firmly Agriculture, Education and United Front 
Work, and Zhao Is Shouldering the Task of Dealing 
With Political, Economic Difficulties” 


[Text] Recently, Deng Xiaoping pointed out that efforts 
must be made to grasp firmly agriculture and education, and 
to pursue united front work this year. Relevant quarters are 
studying ways to handle this matter. Zhao Ziyang pointed 
out: At present there are two ideological trends disrupting 
reform in China, namely, the idea of privatization and the 
road of retrogression. Education should be provided to deal 
with the situation. The CPC has made greater efforts to 
“give some ideas in advance” [chui feng 0706 7364] to the 
press. Chen Yun’s speech in 1980, to the effect that if 
something had gone wrong with propaganda work the ship 
would capsize, was revealed recently. If China still 
attributes economic problems in the Year of the Snake to 
“mistakes in pol ” or defects in “the management 
system,” it will no longer be convincing. If China still treats 
the issue of “ownership” from the viewpoints of “capi- 
talism,” “socialism,” “socialist-minded line” or “sinister 
line,” reform will be impeded. 


During the Spring Festival of the Year of the Dragon, the 
Chinese consumed 15 percent of their GNP. What about 
the Year of the Snake? When the Chinese lunar new year 
was drawing near, the State Council and governments in 
various provinces and cities stressed repeatedly that 
efforts must be made to stabilize commodity prices 
during the Spring Festival, and to ensure the uninter- 
rupted supply of daily necessities. It seems that the 
Chinese Government intended to let the people enjoy 
their peaceful new year. Consumption by Chinese peas- 
ants during the Spring Festival accounted for 50 percent 
of their total consumption of the whole year. Men of 
insight in China are worrying about things which will 
happen after the new year. 


roe Economic Situation Is More Serious Than Last 
ear 


In mid-January, when Zhao Ziyang was making an 
inspection tour in Hebei, Henan, and Hubei Provinces, 
he expressed his view of the situation. He said: “During 
the previous period, there were problems of price hikes, 
corruption, and unfair distribution. These problems 
have not been solved. Now we put forward the task of 
improving the economic environment and rectifying the 
economic order. We must have a new understanding of 
these problems.” 


According to statistics revealed by cadres at the highest 
leadership stratum, last year 700 million mu of land was 
affected by natural calamities, and grain production fell. 
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Official sources also revealed that the grain supply for 20 
million people (60 million people according to experts) 
would be affected during spring this year. According to the 
original plan, an additional 19 billion yuan in paper money 
was issued last year. Actually, an additional 80 billion to 
90 billion yuan in paper money was issued, about 500 
percent more than originally planned. Such a large amount 
of extra money issued will inevitably be reflected in the 
index of commodity price increase this year. 


Al a national planning meeting held at the end of last 
year, Zhao Ziyang talked openly about the issue of 
“stagflation” [zhi zhang 3333 3360]. He said: “Over- 
heated economic development can cause price hikes. If 
commodity prices continue to increase after the stagna- 
tion of production, we call this ‘stagflation.’ It is more 
troublesome than inflation in general. During the Ist 
quarter of next year, the economic growth rate will be 
fairly low. We must prepare for this ideologically.” 


Experts have predicted: Due to “retrenchment,” during 
the Ist half of this year, those large key enterprises will 
face the danger of leaving unused their productive 
forces, and their production might also drop drastically. 
Those medium and small enterprises which are run 
poorly will be in a state of suspension, or partial suspen- 
sion of production. They have to let their production 
capability, and manpower and material resources lie idle 
in order to survive. This will cause the following situa- 
tion: |) a fall in economic results; 2) a reduction in 
financial income; 3) a shrinkage in township and town 
economies which will affect agricultural development; 4) 
chaos in economic order, and the revival of payment 
default among enterprises; and 5) a larger gap between 
supply and demand and greater difficulties in controlling 
the commodity price index. 


The strenuous task of coping with economic difficulties 
has been shouldered not only by Li Peng, but also by 
Zhao Ziyang. 


Zhao Ziyang Put Forward a Proposal on Providing 
Education on the Current Situation 


At the 3d Plenary Session of the 13th CPC Central 
Committee, the problem of providing education on the 
current situation was mentioned again. From then on, 
Zhao Ziyang has time and again stressed this issue. At a 
meeting of the Central Propaganda Group held on 4 
January of this year, and during the period he was 
making an inspection tour in Hebei, Henan, and Hubei, 
he remarked on the issue systematically. Zhao Ziyang 
said: “Providing education on the current situation actu- 
ally means providing the masses with an education in the 
general principle of reform and opening up, namely edu- 
cation in line with the 13th CPC National Congress.” He 
added: “Since the 13th CPC National Congress, our 
guiding principles, policies, arrangements, and strategy 
have remained unchanged. Comrade Xiaoping said 
recently that there is no reason for us to change them.” 
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He emphasized that the purpose of providing education on 
the current situation is to counter the two kinds of “ideo- 
logical trends.” He continued: “Now some people at home 


disturb the reform. It is not surprising at all that in the 
course of reform and opening up, people respond differ- 
ently, or write different prescriptions. However, we must 
not let them spread unchecked.” 


It is obvious that the first kind of i trend 
demonstrates the rightist ideas of the masses, whereas the 
second demonstrates the leftist ideas of the highest lead- 
ership stratum. 


When talking about the basic line of building socialism 
with Chinese characteristics, some people say that there 
are “two basic points” in it: “Upholding the four cardinal 
principles” aimed at governing the reform in the political 
system; and “upholding reform and opening up” aimed at 
governing the reform in the economic system. Some other 
people stress that Hu Yaobang and Deng Liqun failed 
because they only upheld “one basic point.” 


In the Year of the Snake, the situation will be more 
complicated. Economists might find out the difficulties 
in “upholding the four cardinal principles.” 


Chen Yun’s Eight-Point Proposal Has Not Been Widel 
Relayed to the Lower Level ’ 


The January issue of CHING PAO this year reported 
that last winter, Chen Yun submitted his eight-point 
proposal to Zhao Ziyang on the issues of ideology and 
agriculture. I learned that the proposal has not been 
widely disseminated inside the party. This was decided by 


Zhao Ziyang. 


Not long ago, Zhao Ziyang also issued instructions to the 

Group, “asking it not to relay Wang Zhen’s 
letter on criticizing the ‘River Elegy’ as a central doc- 
ument.” At the 3d Session, Wang Zhen criticized 
RENMIN RIBAO by saying: “I am a proletarian van- 
guard fighter. Why did the party newspaper refuse to 
publish my letter?” That was the very letter which Zhao 
refused to relay as a central document. 


When the “Literature and Art Congress” was being held, 
Wang Zhen stayed in Shenzhen and Zhuhai to make an 
inspection. It was reported that Bo Yibo planned origi- 
nally to go to Zhuhai to meet Wang Zhen under the 
pretext of “staying away from the severe winter.” But he 
later canceled his trip, and nobody knew the reason. 
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After New Year’s Day, Wang Zhen returned to Beijing 
for a while. Later, he flew again to Hunan by a special 
plane to attend Tao Zhiyue’s funeral ceremony. After 
that, he went to the south. 


Editors in Chief of the Three Newspapers in S 

Were Dismissed From Office It was reported that 

be enph - Thearctical F on Marking the 10th 
orum 

Session of the 11th CPC 


Central Committee” to some in the highest 
leadership stratum. After the speech, some 

: “Ignore it!” But some stated that the 
case must be inv and ' 


It was also reported that the Central Propaganda Depart- 
ment once made a proposal to the Central 

Group about criticizing SHIJIE JINGJI DAOBAO, forc- 
ing it to change its direction. But the Propaganda Group 
did not accept the proposal. 


Editor in chief of three Shanghai newspapers, WEN HUI 
BAO, JIEFANG RIBAO, and XINMIN WANBAO, have 
allegedly been dismissed from office recently. It is said that 
it is a prelude to Qin Benli’s change of post. What is 
dramatic is that Qin Benli still plans to go to Washington 
in his capacity of editor in chief to attend a breakfast 
meeting hosted by evangelist Dr Billy Graham. He plans to 
fly to the United States at the end of January. It has also 
been reported that Lien He Pao in Taipei intends to invite 
Qin to visit Taiwan after his U.S. trip to discuss economic 
exchanges between the two sides of the strait... 


Yan Jiaqi and Wen Yuankai Were Criticized by Name 


Once New Year’s Day was over, the news spreading in 
the ideological and theoretical fields was that the dia- 
logue between Yan Jiagi and Wen Yuankai regarding the 
way out for reform had gotten them into trouble. 
“RENMIN RIBAO refuses to publish Yan Jiaqi 
articles.” It was true that RENMIN RIBAO had received 
a “verbal order,” but no “specific document” had been 
issued on this matter. It seems that only Yan himself 
knows whether the verbal order has been carried out. 
Not long after that, it was reported again that some 
people in the highest leadership stratum commented 
favorably on the dialogue between Yan and Wen, saying 
that their “remarks are correct,” and that “it is right for 
them to say so.” There was another report that Wen 
Yuankai, Ge Yang, and Yu Haocheng had been criti- 
cized by name. These reports were divergent, and the 
Situation is truly complicated and confusing. 


It is Hu Sheng who can explain the whys and wherefores 
of the matter. In his speech delivered at a working 
meeting of the Chinese Academy of Social Sciences, he 
first read out a passage quoted from Wen Yuankai’s 
article: “I can make three kinds of appraisals of the 
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current reform in China. Our reform is facing three 
options: The first is staying where you are, pending 
order. If you stop making progress, you will be caught in 
a quagmire. The second option is ‘taking the road back’ 
to get rid of the quagmire to seek a new way out.” After 
reading the quotation, Hu said “How can Wen Yuankai 
say this? Why does he talk about ‘taking the road back’ 
and ‘quagmires?” The current situation is favorable. 
Those difficulties can be overcome in 2 to 3 years!” 
(Note: a certain person of the highest leadership stratum 
said at a meeting of the Propaganda Group on 4 January: 
“The present situation of improving the economic situ- 
ation is good. We must not cast doubt upon this. Some 
people do not like to listen to this. Actually, the price we 
have to pay is only that in the coming 2 years the scale of 
our capital construction must be smaller, and that our 
speed must be reduced a bit. Comrade Xiaoping talked 
about this recently.” Hu Sheng’s conclusion was based 
on this argument.) Hu Sheng also read out a passage 
quoted from Yan Jiaqi’s article: “Apart from the reform 
in the ownership system, now the key problem in reform 
is that economically we should follow a principle of fair 
competition. In particular, we should clearly state that 
property rights are a kind of residents’ rights. While 
protecting public property, we should also ensure that 
private property is not encroached upon.” After reading 
the quotation, he stressed: “Now some people are 
preaching ‘privatization.’ Is capitalism truly good? There 
are 450,000 whores in Taiwan!” 


After that, Hu Sheng read comments made by Shu 
Shaozhi on Wang Ruoshui, Yu Guangyuan, Li Shu, and 
Hu Qiaomu at the theoretical forum. He said: “‘It is all 
right to make such comments in the inner circles. We 
cannot stop him from prescribing a treatment. However, 
it was not appropriate for SHIJI JINGJI DAOBAO to 
publish it openly.” 


Ge Yang and Jin Guantao Have Been Criticized by 
Name in a Notice Circulated Throughout the Country 


Another accurate report which should be mentioned here 
is that in mid-December, Ge Yang and Jin Guantao were 
criticized by name in a notice circulated throughout the 
country. The following is a passage quoted from the 
notice: Ge Yang and Jin Guantao attended by invitation 
a meeting held at Beijing University for the establish- 
ment of a “Society of Futurity Studies.” In his speech 
made at the meeting, Jin Guantao said: “The attempt 
{chang shi 0863 6107] and failure of socialism are a 
heritage of the 20th century.” Ge Yang said: “Some 
people might think that Jin Guangtao’s views are too 
sharp. But I think that he is still too modest. He has not 
fully expressed his view! Socialism in China is feudal 
imperialism. Political reform in China can only be 
imposed from above, but not vice versa. Mao Zedong’s 
thoughts are an obstacle to reform.” The notice added: 
Ge Yang expects that around “4 May” 1989, there will 
be an upsurge of criticizing socialism. 
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Some people say “the remarks made by Jin Guantao 
contain a view generally accepted by people in the 
academic circles. Fron the 3d Plenary Session of the | Ith 
CPC Central Committee up to the present, people in the 
academic circles have always summed up the lessons 
drawn from the failure in the 20 years following the 
founding of the People’s Republic. If we review party 
newspapers, and major newspapers from across the 
country over the past decade, we will find that it is not 
Jin Guantao alone who has made the remarks. There- 
fore, criticizing Jin by name is unfair to him academi- 
cally, and is completely devoid of legal justice. 


According to a recording, Ge Yang stressed opposing 
“fake Marxism,” and “fake Mao Zedong Thought.” But 
those who submitted reports to leaders deliberately 
dropped the adjective “fake.” 


The Principle of “Singing the Praises of” and 
“Exposure Hos Boot Resffiruned 


In his speech delivered at a “Journalist Study Class 
Forum” held on 23 December last year, a person of the 
highest leadership stratum reemphasized the views 
expressed by another senior cadre on literature and art 
work. He said: “It seems that a small number of people 
have adopted an irresponsible attitude toward our cause. 
To them, the more terrible and awful things are in China, 
the better. It might be their belief that China is incorrigible 
no matter what actions have been taken. It seems to them 
that China will be finished soon. They have always thought 
of hurting others by making sarcastic remarks. This is what 
we call seizing upon one point and ignoring the overall 
picture. They are doing these things with great interest.” 
The senior cadre mentioned above made similar remarks 
on another occasion: “This is the situation in literature and 
art circles, and press circles as well. Some people are 
always interested in making sarcastic remarks.” 


To provide education on the current situation, the Pro- 
paganda Group and the Central Propaganda Depart- 
ment have decided that a press forum be held in Zhon- 
gnanhai once every 2 weeks. The forum is actually aimed 
at “presenting some ideas in advance,” or “leaking 
something,” namely, telling various central press units 
something about the “present situation of the leadership 
stratum,” “the plan to be worked out,” and “things to be 
done” in advance. The main purpose in so doing is to 
reiterate Mao ZeJong’s principle on “singing the praise 
of” and “exposure.” 


A certain figure said: “When Comrade Xiaoping talked 
about political strong points, he included our press 
undertakings in them. Press actions are very important 
in the political strong points which we have empha- 
sized.” He added: “In addition, the press is also a 
forceful weapon for carrying out propaganda work 
among the masses, and for guiding our work. Abandon- 
ing the press means abandoning the political and ideo- 
logical work of the party, and our political strong points 
as well. This will weaken the close links between the 
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party and the people.” At a recent meeting on “presenting 
ideas in advance,” a speech made by Chen Yun in 1980 
was revealed: “Two factors will cause a ship to capsize: 
First, something has gone wrong with the economy, and 
second, something has gone wrong with propaganda.” At 
the meeting, former General Secretary Hu Yaobang was 
criticized. Before Hu lost power, the party Central Com- 
mittee decided to “refrain from criticizing a person by 
name in the newspaper,” and “quoting his original 
remarks.” The meeting solicited the opinions of the press 
circles on Hu Yaobang’s views on “freedom of the 
press.” It seems that the principle of “80 percent 
achievements and 20 percent mistakes or defects” might 
possibly be reaffirmed. 


Su Shaozhi Recently Made a Four-Point Statement 


After the New Year's Day Su Shaozhi received a tele- 
phone call from Ding Weizhi, deputy secretary general of 
the Chinese Academy of Social Sciences. Ding Weizhi 
said that the academy had instructed him to talk with Su 
Shaozhi, who replied that he wanted to see Hu Sheng, the 
president of the academy. Ding Weizhi said that he 
would consider it. The following day Ding Weizhi called 
Su Shaozhi again and said: “He Sheng is not here, let me 
talk to you.” Su Shaozhi agreed. 


Ding Weizhi said: “Your speech involved ‘combating 
corruption’ and ‘opposing bourgeois liberalization.’ 
What was decided by the central authorities should not 
have been discussed openly.” After Ding Weizhi finished 
speaking, Su Shaozhi aired the following four views: 
First, the theoretical discussion violated the party's 
“double hundred” policy and national spirit: |) Com- 
rades with different views who were invited to the 
discussion were regarded as “comrades who had been 
criticized and punished.” 2) The selection of theses was 
decided by Wang Renzhi alone. As a member of the 
leading group, you (referring to Ding Weizhi) did not 
know about the compilation of the “selected theses.” 
These two points violated the original idea of holding the 
theoretical discussion. Wang Renzhi cannot escape 
responsibility. Second, what | am saying corresponds to 
the facts. Regarding the CPC Central Committee's deci- 
sion on “combating corruption” and “opposing bour- 
geois liberalization,” I think this can be discussed in 
public. Since we can make all suggestions concerning 
economic reform and comment on the decisions of the 
central authorities, why can we not talk about these two 
subjects? Third, I will be responsible for what | said in 
my speech. Fourth, I did not know beforehand that 
SHIJIE JINGJI DAOBAO would publish my speech at 
the theoretical discussion. But I agreed to its publication. 
It was welcome by many intellectuals. In the Academy of 
Social Sciences alone, four institutional directors tele- 
phoned me expressing their support for my speech. | 
objected to the Propaganda Department's instruction on 
“forbidding the publication and discussion” of my arti- 
cle in SHUJIE JINGJI DAODAO. But why was Wang 
Li’s article allowed to be published? This involves 
whether the “double hundred” policy is implemented. It 
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also involves whether the people are allowed to make 
suggestions under the present critical circumstances. If 
the people are not allowed to make suggestions, how can 
we tide over our difficulties? 


After Su Shaozhi finished speaking, Ding Weizhi said: “I 
cannot report all your suggestions to the higher authori- 
ties, | can only report that you are responsible for what 
you Said in your speech.” 


There Are Two Essential Breakthrough Points in 
Educational Reform 


The present situation in China has drawn more attention 
in the Year of the Snake. Not only political and ideolog- 
ical Opinions but economic viewpoints may possibly 
offend the “four cardinal principles.” What does the 
grave situation at present demand of policymakers? The 
most important demand is that they must make policy 
adjustments both in the political and economic fields. 
The writer believes that to solve difficulties in China’s 
economic reform, the country must proceed from polit- 
ical structural reform, and the responsibility for pushing 
forward this reform will finally fall on Deng Xiaoping. 


Ata central work meeting last September, Deng Xiaoping 
policy 


but the education problem must be solved well.” A num- 
ber of important meetings will be held in the Ist half of 
this year to solve the education problem. The Education 
Commission will hold a working meeting in mid- Feb- 
ruary, a plenary session of the CPC Central Committee 
will be held in late March, what frillows will be NPC and 
CPPCC meetings, and a national educational working 
meeting will start in May. There are two essential break- 


Deng Xiaoping's Ideas on Multiparty Cooperation 
At the beginning of this year, Deng Xiaoping said: “This 
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members, to work out a program for democratic person- 
ages to participate in administration and exercise their 
supervision. This program is to be completed within a year 
and implemented next year.” 


This special team has been formed. The team leader is 
Yan Mingfu, secretary of the Secretariat and Minister of 
the United Front Work Department. Deng Xiaoping also 
gave a detailed instruction regarding the formulation of 
the program: “The problem is not to change the structure 
but to improve it.” Under the structure of the fifties, a 
number of democratic personages were appointed min- 
isters. But under that structure, Fu Zuoyi, then Minister 
of Water Resources and Electricity, had to obey orders 
from the vice minister. This is really the shortcoming of 
the structure. 


After the formation of the team some people were 
invited to make constructive suggestions. One of those 
invited was Zhang Xianyang, who has no party affilia- 
tion. Some of the participants advised him to join a 
“democratic party.” Zhang Xianyang replied: “I am 
awaiting rehabiliation from the CPC. Sorry, I am not 
prepared to join any democratic party.” 


“Multiparty cooperation during the transitional period” 
refers to CPC relationships with the eight democratic 
parties. On this point Zhang Xianyang aired the follow- 
ing views: First, “multiparty cooperation during the 
transitional period” is a transition toward a more 
advanced political party system during the initial stage 
of socialism. The “multiparty system” is a development 
trend in modern politics. But at present this cannot be 
done in China because people's quality is low. If the 
relevant prohibitions are abolished, innumerable organi- 
zations like those during the Cultural Revolution are 
bound to arise. These are not political parties but are 
only “friends’ parties” or “factions,” which may even be 
worse than the “Donglin Party.” The “system of multi- 
party cooperation during the transitional period” is 
actualiy a “monoparty system.” This is something left 
0° er from history. 


Second, if democratic parties really wish to display their 
role during the transitional period, they should 
strengthen their concept about political parties and the 
building of them. In addition, efforts should be focused 
on the formulation of party programs and constitutions, 
instead of just stressing the “role of their intelligence.” 
Otherwise, they are at most “parapolitical parties,” 
“cultural groups,” or “mass organizations.” 


Third, “multiparty cooperation during the transitional 
period” should not cover only the eight parties. If 
possible, some more perties may be established. 


Theres Is Both Happiness and W the Year of the 
Dragon Is Being Replaced by the Year of the Snake 


While China was entering the Year of the Snake like an 
overloaded giant ship, the government announced that the 
Chinese population was || billion. The government seems 
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to feel the people’s breath. What economists see ahead is a 
tremendously big “obstacle.” The quality of many profes- 
sions is low. The number of scientists and engineers per 
million in China is only one fifteenth of the United States’ 
and one sixtieth of Japan's. What is even more worrisome 
is the third educational crisis subsequent to the educa- 
tional destruction resulting from the two movements of the 
“Great Leap Forward” and the “Great Cultural Revolu- 
tion.” The idea of “studies being useless” is spreading 
from campus to campus and there is an astonishing 
number of child workers and children engaged in commer- 
cial and agricultural work. A new shortage of talent is 
arising and the gap between China and the world is 
widening. The large population has given rise to these two 
situations: |) An increase of 10 billion yuan in national 
income only provides a per capita increase of |0 yuan; and 
2) with a per capita increase of only 10 yuan in the 
investment in transportation, education, housing, medical 
protection, production capital, and energy, the siate will 
have to increase its investment by 60 billion yuan. 
Undoubtedly the Chinese population 1s an obstacle lying 
across the road of modernization. 


In the New Year, press and television propaganda con- 
cerning the achievements in the fields of foreign trade. 
agriculture, and sideline production failed to cheer peo- 
ple up; it is even more difficult for the new measure of 
“improving the economic environment and rectifying 
the economic order” to make people feel at ease. The fact 
that “foreign trade has topped $40 billion and thus 
fulfilled the Seventh 5-Year Plan target 2 years ahead of 
schedule” has caused fear among many people that 
China has used a large amount of raw materials to obtain 
meager income through foreign exchange. People con- 
sider this unfair, as unfair as the exchange of valuables 
between a beggar and the dragon king. People are wor- 
ried that “retrenching the money market and controlling 
inflation” may ruin the productive forces. There is fear 
that the “increase in interest rates on bank loans” will 
lead to price increases because of the irrational enter- 
prise system and ownership form, instead of stimulating 
enterprises’ production. In such cases, there will be 
another round of inflation. 


However there was good news from the small county of 
Zhuozi, which is situated between Hohhot and Jining 
cities in Nei Monggol. Originally the state annually 
allocated 800,000 yuan for this county to support the 
county government and enterprises under all-people 
ownership. But contrary to the state's expectations, the 
situation in the county was going from bad to worse. 
However, the implementation of the contract system 
made the county posperous. Recently, the county offi- 
cials auctioned off all the institutions and enterprises 
directly under the county government, leaving only the 
management group with a small number of people. Only 
respopnsible for taxation, this management group 1s 
spending its time lersurely. It has been said that the Nei 
Monggol Autonomous Region will popularize the 
county's experience. 
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If China's economic problems are attributed to “policy 
mistakes,” “malpractice,” or “shortcomings in the man- 
agement system,” this will be unconvincing. As 2 matter 
of fact “ownership by the whole people” represents the 
basic economic contradicuon of “state ownership” and 
has landed the country’s chariot of reform in the mire 
characterized by an increasing money injection, finan- 
cial deficits, inflation, a structural shortage, confusion in 
the economic order, and the spread of malpractice. If 
“ownership forms” continue to be divided into “capitalist” 
and “socialist” natures, reform will be the first to suffer. 


Zhao Ziyang Chairs Political Bureau Session 
OW2502154889 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 25 Feb 89 


{“Locai Broadcast News Service™} 


[Text] Beijing, 25 Feb (XINHUA)}—The CPC Central 
Committee Political Bureau held its 16th Plenary Meet- 
ing on 25 February in Beijing to discuss Comrade Li 
Peng’s “Government Work Report” (draft for discus- 
sion) to be delivered at the Second Plenary Session of the 
Seventh NPC on behalf of the State Council. 


After a serious discussion, the meeting endorsed the 
“Government Work Report™ (draft for discussion) in 
principle. It was suggested that after revision following 
further solicitation of opinions, the report be submitted 
to the Second Session of the Seventh NPC for examina- 
tion and approval. 


The meeting was attended by |4 members and | alter- 
nate member of the CPC Central Committee Political 
Bureau. Three members were absent because of other 
official work. Zhao Ziyang. general secretary of the CPC 
Central Committee presided over the meeting. 


Intellectuals Refute Justice Ministry Criticism 
HK2502035089 Hong Kong MING PAO in Chinese 
25 Feb 89p8 


[“Special dispatch” from correspondent in Beijing: 
“Intellectuals Refute Ministry of Justice and Urge That 
Joint Letter With 33 Signatories Be Made Public”) 


[Text] Famous Chinese intellectuals Su Shaozi [5685 
4801 2535], Wang Ruoshui [3769 5387 3055], Wu 
Zhuguang [0702 4371 0342], Yu Haocheng (0060 3185 
2052], and Li Honglin (2621 3163 2651] made separate 
Statements yesterday refuting criticism by the responsi- 
ble person from the Ministry of Justice of the joint letter 
with 33 signatories pressing for the release of al! political 
prisoners, a total amnesty, and demanding hat the 
authorities make public the letter in question. 


Famous Marxist theorist Su Shaoz: pointed out that in 
accordance with the Chinese Constitution, the NPC 
Standing Committee is authorized to grant an amnesty 
and, therefore, it 1s legitimate for the 33 intellectuals to 
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write a joint letter to the Central Committee and the 
NPC Standing Committee airing their views. The Min- 
istry of Justice has no right to intervene. 


Su Shaozi stated that the appeal for amnesty for all 
political prisoners, including Wei Jingsheng, also aims 
toward stability and unity. In his personal statement he 
pointed out that all those who signed the joint letter are 
responsible only for its contents and have nothing to do 


with Chen Jun’s personal problems. 


As one of the 33, Su Shaozi said his participation in the 
matter ended with his signing the letter. 


Su Shaozi was director of the Research !nstitute for 
Marxism-Leninism-Mao Zedong Thought under the 
Chinese Academy of Social Sciences before he was 
removed from office during the opposition to liberaliza- 
tion period. He 1s now a researcher. Su sharply criticized 
the CPC at a theoretical discussion meeting marking the 
anniversary of the 3d Plenary Session of the | 1th CPC 
Central Committee toward the end of last year. 


Su Shaoz: told this reporter yesterday that his criticism 
made at that meeting has not affected him in any way so 
far, and he 1s allowed to publish his articles at present. 


Wang Ruoshui another famous philosopher who signed 
the joint letter, also issued a statement yesterday refuting 
the speech by the responsible person from the Ministry 
of Justice. Wang pointed out that the joint letter aims to 
propose that the NPC Standing Committee exercise its 
night of granting an amnesty to Wei Jingsheng and 
others. An “amnesty™ is involved but not a “reversal of 
verdicts.” Nothing was said about the trials in the courts 
of justice in the letter and the charge of “intervening” in 
their work does not hold water. In what way has the joint 
letter violated the principle of the rule of law” 


Wu Zhuguang, a famous writer who also signed the joint 
letter, stated that the NPC Standing Committee is enti- 
tled to grant an amnesty and there 1s nothing wrong in 
intellectuals writing a letter to air their views. The 
responsible person from the Ministry of Justice should 
not say that the intellectuals have intervened in the 
independence of tnals) Wu 7hugunag also appealed to 
the authorities to make public the open letters by Fang 
Lizhi and the 33 so that people can have a better picture 
of the whole thing. 


Two celebrities other than the 33 involved, Yu Hao- 
cheng. a jurist, and Li Honglin, a theorist, also made a 
joint statement yesterday supporting the demand to 
make the letters public. They pointed out that Chinese 
citizens have the nght to make proposals to the NPC to 
promote the process of democratization in China and 
such practice should not be regarded as exerting pressure 
on the authorities. 
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They also stated that they were not acquainted with 
Chen Jun. The official from the Ministry of Justice 
accused Chen of contributing articles to ZHONGGUO 
ZHI CHUN [CHINA SPRING]. Beyond doubt that was 
“labelling” Chen Jun. To contribute articles to any 
publication does not mean that one bears responsibility 


Yu Haocheng said that when Bei Dao initiated the 
campaign to collect signatures for the joint letter the 
previous week, he failed to locate Yu and Li Honglin. 
Otherwise Yu would have signed the letter 


Fang Lizhi on Human Rights Abuses 
HK2602013889 Hong Kong SUNDAY STANDARD 
(CHINA TODAY SUPPLEMENT) in English 
26 Feb 89 p 2 


(By Fang Lizhi] 


[Text] For their narrow purposes, some politicians have 
adopted a double standard in regard to human righis. 
Specifically, they have adopted a double standard by 
holding different attitudes toward human-nghts events 
in the Soviet Union and Eastern Europe, on the one 
hand, and China, on the other. 


When dealing with the former, they have openly 
expressed concern and have even made the issue a 
paramount condition in matters of their foreign policy. 


But, when dealing with the latter, they have said and 
done very little. This has not only shown a wrong 
attitude, but has hardly been in the spirit of human rights 
themselves. 


China 1s currently in the process of implementing social 
reforms of both an economic and political nature. One of 
the most important aspects of these reforms should be 
the improvement of the Chinese human-nghts situation. 


After embracing the dogma of class struggic, just like the 
Soviet Union and the various socialist countries of 
Eastern Europe, China has found itself host to 7 whole 
series of occasions where human mghts in China were 
violated on a very wide scale. 


In 1957 during the political persecutions of the anti- 
rightest movement alone, some 500.000 people were 
purged because of their thoughts and opinions. Some lost 
their jobs, while others were shipped off for “reform 
through labour.” 


To this day the fates of many of them are still unknown 
And, as for our record of disrespect for religious rights 
and the nghts of minority peoples, China has been no 
different than any other socialist country 
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Compared to the era of Mao Zedong, the situation of this 
past decade has indeed shown some improvement. How- 
ever, the way in which present Chinese authorities 
continue either to disregard or to simply ignore the 
question of human mghts makes for a grave situation. 


First and foremost, Chinese authorities have still not 


completely acknowledged that the human-nghts viola- 
tions alluded to above were wrong in principle. 


For example, to this day they still proclaim the anti- 
rightest movement of 1957 as necessary and “correct.” 
Since then, the suppression and persecution of people 
with differing beliefs and opinions has never ceased. 


Obvious examples of this policy are the suppression on the 
Democracy Wall Movement in | 970, the campaign against 
“spiritual pollution” mn 1983 and the movement agaist 
“bourgeois” in 1987. And lest the world forget, Democracy 
Wall activist Wei Jingehang and other similar political 
prisoners have now been in jail for 10 years. 


Throughout this truly grim penod, efforts by some on 
behalf of human rights never ceased, gaining the support of 
rights activists and organisations elsewhere in the world. 


There should, in fact. be a universal standard for human 
rights everywhere. Just as the International Declaration 
of Human Rights has stated. the nghts and freedoms that 
all men ought to enjoy should not be denied. 


Tiar Jiyun Cited on Minority Nationalities Issue 
OW 2502000489 Beijing Domestic Service in Mandarin 
1030 GMT 22 Feb &9 


[Text] In thes worlc, China 1s a nation which has done a 
fairly good job of handling the issue of minority nation- 
alities. The Chinese nation 1s one of unity and harmony. 
Vice Premier Tian Jiyun made this remark this after- 
noon while hearing a report from the ongomng national 
conference of the leaders of the State Nationalities 
Affairs Commission. 


Tian Jiyun said: Since liberation, the party Central 
Committee and the Central Government have listed the 
issue of minority nationalities as an item of great impor- 
tance on its daily agenda. and paid a great deal of 
attention to this issue. China's policy on regional auton- 
omy in areas inhabited by people of minority national- 
ties has struck deep roots in the minds of the people. The 
reform and open policy has brought prosperity to the 
coastal areas. In addition, 1 has changed the economic 
outlook i minority-nationality regions. He pointed out: 
In China, there are some national separatists, but their 
number 1s limited. Besides. they are not at all popular, 
and they will get nowhere 


Tian Jiyun said: | cannot deny that cconomic develop- 
ment in minority-nationality regions remains unbal- 
anced, and in some areas. the problem of food and 


Tian Jiyun said: The mi regions must 
first take full advantage of the natural resources there, 
use the resources in the jONS In 
the west to attract funds, and from 


minority 
such work, and on measures to be adopted in dealing 
with such problems. 


Also delivering a speech at the conference was State 
Councillor Chen Junsheng. 


Zhao Yannian Addresses Meeting 
OW 2502120789 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 21 Feb 89 


“Local Broadcast News Service™] 


[Text] Beying, 2! Feb (XINHUA)—At the ongoing 
10nal conference 


organizations 
those at the central, the provincial, or the regronal level 


Zhao Yannian stated: It is necessary to implement the 

principles of separating the functions of the party from 
Some of tan eptammnen endef Ge tees al 
istration from those of enterprise ~~ to 


and to <5 fener Gul, Game 
in change of cocneenls wath Ghaut ant divide Gals woth 
too elaborately, and institutes in charge of political and 
ideological work should be efficent and small in size. 


Zhao Yanman stressed: In vast <<“oral and forest 


regions, the proportion of cadres; = « Inca! © pulation 
may be slightly larger than the a> at) «sould be 
kept under strict control. Rex forts should be 
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made to change the situation in some places where the 
masses are overburdened and local revenues and subsi- 
dies are used to support some peopie. 


Experts Call for Laws To Aid Reform 
OW2502 141989 Beijing XINHUA in English 
1246 GMT 25 Feb 89 


[Text] Beying, February 25 (XINHUA)}—Chinese legal 
experts have called for the carly formulation of laws to 
facilitate reforms and ensure their success, today's 
“PEOPLE'S DAILY™ reports. 

The appeal came from a symposium on legislation 


recently sponsored by the law institute of the Chinese 
Academy of Social Sciences. 


They suggested that China take to 
its market-onented economy from the laws of other 
countnes, as well as of Hong Kong. 


In fact, they said, legal protection of citizens’ nghts and 
freedom as provided by the constitution will make people 
more conscious of their position as master of the 
and of their share in managing state and social affairs. 


Noacommunist Party Helps With Reforms 
OW2502144889 Beijing XINHUA in English 
1241 GMT 25 Feb 8&9 


ext] Beying, February 25 (XINHUA}—The China 
National Construction Association, one of 


Some have set up crime-report centers to help the govern- 
ment eliminate official corruption. Other branches have 
nominated a number of economic experts to help with the 
investigations organized by various local governments. 


Members of the association at all levels have also 
attended seminars and discussions organi ed by local 
governments and Communist Party committees to can- 
vass opinions and ideas on strenthening party discipline. 


Since the Third Plenary Session of the | 3th CPC Central 
Committee of the Chinese Communist Party, and espe- 
cially since the beginning of this year, top Communist 
Party leaders in China have declared time and again that 
the existing system of multi-party 


The China Democratic National Construction Associa- 
tion 1s a political party that has close contact with 
economic circles. It has more than 46,000 members in 25 


Civil Service Examinations Promote Equality 
OW 2402194089 Bejing XINHUA in English 
0825 GMT 23 Feb 8&9 


[Text) Shenyang, February 23 (XINHUA)}—Even as he 
strides into the research office of the Shenyang munic- 


od meg: pe jauntily swinging his new executive 
, 33-year-old Li Zhuoran is still amazed that he 
has finally become a civil servant. 


Li used to be an ordinary worker at a Shenyang leather 
. Unsatisfied with his work, he spent years study- 


— 

ing law and political science in his spare time, always 
hoping, but never quite believing. thal a government job 
would one day come his way. 


Li was formally hired by the research office 


to the city government's decisionmakers 
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Li’s parents, both intellectuals, were pleased with their 
son's success. “For a young man, the opportunity to 
work in a government administration 1s most promising. 
because you have both a stable income and dignity,” 
they explain. 


But Li has his own opinion. 


“It ssm't yust a matter of having a secure job or working 
in an office instead of a factory,” he says. “! believe that 
everybody should be able to choose his own job accord- 
ing to his own interests. Some people are interested in 
business, some in politics, and others just want to 
concentrate on academic studies. 


“I've chosen my present job simply because | am inter- 
ested in governmental management— which gives me the 
opportunity to expand my horizons in a way thal was 
impossible in my original unit.” 


When asked if his new job pays more, Li explains that 
since he 1s still in his one-year probation period he gets 
his original salary of 61 yuan and 20 yuan in subsidies 
(about 22 US. dollars). If he 1s formally hired after the 


probation penod, his wages will be adjusted to the 
normal civil service scale. 


“Although the amount of moncy | carn won't differ very 
much from what I used to get, | am still satisfied, because 
I've found an ideal job.” he says. 


But Li admits that he was lucky to be in the nght place at 
the mght time. Until recently, civil servants in China 
were simply appointed on the recommendation of higher 
authorities, as were personnel in all other government- 
run institutions. including business enterprises 


And once people were assigned a job. i was almost 
impossible for them to change 11. no maticr how unsat- 
isfactory it turned out to be—crther for them or their 


employers 


But although i gave tenure to those who did get hirec., 
the system proved largely counterproductive in two 
important respects 


lt not only denied a great many talented people the 
opportunity of working for the government. it deprived 
government work units of the opportunity of choosing 
the nght person for the nght job on their own authority, 
when they needed to hire new personne! 


But beginning last year, an increasing number of local 
government branches joined the growing movement to 
reform the country's inefficient employment system. as 
China's overall political and social reorganization began 
to show positive results 


ment departments in major cities like Beijing, 
and Guangzhou. 
In Shenyang, 140 (including Li 


In Shen for example, 5,401 people registered their 
names and 3,014 took the exams. Initial testing reduced 
the number of applicants to 340 and after oral exams, 


According to an official of the municipal committee, 103 
of the new civil servants came from factories or busi- 
nesses, 32 were unemployed when they applied and two 
were farmers. Their new government jobs involve work- 
ing as administrative executives, special technical per- 
sonnel and in supervisory positions in service trades. 


Along with ensuring greater equality of employment for 
a wider spectrum of society, the new system of compet- 
itive examinations is also helping to correct the long- 
standing ill of “guanxi™ (or “pull”) which meant that 
government jobs were virtually reserved for applicants 
with relatives in high positions. 


Take the case of Wang Wugian, who was assigned to 
work in a heavy machinery plant in Shenyang after he 
graduated from university in 1986. With no relatives in 
the city, he was at by his colleagues when he 
registered his name for the exams. 


“They said | was day dreaming,” Wang says today, “and 
they almost convinced me that they were nght. By the 
time I took the exams, | was doing it with only a thread 
of hope.” 


To add to his suspicions that the whole process was a 
fraud, only a few days before the exams he became 
acquainted with a young man whose uncie 1s an official 
of the municipal government. “For me,” the youngster 
bragged, “these tests are only a formality.” 


When Wang mentioned the encounter to several of his 
friends who had also registered for the exams, they 
simply gave up in disgust. 
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Lut the examinations really did turn out to be compet- 
itive. 
Wang passed and was hired, and the young braggart 
failed. 
Wang's buddies who had been discouraged from taking 
the tests were amazed—and encouraged. 
“The municipal government acted sincerely,” they say 


“Next year, we'll take the exams.” 


GUANGMING RIBAO on Price of Democracy 
OW 2602055789 Beijing GUANGMING RIBAO 
in Chinese 17 Feb 89 p 3 


[Article by Yang Yu (7122 7183): “The Price of Democ- 
racy and the Necessity of Selection™] 


[Text] From an overall and long-term point of view, 


However, this absolutely does not mean that when it 
prep the Reag yee Phage diese aoe agen Men 


if 
| 
if 


certain craze and then keep shifting to another hot spot, 

of the impatient mentality of a 
number of young people who are apt to negate others and 
affirm themselves and are eager to show their ability, 
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cation appear together. If we try to let only senous 
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discussion and genuine scholarship exist and ban the 
existence of irresponsible remarks and self-glonficztion 


material. They all like to make a great fanfare and brag 
about “fundamentals,” but are not willing 
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people may say that today’s style of study 1s bad 
we should return to the situation in the fifties 
environment was quict and clean and when 
person had the say. First, this cannot be 
I am afraid. Even if more people, including 
th a background, clamor for the return, the 
will be submerged beneath the hawking on the 
academic free market. 


332 
+H 


HH. 


Second, this is not wise. Today's so-called confusion 1s 
precisely a reaction to the situation in past years when 
only one person laid down the law. Though the first half 
of this article dwells on many negative aspects, these 
negative aspects are simply other sides of larger positive 
aspects. The larger positive aspects are: We have eman- 
cripated our minds and can study new issues and give new 
ideas. We can change things as weil as advance, and we 
can be positive and active Amid or behind the plentiful 
duckweed, foam, small fry. and shrimp, the huge whale 
of truth 1s coming closer to our | billion compatnots 
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Perhaps others may say: The current situation 1s very 
good; down with all authorities, except me and my 
sphere of influence. They are really immensely proud but 
charmingly naive. | am afraid this is also impossibie. 
When we seck knowledge, we should seek true know!l- 
edge. Our material must be full and accurate, our 
thought must be profound, our logic must be indisput- 
able: our views must be seriously set forth; our attitude 
must be serious but modest. If we call names to 


bad 

make ourselves heard and to scare people, and if we rely 
on banners, terms, and changing conclusions to 
“sensational effect,” all we can do is to stir up things for 
the time being. The more thoroughly and extensively we 
call others bad names, the less a sensation we will cause. 


calls for selection. We must keep our minds 
healthy and sober. The more independent and critical 
thinking 1s allowed, the better we must understand 
respect for science, practice, the achievements made by 
those before and by others, and history. Do not be 
puzzied, intimidated, and by fnvolous things 
which float about only for the time being. A learned man 
must have genuine knowledge. Discussions must be 
made with good grounds. After hot debates we must have 
real accumulations and results. We must analyze and 
treat our history, materials, contemporar- 
1¢s, successful experiences ind fiascos more carefully and 
seriously and by taking a more realistic approach. We 
must not drift with the tide, or much less follow those 
who gather together to create a disturbance. 


Economic & Agricultural 


1988 State Planned Financial Targets Met 
OW 240215 1689 Beijing XINHUA in English 
1249 GMT 24 Feb 8&9 


[Text] Beying, February 24 (XINHUA}—China met the 
target for financial revenue set in the state financial 
budget for 1988 despite a difficult financial situation, a 
high-ranking official said here today 


Wang Bingqian, minister of finance and state councillor, 
said the deficit stood at eight billion yuan in 1988. 


Addressing tax officials at a national conference, Minis- 
ter Wang said that the needs of economic reform and 
construction have been met financially 


Specialists analysed that the revenue growth should be 
attributed to the big increase in taxable income, which 
hit 230 bilhon yuan last year, up 14 percent 
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However, he noted, “More efforts should be made to 
control price hikes and fight corruption.” 


He continued, “China will continue to carry out the 
retrenchment policy in the financial sector and the tax 
lever should play a bigger role.” 


According to the minister, 90 percent of state revenue 
comes from taxes. 


He also urged the nation’s 500,000 tax collectors to 
improve their performance. 


Present Economic Readjustment Viewed 
HK2402095 189 Beijing JINGJI YANJIU in Chinese 
No 1, 20 Jan 89 pp 55-59 


[Article by Pei Xiaolin (5952 1420 2651) of the Planned 
Economy Research Institute of the State Planning Com- 
mission: “Predicaments and Options in the Present 
Stage of Economic Adjustment”™] 


[Text] This year and the next will be a period for a new 
round of economic readjustment [tiaozheng 6148 2419). 
Due to the fact that this time the readjustment will face an 
economic environment and structural background that 1s 
different from the nast, it has its special characteristics and 
may meet with certain special predicaments but this will 
provide a new juncture for development and reform. 


I. Characteristics of Present Readjustment 


The past several readjustments were made in an average 
low income tal stage and of being warmly 
dressed and cating to the fill. But this time, the economic 
readjustment is being carned out in a developmental stage 
of the masses usually not going in the .1.cuon of having a 
medium-level income. This makes this readjustment pos- 
sess a special characteristic of making an epoch-making 
turn from the past. History has broken the pattern of 
egalitarianism. The second readjustment of the develop- 
ment and interest pattern of the various localities, various 
industnes, various social levels, and vanous groups is full 
of various kinds of conflicts, discontent, and social reper- 
cussions, and in the course of the readjustment, the pre- 
dicaments were far more than those in the past, while the 
difficulty of solving them was far greater. At the same time, 
past economic readjustments were made on a highly cen- 
tralized planned economic structure whereas the readjust- 
ment this time is being carried out in the course of change 
to a planned commodity economy, which makes it possess 
the special characteristics making a structural change (the 
readjustment in 1981 was still in the beginning stage of the 
reform). 


In the past, the central content of readjustment was 
decreasing the accumulation rate. The actual content this 
time should be the lowering of the consumption rate 
Reform makes our industries and enterprises begin to 
follow market demand and, as a result, the form of our 
economic growth has followed it and made an important 
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turn, the general characteristic being that consumption 
demand guides and leads the t of the national 
economy as a whole. From 1978 to 1987, the average 
annual growth rate of our residents’ income (after deduct- 
img price factors) was 200 percent of the average annual 
growth rate of the labor productivity rate of society as a 
whole. As a result, this made the too rapid change in the 
quality of the consumption structure lead to a rapid expan- 
sion in gross demand volume, far exceeding the limited 
expansion in gross supply volume restricted by the slow 
change in industrial structure. The gap between supply and 
demand was thus dynamically widened. This explains that 
during this period, the source of newly created currency 
inflation was the growth in per capita monetary income 
that far exceeded the growth in the labor productivity rate. 
The brisk and instant demand for consumer goods violently 
stimulated and stepped up the production of processing 
industrial departments «‘ consumer goods as well as invest- 
ment demand. But due to slow changes in the interest 
pattern and the pattern of resource distribution, in the 
course of the structure's track-changing, the development 
of basic industrial departments such as agriculture, energy, 
communications and raw materials, still lagged relatively 
behind. The rapid increase in per capita income and the 
sustained high-speed growth of the consumer goods pro- 
cessing industry (including agriculture’s abnormal growth 
in the first half of the eighties) were the two large pillars 
stimulating and supporting the expansion and high-speed 
growth of the economy from demand at one end and supply 
at the other. However, this kind of prosperity could not last 
long. Facing the frightening leap forward of the consump- 
tion structure, the fast-changing capacity or portion of our 
country’s supply structure, namely, ihe consumer goods 
processing and assembling industry, was still temporarily 
able tc speedily follow up with the changes but the slow- 
changing capacity or portion of the supply struciure, 
namely, the basic industries, was cast far behind. Several 
years ago the difference between the fast and slow capaci- 
ties was filled by a large-scale import of raw materials from 
abroad but was soon restricted by the shortage of foreign 
exchange. At present, the serious division between the hax:c 
industnes and the processing industry inside our Country 
was become increasingly serious and the basic industrics 
supply capacity cannot continue to sustain this economic 
prosperity brought along by the “consumption revolution.” 
Only through readjustment, lowering the consumption rate, 
increasing input into basic industries, and accumulation 
can the economy regain its healthy development. 


Past inflation was a planned expansion under the system 
of centralized power by the central government. Corre- 
epondingly, the form of planned retrenchment was direct 
and centralized, and produced quick results; readyjust- 
ment of the flow of funds mainly followed the channel of 
finance, taking advantage of the course of flow being 
short and relatively simple, the tactics in readjustment 
took the form of hardline administrative orders from top 
downward and readjustment depended on the lower 
levels’ sense of obedience to the higher levels. Presently, 
inflation is mainly inflation outside the plan brought 
about by the system of division of power, and the 
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readjustment form cannot be direct or centralized and 
hence the results are slow; the channel of funds in the 
readjustment is both credit and loans, and finance. 


Il. Predicaments and Options Faced in the Course of 
Readjustment 


In readjusting, compression of demand is first and 
foremost met with. The type of demand to principally 
compress, that is how to select the source for readjust- 
ment, determines whether readjustment this time will be 
a failure or a success. In the past, readjustment started 
with restraining the intermediate demand, that is, the 
demand for the goods to be invested in, because the 
inflation source was in the intermediate demand. If the 
proper and correct source is grasped, quick results can 
naturally be achieved. This sort of readjustment called 
for cutting down the price of the government’s demand 
and was workable because relations between government 
officials on both .ides were concerned. Moreover, since 
it was intended to increase consumption, reduce accu- 
mulation, and give the people real benefits, it received 
warm support from the masses. But at present the 
conditions are that consumption demand is larger than 
processing capacity while the latter is larger than basic 
supply. Hence, the source of inflation is the overly large 
consumption demand and only by compressing it can the 
production of the processing industry and the invest- 
ment demand be restrained and cut down and the 
distorted state of the supply structure (industrial struc- 
ture) be improved. The present investment inflation is 
caused by consumption inflation. If the source is not 
rectified or cured, and only the off-shoot demand is 
attended to, then the treatment will not be effective. In 
treating currency inflation, market economy countries 
actually all started with checking the gross volume of 
wage income and the end demand, and from this 
depressed the trend of investment inflation. The reason 
that countries like Yugoslavia, Hungary, and Poland 
failed to check currency inflation was they had no way to 
treat the inflation source. 


Why was it that in the past, slicing off capital construc- 
tion and stimulating consumption demand quickly put 
the structure in order? In the past readjustment period, 
industries producing goods in short supply were, rela- 
tively speaking, quickly changeable, requiring a compar- 
atively small capital input (in a nonreadjustment period, 
principal efforts were devoted to the slow-changing por- 
tion to increase the basic supply capacity). Agriculture's 
main problem consists of recovering and rising again, 
while in the case of light industry, an increase in supply 
capacity can be easily accomplished. During the read- 
justment period, these industries could be readily set in 
motion to move toward production-increase side in 
order to increase supply. This will cause the supply 
Structure (industrial structure) to greatly change its 
appearance, within a short time, and achieve symmetry 
with the demand structure. Thus the source of structural 
currency inflation will follow and be eliminated, the 
economy can pick up its expansion once again, and in 
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general no further inflation will occur. Hence, despite the 
fact that past readjustments mainly attempted to com- 
press accumulation and increase consumption, objec- 
tively they still could improve the supply structure and 
coordinate it with the demand structure. This tells us 
that regardless of whether the main line of thought in 
readjustment is tightening accumulation or tightening 
consumption in the supply structure during the readjust- 
ment period, there must be at least one supporting pillar 
(the pillar industry in the readjustment period is one 
which expands or grows rapidly during the period and 
can link supply-demand relations) to support the econ- 
omy’s rise again, and that in general, only when this 
pillar is of the quickly changeable portion can it support 
the economy to climb from the bottom of the pit within 
a short time. 


Readjustment this time is being carried out in an envi- 
ronment of currency inflation. At a time when currency 
inflation has not yet been suppressed, the most we can do 
is make the increase in wage income slightly lower than 
the currency inflation rate (to accomplish this we will 
still run rather great risks); because the residents fear 
currency depreciation, income is generally inclined to 
instant consumption. These two points determine that in 
the initial period of readjustment it is rather difficult to 
shrink end demand (despite the fact that reducing group 
consumption can be more easily done, yet the proportion 
thus realized cannot affect the situation as a whole). 
Under such conditions, generally what can be done 1s 
compress the intermediate demand, that is, the present 
so-called long-line industries, or industries producing 
goods in plentiful supply. If administrative orders are 
relied upon to compress the long-line by force, there is 
still the possibility of reorganizing the storage volume of 
the essential elements, that is, shifting the essential 
elements from the long-line to the short-line and depend- 
ing on the increase in short-line supply to support the 
economy to rise again; and it may still be possible to pass 
over the crucial period comparatively quickly. However, 
at present, our economy still does not possess the mech- 
anism to reorganize the storage volume of essential 
elements; and even if it did possess it, reorganizing 
storage volume is a rather long and painful process, and 
the formation of the newly increased supply capacity of 
the slow-changing portion is much slower than the fast- 
changing portion. This being the case, what if depen- 
dence is laid on inclining the volume increase toward the 
short-line? During the readjustment period, the speed of 
the increase is limited and the volume of increase is also 
rather limited, and, moreover, the volume of increase is 
hardly sufficient for the short-line’s basic industries. 
This explains why after the supporting pillar of the 
economic expansion period is changed to the long-line 
and is then constrained, the slow-changing portion in the 
readjustment period also cannot replace it and cannot be 
expanded to become the supporting pillar; for a rather 
long time there is no new pillar to support the economy's 
rise again and the speed is relatively stagnated (hence the 
readjustment this time will quite possibly take longer 
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than any other readjustment periods). Because interme- 
diate demand, relative to end demand, is supply and 
because after it is constrained (end demand cannot be 
effectively constrained), the gap between supply and 
demand is further widened and currency inflation is 
aggravated. This is quite possibly how the dreadful 
stagflation pit appeared in our economic life. 


We have not yet formed a main line of thought that is 
clear-cut and that has substantial contents on the readjust- 
ment, yet viewed various current signs we have intention- 
ally, or unintentionally, and passively been led to reduce 
the intermediate demand. It is perfectly correct to suppress 
demand during the readjustment period, but if we over- 
look supply we will not cover the full ground. Depressing 
the long-line is definitely within reason, but after the 
supression (the short-line is not necessarily compensated) 
it may look as if the industrial structure is fully coordi- 
nated, and if conditions are such that the end demand 
cannot be kept in check then the disparity between the 
supply structure and demand structure will widen. In the 
past, when we talked about irrational industrial structure, 
we generally judged from the structure itself and rarely 
judged from the relations between it and the demand 
structure; in the past when we talked about industrial 
structure readjustment, we generally started from the 
increase in volume or the volume of existence of essential 
elements in the narrow sense and seldom gave any consid- 
eration to the volume of existence of essential elements in 
the broad sense. This narrow view of structural nature has 
caused us each time to do nothing after a period of vain 
concern. Broadly and latently seen, the relations between 
our supply structure and demand structure are by no 
means smooth. The reason that they now appear to be 
rough is that in the supply structure there is still a big slice 
that has not been opened up to serve as supply and to link 
up with income and demand. Currently, this big slice 
consists of houses, a portion of land (such as residence land 
and self-retained land), and medium-sized and small enter- 
prises. If we make use of this portion of supply and have 
the money in people's hands invested in basic industries, 
then the briskness of the demand of the processing indus- 
tnes will be cut down, the long-line will be directly 
controlled, and the short-line will be indirectly expanded. 
This is a line of thought which begins with expanding 
supply and seeks help from the intermediary essential 
elements to guide demand, control the long-line, increase 
the short-line, and readjust the volume of shortage. 


Despite the economy's presently maintained high speed, 
the critical point is near. Once the bottom of the treasury 
is seen, supply and demand will break at the critical 
point and although people will not make the readjust- 
ment, the speed will automatically and suddenly 
decrease. Our task 1s precisely to avoid the appearance of 
this kind of phenomena and not to aggravate the great 
drop in speed. From now on we should begin to initially 
lower the speed but the lowering must be slow and at the 
same time we must begin to consider the problem of an 
increase again in speed. Past lessons show that we have 
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gone to the extreme, starting from opening up to sup- 
porting a high speed and then proceeding in the direction 
of a sudden brake and literally strangling the speed to a 
dead stop. Lowering the speed must concurrently look 
after its relations with supply and demand and with 
currency inflation. The trend of supply and demand 
relations determines the speed while conversely speed 
affects the relations of the two. A sudden lowering of the 
speed, first of all, suddenly reduces supply but the 
relative span of the drop in demand is assuredly small 
while the timing is likely to stagnate. At such a juncture, 
a scissor’s disparity can easily occur between speed and 
currency inflation, namely, while speed drops to a large 
extent, the currency inflation rate will contrarily go up 
and when it develops to an extreme, stagflation results. 
This is why reducing the speed can, on the one hand, 
lower the currency inflation rate and, on the other hand, 
push the currency inflation rate up. Therefore, we should 
smooth out speed and not sirangle it to a dead stop. The 
rate in the drop of speed should be slightly lower but not 
too much lower than the rate in the drop of currency 
inflation. The two should concurrently and slowly drop. 


In the readjustment period, the speed composition 
should be principally expanding the short-line but the 
short-line belongs to the slow-changing portion and its 
replacement of the long-line requires a relatively long 
procedure. Hence, in the course of the change in the 
speed composition, we must be sure to guard against a 
vacuum in the supporting pillar of the speed, that is, the 
long-line industry supporting the current speed must 
gradually withdraw to keep in pace with the rise of the 
short-line industries concerned. Particularly in 1989, the 
speed of the long-line industry cannot, and should not, 
drop suddenly and greatly. Also, regarding the regional 
composition of speed, we should not allow a measure to 
apply to all cases. In the interior, the economic turnover 
period is always one measure slower than in the coastal 
region and, in addition, the proportion in the inland 
industrial structure of basic industries such as agricul- 
ture, raw materials, and energy is comparatively large. 
We should not forcibly suppress the healthy develop- 
ment trend of those inland industries that are still in the 
stage of expansion. 


In long-term readjustment of the system of socioeco- 
nomic structure, taking the direction of opening pro- 
duces relatively good results; but in short-term readjust- 
ment, taking the direction of closing produces relatively 
good results. This is because in the course of short-term 
readjustment, if it suffers from intervention by factors 
from the outside that are beyond the country’s control, 
then the readjustment pattern will become all the more 
complex, and it will be much more difficult to attain the 
anticipated readjustment targets. The gross scale of our 
current imports and exports should not be further 
expanded. Increasing exports means the addition of a 
slice of demand from abroad on top of the foundation of 
domestic demand already exceeding supply and this will 
further push the rise in the level of commodity prices in 
the country. Aggravation of domestic currency inflation 
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followed by the rise in salaries and wages will increase 
the cost of earning foreign exchange and this will rapidly 
weaken and diminish the effects of the competitive 
tactics of depending on low prices to win a part of the 
foreign trade of our country. At present the export 
composition is also irrational. Because long-line prod- 
ucts cannot be exported, we resort to forcibly expanding 
the export of short-line products that are already 
extremely scarce inside the country, but this export 
composition will naturally be forcibly restrained by the 
domestic demand structure ard will find it difficult to 
continue. Naturally, this tightening could possibly edge 
Out a portion of long-line products from the domestic 
market. This is what we hope for, but at any rate the 
proportion cannot be too great. Therefore, at least seen 
from the current domestic economic situation, this is not 
the opportune time for expanding exports. International 
experiences have likewise shown that in any country 
when domestic currency inflation is aggravated, forcibly 
expanding exports will only produce adverse effects. 
Export scale restrains import scale. Considering that the 
peak period for debt repayment is fast approaching, the 
scale of our country’s imports still needs to be corre- 
spondingly reduced. Under such conditions, it is neces- 
sary to readjust the composition of imports and import 
more of the key products that can play an important role 
in stabilizing domestic markets. It is necessary to stop 
importing those products that can be imported and also 
cannot be imported. Do not import products before their 
time. Imports and exports during the readjustment 
period should conform with the characteristics of the 
readjustment period, adjusting surpluses and deficits, 
coordinating with the short-term treatment and with 
medicines provided free. This is different from the 
import and export demands of the long-term economic 
development strategy. 


In the early stage of the tightening up, currency inflation 
could possibly be aggravated. This is because, first, the 
accumulation through the years of the excessive issuance 
of banknotes has not yet been absorbed and the peak of 
currency inflation has not yet been reached; and only 
after the peak period has passed can currency inflation 
tend to come down. Second, in the early stage of tight- 
ening, tightening supply will first take place between 
supply and demand, and the period of the largest gap will 
come later. The above tendencies are subjective wishes 
that cannot be changed. In the short period, what shall 
we depend on to absorb the excessive issuance of ban- 
knotes? Some people have suggested the use of high- 
grade consumer goods. This conceivably can be a selec- 
tion but should not be the principal one. First, this runs 
contrary to the main thought in readjustment of check- 
ing immediate consumption. Second, because many 
households have already procured an assortment of 
high-grade consumer goods, the remaining families are 
mostly those belonging to the low-income group and if 
we depend on them to effect the absorption, the absorp- 
tion process will take too long and will cause the social 
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understanding that whoever misses consuming exces- 
sively is the loser. Therefore, the return flow of ban- 
knotes depends mainly on selling residences, selling 
stocks and shares, leasing out land, and putting on sale a 
portion of the medium-sized and small enterprises. 


Short-term stagflation is difficult to avoid; the point at 
issue is that the utmost must be done to avoid long-term 
stagflation. The key problems are whether or not agri- 
culture can rise again, whether or not the basic industries 
can in the middle and final periods of the readjustment 
obtain relatively larger investments, and the crux of the 
problem is whether or not the relations between the 
supply structure and the demand structure can be 
improved. New expansion of investments must lead the 
new expansion of the economy. The problem is how to 
raise, in the readjustment period, the sizeable amount of 
money needed, how to convert and control the future 
investment structure, and how to avoid the renewed 
occurrence of the conditions of the investment structure 
getting out of control in the stage of expansion and 
greatly increasing prices of this economic cycle. If we 
intend not to follow the same disastrous development 
road again in the following economic period, it is neces- 
Sary to readjust the structural targets; this time being 
unanimous in the targets of rationalizing the industrial 
structure and its further enhancement. 


Unequally going to the stage of being fairly well-off and 
changing structural tracks brings about a sudden increase 
in money-making Opportunities and the circulation sec- 
tor can easily take advantage of the gaps in the structure 
and can make money the fastest. With the gaps between 
supply and demand being too large and the structure not 
being at all standardized, circulation is bound to engen- 
der possible areas of confusion. Readjustment should 
proceed from the two ends of supply and demand to edge 
out or depress the circulation of excessive inflation. In 
the early stage of readjustment, due to the gap between 
supply and demand being further widened and the funds 
in the course of circulation possibly being continuously 
increased, phenomena such as hoarding and cornering, 
and taking advantage of the opportune moment to highly 
increase prices could possibly happen. It is necessary to 
adopt such measures as consolidating the “companies” 
and the “dao ye’s” [0227 3639]. In the subsequent stage 
of the readjustment, the gap between supply and demand 
is reduced and it is quite possible that a considerable 
amount of commercial funds is edged out of the circula- 
tion sector. Where this amount of funds goes is a matter 
of great importance. The reasons that an excessive 
amount of funds presently stagnates in the course of 
circulation is, first, the interest and profit rate is rather 
high, and, second, the funds can be easily withdrawn 
when there is a policy change. The withdrawn funds 
should not be allowed to remain idle or to shift to 
consumption. On the contrary, they should be forced to 
go into industry, preferably the basic industries. 
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III. New Juncture of Whether Readjustment Can 
Become Development and Reform 


The readjustment period is the withering stage and 
low-ebb stage of the economic cycle. In this age the 
biggest development characteristic is: in the socioeco- 
nomic structure, particularly in the industrial structure, 
a violent structural reorganization takes place. This is 
one of the historic features in the course of developing 
the industrial structure and is thus a structural change in 
the subordinate character of quality. Reorganization of 
the industrial structure is a renewed arrangement of the 
essential production elements. Its realization must 
depend on a whole set of mechanisms for the circulation, 
shift, and reorganization of the existing volume of essen- 
tial elements envisaging bankruptcy, amalgamation, and 
unemployment. What is broken is the ownership right, 
what is shifted or transferred is the ownership right, and 
what is amalgamated is also the ownership right. In one 
word, reorganization is reorganizing the relations of 
ownership rights and if all belong to the same or one 
main body of ownership rights, then basically the prob- 
lems of bankruptcy, unemployment, and amalgamation 
do not exist. This is already far away from the problems 
that can be solved in the further technical readjustment 
and tactical selection carried out at the stages of “how to 
control” and “strengthen adjustment and control.” 


Since the predicaments on the sides of the development 
and reform confronting the readjustment this time all 
possess the basic subordinate character of quality, sev- 
eral challenging questions may be directed at us as 
follows: 1) Will the predicaments be solved, or circum- 
vented? 2) If they are to be solved, to what extent will the 
solution be made? 3) What are the steps and time 
required to solve them, that is, how long are we prepared 
to take in the readjustment? 4) How do we link together 
development and reform during the expansion period? 
Whether we take initiative, and an active or passive 
attitude toward these questions is extremely important 
to the progress of the development and reform. The 
predicaments cannot be completely solved and also 
cannct be entirely circumvented. But we can possibly 
make the predicaments become more assertive or tend to 
become milder. If we do not intend to ease the predica- 
ments, the time required for the readjustment will defi- 
nitely be long but solution of them must be thorough. 
For example, in the case of the question of the industrial 
structure, if greater time is taken for the readjustment 
then we can lay a relatively better foundation for the 
structure, the next expansion period of the economy will 
meet with fewer predicaments, the benefits of the struc- 
ture will be greater, and the expansion period and the 
period of a high rise can be sustained longer. If we intend 
to passively ease off the predicaments, then the indus- 
trial structure will be relatively distorted as of old and 
there will be hidden dangers for the expansion stage. At 
a time of economic expansion, the economy is very 
Strained, the strength to readjust the structure is quite 
weakened, and there is little remaining leeway. If a start 
is made from the original point, then there is a structural 
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deviation in direction and going further on the deviation 
will become bigger and eventually it is necessary to stop 
and readjust again. Hence, predicaments must be settled 
sooner or later. But within a given period, there is a limit 
to the number of predicaments that can be settled as well 
as the extent of the settlement. In particular, in settling 
predicaments with a subordinate nature to quality, the 
shocks to society are originally rather large, and by 
solving them in a short time, the shocks will be increas- 
ingly greater and more centralized. When it comes to the 
worst, the disruptive role will surpass the constructive 
role. Take for example the problems of bankruptcy, 
amalgamation, and unemployment, despite the facts that 
the direction is correct and that sooner or later a solution 
must be found, if the steps and selection of the tactics are 
not right the progress of the general strategy of solving 
them may be slowed. 


The lag in the reform of the political structure has 
already greatly slackened the steps in the reform and 
development of the economic structure. Regarding this, 
a portion of intellectuals have formed a common under- 
standing. However, the extent of movement in the 
reform of the political structure cannot and should not 
be determined by the degree of anxiety on the part of a 
minority of those who are enlightened sooner. The 
readjustment period requires a relatively stable political 
structure, otherwise the readjustment scope will be more 
extensive, the social shocks associated with it will be 
larger, the lingering period will be longer, and the read- 
justment will be more difficult to fix and grasp. Never- 
theless, people are again concerned that in the readjust- 
ment period, if reform of the political structure has made 
no substantial progress, then reform of the economic 
structure may find it difficult to attain a substantial 
breakthrough. These are the two big and difficult choices 
we have to make. 


Economist Believes Market Key to Economic Reform 
HK2702055989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0340 GMT 21 Feb 89 


(“Tong Dalin Believes That the Market Has Become a 
Key and Focal Point of China's Reform”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 21 Feb(ZHONGGUO XINWEN SHE)}— 
A famous Chinese economist Tong Dalin said a few days 
ago that China’s reform, which has been going on for 10 
years, has to undergo “a new round of reform,” and the 
market is the key and focal point of the reform. 


He said, over the past 10 years, China has consistently 
emphasized enterprise reform, enlarging the decision- 
making power of enterprises, devolution, and concession 
of profit as the central task. But the enterprises, after 
acquiring full authority for management, have no suit- 
able mar!.ets so that they can compete with each other to 
the greatest extent. 
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He believed that when China introduces a new economic 
Operation mechanism by which the state regulates the 
market and lets the market guide the enterprises, “the 
market” becomes the key issue of the economic restruc- 
turing as a whole. 


Therefore Tong Dalin put forward a new concept: A new 
round of reform. He explained, a new round of reform 
means pushing the current reform which concentrates on 
a single item and is confined to superficial things. We 
shall carry out mutually supportive overall reforms, 
supporting them on the basis of “creation” and “con- 
struction.” We shall establish step-by-step a new order of 
socialist commodity economy through reform. 


He added, the theoretical circle should draw lessons 
from the chaos in the past arising from a lack of 
sufficient theoretical and ideological preparations. For 
instance: We introduced a certain reform in a big way at 
this time or that, but it proved short-lived like “a gust of 
wind”; we “treated people or things of different types 
without discrimination,” and we regarded “the contract 
system as a panacea. When the reform has entered a new 
course, that is, when the economic, political, cultural, 
and social structures are challenged at the root, we 
should go to the vast market to display our talent and 
skill rather than rely on our experience, common sense, 
and courage for deepening the reform. 


Tong Dalin expressed the above opinion at the forum 
held by the China Federation of Economics Organiza- 
tions on 20 February. The Federation, grouping 408 
Organization members, is the largest mass academic 
Organization in the field of social sciences in China. 


Official Cited on Ability to Repay Foreign Debts 
HK2702090789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0628 GMT 26 Feb 8&9 


[Text] Beijing, 26 Feb (ZHONGGUO XINWEN SHE)}— 
In an exclusive interview with this reporter, an official of 
the State Foreign Exchange Administration said that the 
balance of China's foreign debts has increased rapidly in 
recent years. However, it has not gone beyond the state's 
bearing capacity. 


The official said that the debt paying rate (the proportion 
of paid capital and interests in the income from exports 
and labor) of 25 percent is regarded as a warning line 
internationally. China's debt paying rate is generally at 
the level of 20 percent which is within the safety level. It 
is estimated that the scope of debt paying after the 1990's 
will be larger than the present. Nevertheless, the debt 
paying rate will not exceed the safety level provided our 
exports increase steadily and all localities borrow money 
strictly according to state regulations. 


Speaking of the problems in foreign debt, the official said 
that some departments and localities proceed from their 
partial interests and have an increasing demand for 
foreign loans. There are still a handful of units that have 


NATIONAL AFFAIRS 


borrowed loans from other countries without authoriza- 
tion and in violation of state regulations. These foreign 
debts not included in the plan will expand the scope of 
China's foreign debt and increase pressure on our capac- 
ity to repay both capital and interest. 


From the legal standpoint, the official continued, the 
debts of the government are different from those of 
enterprises. Government debts are paid by the state 
while foreign loans taken by enterprises or financial 
Organs are paid by the borrowing unit and the state 
assumes no responsibility for repayment. According to 
international practice, however, their debts are included 
in the total sum of China's foreign debt. Whether these 
debts are repaid will directly affect the state’s reputation 
and the conditions for borrowing in the future. Hence, 
loans borrowed by these units should still be brought into 
line with the state’s plan and should be approved by 
relevant departments. The “Circular on Strengthening 
Management Over International Commercial Loans” 
issued recently by the State Council will play a positive 
role in managing foreign debts. 


Total Grain Growing Area To Expand 
OW 2402135889 Beijing XINHUA in English 
0908 GMT 24 Feb 89 


[Text] Beiing, February 24 (XINHUA}—China’s total 
grain-growing area has reached 30 million hectares, an 
increase of 1.5 percent over the area of 1988, the overseas 
edition of the “PEOPLE'S DAILY” reports today. 


Statistics show that 25 provinces, municipalities and 
autonomous regions have expanded their grain-growing 
areas this year. 


Various departments are organising funds to include 
investment in agriculture. 


The China Agriculture Bank originally intended to issue 
80 billion yuan in loans to agriculture this year. It 1s now 
to raise that figure by 18 billion yuan. 


Priority consideration for loans will go to producers of 
grain, cotton, edible oil, meat and poultry, as well as to 
those helping to develop the grain poduction base. 


Water conservation departments at all levels have been 
organising labour and materials for water conservation 
projects. 


The Ministry of Agriculture has decided to expand the 
use of modern farming methods in low-yield areas in 
order to raise productivity. 
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Preparations Termed *Good’ 
OW270208 1389 Beijing XINHUA in English 
1334 GMT 25 Feb 89 


[Text] Beijing, February 25 (XINHUA) —The growing 
area for grain, cotton, oil and sugar in China will be 
increased by one percent on last year’s figure, said Chen 
Yaobang, vice minister of agriculture, today. 


Hailing the increase as a sign of China's good prepara- 
tion for spring ploughing and sowing, Chen said 43 
million hectares of winter crops in 25 major grain- 
producing provinces and autonomous regions are grow- 
ing well because of ample rainfall early this year. 


Statistics show that the growing area for grain alone will 
be increased by |.! percent. In Guangxi and Yunnan 
some land is to be switched to grain at the expense of 
other crops. 


Estimates from the Ministry of Commerce say that the 
demand for chemical fertilizer has increased by seven 
percent. China can satisfy the demands for chemical 
fertilizer and agricultural plastic film this year. The 
collection of organic manure has also increased on last 
year’s figure. 


The vice-minister said every department and locality con- 
cerned was attaching greater importance to agriculture. 
This was shown by the greater investment and supply of 
materials used to ensure a bumper harvest this year. 


According to statistics from the Ministry of Agriculture, 
financial allocations for agriculture in 14 provinces have 
been increased by 500 million yuan. Yunnan, Fujian and 
Anhui Provinces have allocated an additional 440 mil- 
lion yuan for agriculture. 


A report from the Ministry of Water Resources says 
China has improved 2.7 million hectares of irrigation 
land and brought under control erosion on |.2 million 
hectares of land with projects undertaken in the winter. 


However, the vice-minister said the areas for growing 
cotton might decline and pesticides cannot meet domes- 
tic demands. Furthermore, spring ploughing may be 
affected because of little rainfall in some southwestern 
provinces. 
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Grain Centers Develop 
HK2702072489 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 27 Feb 89 p ! 


[By staff reporter Wu Yunhe] 


[Text] China is developing new grain centres as part of 
its effort to boost production to 450 million tons by 
1990, a senior Ministry of Agriculture official said in an 
interview with CHINA DAILY. 


Zhang Shixian, deputy director of the Bureau of Agricul- 
ture, said the government will spend 200 million yuan on 
the projects, with local governments spending a like 
amount. 


About 90 grain centres will be built in 80 counties mostly 
in the Huanghuaihai (Yellow, Huaihe and Haihe rivers) 
Plain in north China, Sanjiang (Nunjiang, Songhua and 
mudan rivers) and Songliao Plains in northeast China, 
and Hangjiahu (Hangzhou, Jiading and Huzhou) Plain 
in east China. 


They are expected to add about 8 million tons to the 
output of rice and wheat for the country, which is 
hard-pressed to feed its 1.07 billion people, Zhang said. 


“This programme is only one of our steps to boost the 
country’s grain production,” he said. 


China has developed 871! grain production centres over 
the past eight years. 


Of these, 17' were wholly funded and built by the central 
government. The others were developed with participa- 
tion by local governments. 


Zhang said the ministry plans to develop |7 million 
hectares of unused farmland this year for barley and pea. 


It will also be encouraging farmers to use more organic 
fertilizers to supplement chemical fertilizers which are in 
short supply. These moves will affect 33 million hectares 
of farmland and should help further improve grain 
production, Zhang said. 


“In order to produce more grain over the next few years, 
it 1S Imperative to Carry oul a correct policy, increase 
agricultural investment and apply more science and 
technology,” he said. 
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Central-South Region 


Guangdong Government Urges Curbing Worker Influx 
HK 2402012989 Guangzhou Guangdong Provincial 
Service in Mandarin 2300 GMT 23 Feb 89 


[Excerpts] The Guangdong Provincial Government held a 
telephone conference on the evening of 23 February to 
make arrangements for clearing out people who have 
flocked into the province from outside. Ye Xuanping, 
deputy secretary of the provincial party committee and 
governor, and Zhang Gaoli, vice governor, put forward 
demands concerning this work to the prefectures and cities. 


Zhang Gaoli said: [Begin recording] To clear out rapidly 
and pul a stop to people flocking blindly into Guangdong 
from outside, the provincial government and the govern- 
ments of the cities, counties, and districts concerned 
must pay great attention to the urgency and gravity of 
this new situation and new problem and the conse- 
quences that it may cause. The principal leaders must 
grasp the work personally. [passage omitted] 


The provincial governmnent has set up a leadership 
group for clearing out these people, headed by Comrade 
Ye Xuanping, deputy secretary of the provincial party 
committee and governor. I am the deputy head. Guangz- 
hou, Shenzhen, Zhuhai, Foshan, Jiangmen, Dongguan, 
Zhongshan, Huizhou, Shantou, and Shanwei cities and 
their subordibnate counties should immediately set up 
corresponding leadership groups. The principal leaders 
should be responsible for this work. They must also 
organize the departments and personnel concerned to go 
to transport siations, wharves, and roadsides where these 
people from outside are hanging around, to do a good job 
in propaganda, education, explanation, and advice. 
These people should be urged to go back to their places 
of origin as quickly as possible. The province's labor 
market is already saturated. There is no way out for 
several million laborers [as heard], and there is abso- 
lutely no way of arranging work for people from else- 
where. Hence, no enterprise, undertaking, unit, or indi- 
vidual entrepreneur in the province is permitted to 
recruit new laborers arbitrarily or employ people who 
have just arrived in the province. Violators will be held 
accountable and dealt with severely. [passage omitted] 
[end recording} 


Comrade Ye Xuanping stressed that the principal lead- 
ers of all cities and counties must pay serious attention to 
this problem. He also announced that the provincial 
government has sent work groups to Guangxi, Sichuan, 
Hunan, Hubei, and Henan to hold consultations and 
admonish those who wish to come to Guangdong. 


Comrade Ye Xuanping said: [Begin recording] The lead- 
ers of the provincial, city, county, and district govern- 
ments musi attach great importance to this problem. 
Since this problem and the countermeasures are 
extremely urgent and the situation is very complex, we 
demand that the principal leaders of all cities and 
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counties personally take command of the work. We will 
send personne! to fraternal provinces and cities to report 
on the situation and assist the local governments in 
dealing with the problem. 


Al present, when the problem 1s so serious and the tasks 
are so heavy and arduous, the leaders of the province end 
the cities and counties, together with the cadres and 
masses, must pay attention to this work and ensure that 
our social order returns to normal as soon as possible. 
[end recording] 


Governor Makes ‘Urgent Appeal’ 
OW 2702030489 Being XINHUA in English 
0141 GMT 27 Feb 89 


ba Beijing, February 27 (XINHUA)}—The governor 

Province has made an urgent appeal to 
oe “a Council and to authorities in neighbouring 
provinces to help block the influx of job seekers into 


Guangdong, according to local press reports. 


More than 2.5 million new laborers from Hunan, 
Sichuan, Henan and Hubei Provinces and Guangxi 
Zhuang Autonomous Region have flooded into Guang- 
dong since the end of Spring Festival, and hundreds of 
thousands have gathered at railway stations waiting for 
trains to the southeastern province. 


Governor Ye Xuanping described the situation as a 
“laborer wave washing in from surrounding provinces.” 


Last week, Ye ordered all cities and counties in Guang- 
dong to form teams to disperse the new arrivals and 
persuade them to return home. 


Forced repatriation might be necessary, the governor 
was quoted as saying, though these teams would have to 
provide accommodation for those who were determined 


to stay in Guangdong. 


Ye said the province's capacity to absorb new laborers 
had been reached and ordered all government units and 
private enterprises to stop immediately hiring new arriv- 
als from other provinces. 


Special task forces have been sent out to Guangxi, 
Sichuan, Hubei, Hunan and Henan to win the coopera- 
tion of officials there to curb the migration. 


Other measures include strengthening the management 
of the labor market, reinforcing police security to crack 
down on such crimes as defraud, robbery, stealing and 
murder, and trying to prevent the spread of disease. 


Social security, public transport and hygiene in the 
province have been strained by the sudden influx of 
laborers, hindering badly needed raw materials from 
being transported into the province. 
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According to the local security department, reports of 
theft and pickpocketing have been increasing recently. 
Some arrivals try to make a living by picking up trash in 
the streets. And beggars are expected to increase. 


Hundreds of thousands of laborers have arrived each day 
in search of opportunities in the province. They sleep at 
railway stations and on wharves and even in crowded 
streets. 


Some leave Guangzhou after failing to find yobs and head 
for other places such as Shenzhen, Baoan County, Huryang 
County, the city of Zhuhai and the Pearl River Deita, 
spreading disturbances in these areas, the reports says. 


Southwest Region 


Yang Rudai Addresses Sichuan CPPCC Session 
HK 1802090989 Chenedu SICHUAN RIBAO in Chinese 
24 Jan 89 pp 1, 2 


[Part | of speech delivered by provincial party secretary 
Yang Rudai at the Second Session of the Sixth Sichuan 
Provincial CPPCC on 3 January 1989: “Have a Correct 
Understanding of the Reform Situation and Tasks”} 


[Text] The question regarding the current situation 1s a 
concern of provincial CPPCC members and people from 
all walks of life, as well as a hot topic for discussion 
among them. At this second session of the sixth provin- 
cial CPPCC, they expressed many excellent views on this 
question. The work report prepared by the provincial 
CPPCC Standing Committee regards the tasks of orga- 
nizing and encouraging CPPCC members and people 
from all walks of life to study the spirit of the 3d Plenary 
Session of the | 3th CPC Central Committee and reach a 
common understanding. boost their self-confidence and 
overcome difficulties together, help the party and the 
governmeiit in educating the masses in the current 
situatior and do ideological and political work properly 
as imporiant pending tasks. It also specifies the arrange- 
ments for the fulfillment of these tasks. This ts very 
important. It 1s necessary to further prepare the cadres. 
the masses, and people from all walks of life, spiritually, 
for the reforms; to inspire firm confidence in overcom- 
ing difficulties and in our continued advances, to aug- 
ment the party's rallying power among the peopic. to 
inspire the people and boost their morale, and to prop- 
erly fulfill the tasks set at the Third Plenary Session of 
the CPC Central Committee through education in the 
current situation. A topic of study that was of primary 
importance in the traming course for county party sec- 
retaries administered recently by the provincial party 
committee was to understand correctly the reform situ- 
ation under the guidance of the line adopied at the | 3th 
CPC National Congress. In discussing the current situa- 
tion, it 1s necessary to seek truth from facts, to amply 
stress achievemcnts, to thoroughly study problems, and 
to define clearly our tasks and ornentation. | would like to 
discuss these matters on the basis of the following things. 


REGIONAL AFFAIRS 


First, it is necessary to evaluate, on the basis of facts, the 
fruits of the 10-year reform and the problems that have 
emerged. 


Not only have all the comrades present witnessed the 
10-year reform, but they are also active participants in it. 
The fruits of the reform and development are insepara- 
bie from your arduous efforts. You have made contribu- 
tons to all this. Today, our reform has run into difficul- 
ues and people understand this differently. Some, 
viewing the fruits and the onentation of the reform from 
different angles, have become skeptical and uncertain. 
These people even negate the reform and spread pessi- 
muistic sentiments. Some of the comrades involved in 
practical work seem to be a little diffident and not bold 
enough. Therefore. there 1s a need to openly discuss the 
fruits of the 10-year reform and the difficultses encoun- 
tered and pertinently and boldly answer questions that 
people have raised. 


Everyone knows that prior to the 10 years in which we 
carned out reforms and opened the country up to the 
world, there was another !0-year period. These 10 years 
were the ones in which the “Cultural Revolution” 
occurred This mayor disaster had an extremely destructive 
effect on the country’s social productive forces. After 
smashing the “gang of four,” we put an end to social 
unrest, and the national economy recovered at a rapid 
pace. However, people's minds still remained fettered by 
the “two whatevers”, the economy was depnved of vitality 
by the structure of our product economy, which had been 
formed over a long penod and was characterized by 
excessive centralization, the enthusiasm of laborers was 
dampened by the egalitanan distribution system, few 
commodities were available, and the people, both in urban 
and rural areas, generally lived in poverty. In 1978, the 
annual per capita income of the peasants in the province 
was 127 yuan, and an urban worker could earn only 581 
yuan a year It was precisely under such circumstances that 
we took the road of reforms. 


Comrade Xiaoping once said to President Kim Il-song: 
Sichuan, my native place, 1s a land of reforms. Sichuan 
was one of the first to apply the output-related system of 
contract responsibilities in the rural areas, to separate 
government from commune administration, and to 
expand the decisionmaking power of urban enterprises. 
At that treme, Comrade Zhao Ziyang was the person in 
charge in Sichuan, and he resolved to carry out these 
reforms ahead of others. The |0-year reform, from the 
countryside to the the cities, from the microeconomic to 
the macroeconomic, and from economic reforms to 
political reforms. proceeded at quite a rapid race, thus 
bringing about mayor breakthroughs and historical 
changes. The most important thing 1s that it has put an 
end to the long-lasting closeness and stagnation and 
ushered in a new historical stage in socialist moderniza- 
tion. From the perspective of a county or a province, or 
from a national or even global perspective. the reform 
and the great changes of these 10 years must be fully 
recognized, and we should be proud of them. In the past, 


achieved over the past | years. In the past, we worned 
about there being nothing for the people to cook. Today, 
we are more worried by the problem of how to guide 
consumption given the purchasing power of the people 


increasing, whereas the number of impoverished house- 
holds 1s decreasing. The consumption of mayor nonstapie 
foodstuffs by the people im the cities and towns 
grown notably, and the quality of their : 


improved markedly In addstron, more and 
durabie consumer 
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development of other countnes, our 
over the past 10 years has been very fruitful. Calcu- 
1s of comparable prices, the gross domestic 
1.23 umes between 1978 and 1987, at an 
rate of 9.8 percent. Such sustained growth 
expenenced in other countnes. According 
statistics, which cover 119 countnes, the 
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fifth. However, we lead other countnes in the growth of 
consumption. The growth of imvestment also comes sec- 
ond. A comparison between 1987 and 1978 in terms of the 
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are people who think that although China's 
reforms are fruitful, they are not guided by any theories 
Thas ts inconsistent with the facts. During these 10 years. 
Marxism, on the basis of the country’s natwwonal cond:- 
tons, provided guidance for the reforms and. in practice. 

t about innovations and stimulated the 
t of the reform theories. In addiiion, during 
these 10 years, practical and theoretical innovations 
Stimulated and gave impetus to cach other. The grand 
discussion held 10 years ago on the principle that 
“practice 1s the sole criterion for yudging truth” and the 
total affirmation given to the critenon of practice by the 
34 Pienary Session of the | 1th CPC Central Commitice 
Stage for the country’s reform. The 3d Plenary 
of the 12th CPC Central Commitice in 1984 
the decision on the economic structural reform. 
that the country’s socialist cconomy 1s a 
planned commodity economy based on public owner- 
ship. At that tome, Comrade Xiaoping said: This 1s the 
Chinese version of socialist political economy Only with 
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with Chinese characteristics were established. They were 
given pertinent cxpression in the theory of the initial 
stage of socialism and in the |2 theoretical viewpoints 
summed up in Comrade Zhao Ziyang’s report to the 


practice, they have already provided a tentative answer 
to a senes of important basic questions concerning our 
reform and construction and will play an increasingly 
important role as we go about gctting an understanding 
of the national conditions, making further explorations. 
and building socialism with Chinese characteristics. In 
the course of reform and opening up the country to the 
world. thanks to the guidance provided by the reform 
theory, heartening ideological and conceptual changes 
are beginning to take place among the people Dated 
concepts periaiming to a product cconomy and the 
“basin [most of Sichuan 1s within the Red Basin] men- 
tality,” which stresses self-sufficiency, closeness. and 
efforts to meet one’s own needs, are giving wa to the 
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increasingly accepted ideas of competition. doing pio- 
neering work. taking risks. working hard to become nch. 
aiming for practical results. democracy. and legal system. 
These changes are far more profound than the changes in 
material life. and we can hardly afford to underestimate 
their long-term cfiects on the reforms 


Of course, we have run into many probiems and diffi- 
cultures in the course of reform and construction over the 


particularly the recent inflation, have been the most 
senous ones we have run into. The drastic prices hikes 
and the chactic economia and circulation order may 
directly affect the deepening of the reforms and political 
stability and unity The mijation was caused by the 
overheated economy and an aggregate demand in cacess 
of total supply However. a more profound reason 1s that 
at the ume of the replacement of the old system by 2 new, 
the deeply rooted old system and its old operational 
mechanisms were still working In addition, we were, 
subjectively, too anxious for success. and we made 
mustakes in our work Structurally. the defects of the old 
system persisied before the new sysiem was compictely 
established. So far we have been able to satusfactorily 
establish self-control mechanisms and macroeconomic 
countervailing mechanisms at the enterprise. depart- 
ment, and regional levels. Therefore. the scale of caprtal 
construction 1 not effectively held in check. We pay 
close attention to rarsing the people's living standards 
and to improving living conditions. This 1s correct 
However, over the past few years. the distribution of 
mcome im society has not been very fair Our umpertect 
collection and management of taxes cannot effectively 
prevent some people from carning cxacessive imcomes. 
nor can it do anything about the staggering ilicgal profits 
earned by some others. In addition, some enterprises. 
institutions. or even administrative departments have 
arbitranly given cash awards and goods to their employ- 
ees and. under the influence of egalitanan ideas. tried to 
outdo cach other These two phenomena have directly 
brought about an increase in consumption funds. The 
purchasing power of social groups 1s growing, and much 
of it has actually been converted into personal consump- 
tion. Apart from the imcreases in investment and con- 
sumption funds. there 1s also the problem of the chaotic 
economic and circulation order In some party and 
government organs. there are dishonest holders of public 
posts who cash in on their powers by getting involved in 
speculative activities. cornering the market. rashly rars- 
ing prices. disrupting the market, and so on. thus further 
aggravating the inflation 


Subyectively speaking. our being too anxious for success in 
construction and reform has also contributed to and aggra- 
vated the inflation We have been too anxious for success 
since the founding of the country. In the past few years. 
this sentiment of being too anxious for success was mainly 
observable from the following facts First. we were cager to 
get a large number of projects off the ground, speed up 
things. and seek quick success and immediate benefits We 
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simply acted blindly. Second, we were cager to do a few 
visible and tangibie things for the people and benefit them 
as much and as quickly as possibile. We gave them a great 
appetite and they cxpecied too much because we had 
promised too much im advarce. And third. we carned out 
some reforms too hastily We kept feeling that we had not 
conceded enough power and profits and were anxious to 
work out an “instantly effective” method. In addition, we 
concentrated too much energy on separate projects. Thus 
we did not give cnough thought to the long-term character. 
complexity. or systematic interrelatedness of the reforms. 
In these several respects, we. including myself, have some 
lessons and experience to sum up. Given the country’s 
national conditions and Sichuan’s provincial conditions. 
we should be firm and yet cautious m carrying out thes 
complicated large-scale reform. do our best, and act 
according to our capabilities. We should not drag our feet. 
However, if we act rashly, we will mess things up 


Correct policies are based on an all-around analysis of 
the situation. At the beginning of last year. when we were 
analyzing the situation. we tended to sec the good aspects 
of the cconomic situation more often. However, we 
failed to adequately analyze the hidden probiems and we 
underestimated the senousness and the destructive 
effects of the inflation. Afterward. in view of the price 
hikes. on order to smooth out price relations, we once 
considered putting the question of quickening the pace 
of price reforms on our agenda. From the viewpoint of 
the reform. there was nothing wrong with this. However. 
the quick succession of measures adopted made the 
people psychologically yumpy The panic withdrawing of 
money from banks and panic buying promptly made the 
central authorities realize that they had overestimated 
the people's ability to withstand strains, and that. given 
the glaring inflation. the pre reforms should be slowed 
down. A decision was made at the 4d Plenary Session of 
the | 3th CPC Central Commiutice to spend 2 years 
shifting the focus of reform and construction to improv- 
ing the economic environment and rectifying the eco- 
nomic order and to create, by propeiling the enterprise 
reforms and by carrying out reforms armed at curbing 
the inflation. the necessary environment and conditions 
for the all-around reform and the price reforms. While 
persisting im the direction of overall reform. we have 
duly readjusted the reform steps and methods. This 
precisely shows that the CPC Central Commiutice does 
indeed seck truth from facts. understand the feelings of 
the peopic. and listen to their opinions and that it can 
judge the hour and evaluate the situation. We should 
have even greater faith and trust in the party committee. 
properly do propaganda work and cxplain things to the 
peopic, and work together to implement the policies 
made at the Third Plenary Session of the CPC Central 
Committee and to overcome the difficultees ahead 


Second, if is necessary to handle properly the relationship 
between improving the economic environment and rectify. 
ing the economu order on the one hand and deepening the 
reform on the other and to seek development * hile making 


readjustment, 
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The guestion of how to understand and handie properly 
the relationship between improving the economic envi- 
ronment and rectifying the economic order on the one 
hand and the reform and development on the other 1s a 
question of fundamental importance that has to be 
sernously handied in the future The implementation of 
the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee over the past few months has shown 
that the principle of improving the economic environ- 
ment, rectifying the economic order. and deepening the 
reform in an all-around way 1s an integrated and organic 
principle with internal interrelated links. Central icading 
comrades have repeatedly pointed out Improving the 
economic environment and rectifying the cconomuc 
order are necessary conditions for deepening the reforms 
and stabilizing the economy as well as an important part 
of them. They are the two most important tasks to be 
fulfilled in connection with the reform and construction 
this year and the next. As far as our goals are concerned, 
Our purpose in improving the environment and rectify- 
ing the order 1s to further propel the reforms and create 
the necessary environment and conditions for further 
deepening the reforms in an all-around way The purpose 
of improving the environment and rectifying the order 1s 
definitely not to stop the reforms. On the contrary. our 
purpose im improving the environment and rectifying 
order 1s precisely to deepen the reforms in an all-around 
way. and this 1s objectively required if we are to further 
propel the reforms. The central question in improving 
the cconomic environment and rectifying the economic 
order 1s to gradually establish a macroeconomic regula- 
tron and control system and a market order that are 
compatible with the development of the planned com- 
modity economy. This 1s cxactly what 1s entailed by the 
economic structural reform The gradual establishment 
of a new macroeconomic regulation and control system 
and a new market order through improving the cco- 
nomic environment and rectifying the economic order 1s 
in itself a very umportant reform. As far as methods are 
concerned, the cconomic environment should be 
improved and the economic order rectified mainly by 
applying reform methods. and attention should be paid 
to applying new methods and new regulatory and control 
measures. Now. in strengthening and improving macro- 
cconomic regulation and control, 1s necessary to 
“enforce five measures simultancously.~ to focus atten- 
tron on the question of which new macrocconomic 
regulatory and control means to apply im the course of 
the development of the commodity cconomy. and to 
keep things under contro! without stifling them. Eco- 
nomic and legal means are the most important macroc- 
conomic regulation and control means In addition. the 
necessary administrative means must also be applied 
This new type of means 1s also a new type of regulatory 
and control means. They should be applied over a long 
penod of time. and they do not represent a reversion to 
the old system. Another type of means 1s one found to 
have been effective in the past. which 1s now being 
applied in solving specific problems The means applied 
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m handling the probiem of the monopoly for the pur- 
chase and marketing of chemical fertilizer 1s one cram. 
pie. However. we mus! not universalize these means, 
“monopolize things” under the pretext of “strengthening 
management.” or revert to the old practice of keeping 
everything under control 


In umplementing the principic of improving the cco- 
nomi environment, rectifying the cconomuc order. and 
deepening the reforms. the most important things to do 
iS tO CONCeNIrate energy on rcadjusting the cconomuic 
Structure. It 1s necessary to ensure a few things but check 
others im cconomi development and to adopt an 
inclined policy regarding agriculture. energy resources. 
communications. and other mayor industnes and trades. 
$0 that our lumuted supply of capital. clectricity. power, 
and raw and processed materials can be used where they 
are most needed and with the best possible results. It 1s 
especially necessary to consolidate and strengthen agr- 
culture. which 1s a foundation of the national cconomy. 
to really put education. scrence and technology im a very 
important strategic position. and to try our best to 
mcrease the inpul im agriculture, scrence. and technol- 
ogy. It 1s necessary to promote the production of those 
products with good development prospects. products 
that are in great demand on the market, famous brand 
products. quality products. daily necessities. marketable 
new hi-tech products. and cxport products. to feed well 
those enterprises that consume little, have advanced 
technical know-how. and can operate in accordance with 
the requirements of an economy of scalc. so that they can 
operate on a full-workload basis. and to foster and 
develop our key industries. key enterprises. and major 
products. It 1s necessary to reduce the output of oversup- 
plied products. to stop the production of low-quality 
products, and to apply the ax to capital construction 
projects that are not badly needed It is necessary to 
readjust. through the enforcement of such reform mea- 
sures as the merging of enterprises. the organizational 
structure of enterprises and to solve the long-standing 
probiem of moncy josing enterprises that produce poor 
economic results. In the face of grim challenges, town- 
ship and town enterprises should resolutely swrtch from 
concentrating On cxlensive operations to concentrating 
on imtensive operations. shift thew focus of attention 
from things above them to their internal problems. and 
shift the stress from speed to results im then develop- 
ment. The readjustment of the coonomic structure 1s 
precisely where improving the cconomi environment 
and rectifying the economic order mect the deepening of 
the reforms. In addition. « « also the fundamental 
means by which we do away with the inflation. prevent 
the decline in production. sicad:!: develop the economy. 
and proceed toward a new stage of cconomn growth We 
should make unremitting efforts. do our work carefully 
and meticulously. stemulate the readjustment by carry- 
ing out reforms. and seck development through optim. 
zation. in order to do thes work well 


Third, it is necessary to understand that the reform ix 
necessary and is a formidable task. to carry out the reform 
with greater resolve, and to have greater faith in it. 
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Sunce the mid-1980's, there have been radical changes in 
the world situation and a relatively relaxed penod has been 
ushered in. With the development of the international 
Situation toward relaxation, the competition in aggregaic 
national strength. which 1s mainly an economic, scientific. 
and technological matter, will come to the front. In a 
certain sense it can be said that arms races are being 
replaced in umportance by economic, scientific, and tech- 


economic, screntific, and technological fronts will deter- 
mune the future ranking of the world’s countnes. We face 
grim challenges. and yet at the same tume we are presented 
with a golden opportunity. We have only one alternative: 
We can only persist in the reforms that we have been 
carrying out over the past decade and try to further 
emancipate our munds and the productive forces. This 1s a 
question of how socialism, which once had great appeal for 
the working people of the world, 1s going to shake off an 
old system that 1s becoming increasingly incompatible 
with the development of the productive forces and exhibit 
anew its intrinsic supenonty and vitality. [In addition, the 
question of whether it can keep abreast of worid trends has 
greal strategic significance and 1s related to the question of 
the future of the Chinese nation. We should have a high 
sense of mission, a sense of responsibility, and a sense of 
urgency and have resolve and firm faith in the reform. 


We must unlerstand more deeply that the country’s 
reform 1% a necessary and urgent task. in addin to 
understanding the long-term character of this formidable 
task. Ours 1s a country with a backward commodity 
economy. The foundation of its economy is a natural 
economy It has a large population but little arable land. 
It ss not mchly endowed and there are great internal 
differences within st. In carrying out reforms on the basis 
of these conditions, we are hindered by a shortage of 
resources, a shortage of capital, and the low level of the 
development of its productive forces. In addition, in the 
event of contradictions between the old system and the 
new. we are also hindered by persistent feudal ideas. the 
small-production mentality, and the people's poor edu- 
cation. We are. therefore, forced to take a long road in 
carrying out the reform. We cannot smoothly attain our 
goals by fighting a few short mayor battles or through the 
execution of a “package” program. In addition, it would 
also be umpossible for us to succeed all the way without 
expenencing setbacks and frustrations, without having 
to take risks, or without making any mistakes. The 
reforms would not be reforms if we demanded that they 
bring only practical benefits without entailing pain or 
sacrifice. However, if we do not carry out we 
will suffer from even greater hardships and will have to 
make even greater sacrifices. Regarding the reform. we 
should be psychologically prepared for a long-term strug- 
gic. The “vwew that victory can be instantly won™ 1s 
impractical. However, the “pessimistic view™ 15 even 
more erroneous 


Whenever reform encounters difficulties and problems. 
many people im the society talk about 1. Many of their 
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opimons and views are quite reasonable. Bul some ideas 
and sentiments are not correct and healthy and should be 
current difficulues and problems are caused by reform 
and that adhering to the old ways 1s a reliable method. A 
small number of people maintain that the probiem lies in 
the fact that at present. our reform has not been carned 
out thoroughly. What they mean 1s that the public 
ownership system must be changed. and thal we must 
follow the path _ f wholesale privatization. | believe that 
the comrades wno are present do not favor these two 
views mentioned above. We have personally expenenced 
the reform over the past 10 years. Is 1 possible for us not 
to carry out the reform? Is 1 mght for us to abandon the 
onentation of reform” Is i mght for us to return to the 
old traditional path of long-term stagnation and seclu- 
sion” In light of the expenences and comparisons made 
over the past 10 years, it 1s not difficult for us to draw a 
correct conclusion. Must reform be carned out along the 
socialist path” Is privatization the only way to achieve a 
thorough reform” I hope that you will carefully consider 
these questions im light of our history and practical 
reality. Over the past 100 years or so, numerous peopic 
with lofty ideals have advanced wave upon wave to try to 
find ways to rescue our nation and the people. They have 
followed various doctrines, but their efforts have ended 
in failure. History has proved that caritalism does not 
work in China and that only socialism can ensure that 
China embarks on the path of independence and pros- 
perity. Today. the idea of returning to the old path of 
capitalist development docs not conform with our 
national conditions or to historical trends of develop- 
ment in the world. In the past. private ownership and 
capitalism were not able to rescue China. In the future 
they will not be able to save China either. We must not 
negate the basic system of socialism because of the 
failure of a certain socialist pattern. Developing a social- 
1st Commodity economy 15 a direction we must adhere to 
How should we develop a socialist planned commodity 
economy on the main economic basis of a public own- 
ership system” How should we establish a new order of 
the socialist commodity economy” There 1s no ready- 
made successful cxpenence that we can follow. These are 
the peculiarities and difficulties in our reform. We 
should further explore and profoundly study these 
issues. We believe that the forms of our exrsting public 
ownership system should be conscientiously reformed 
We should continue to encourage and develop vanous 
forms of public ownership and operational methods We 
should continue to overcome the influence of ossified 
ideas on the deepening of reform. However, the idea of 
wholesale privatization can never work im China It 
cannot solve the basic problems and contradiction that 
China 1s facing. On the contrary, « can only seriously 
ruin our productive forces and cause social unrest 


Al present, reform has entered a crucial pernod, and we 
are facing more complicated and difficult tasks. It 1s 
important for us to soberly and appropriately realize the 
problems and difficulties in reform Neither overestima- 
tion nor underestimation of them will do The current 
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probiems and difficulties we are facing in reform are 
probiems and difficultses arising on the path of advance 
and development, which can be gradually overcome. We 
are now in the process of them. It would 
certainly be wrong to waver because of the difficulties 
arising in reform and opening up. It would be 2 more 
senous mistake to cast doubt upon the socialist system 
because of the occurrence of these difficulties. 


Fourth, we should inspire the enthusiasm of our nation 
and give play to our political strong points. 


Comrade Mao Zedong once said: People must be some- 


present. we should a inspire the enthusiasm of 

the ideals of realizing the four 
modernizations and invigorating the Chinese nation We 
ee Seco oo oe cue OF 
uniting with the people and encouraging the masses to 
strive together. | have heard people make the following 
cymical remarks: Since the quality of the Chinese nation 
1 better for us to dissolve China. No 
descendant of the Yan and Huang 
can tolerate such pessimistic and despairing remarks 


ue 
i 


aimed at sapping the people's morale The Chinese 
nation should not and cannot sink into degradation 
Actually, mght after the founding of the PRC. the Chi- 


nese people stood up. After 10 years of reform. “China. 
like a lon, has begun to revive.” This has been unrver- 

sally acknowledged. The Chinese people must not under- 
estimate their own capabilities. There 1s no reason for us 
not to inspire owr national enthusiasm to strive for the 
fulfillment of the solemn historical mission entrusted to 


the people of our generation 


To inspire the enthusiasm of our nation. we should pay 
attention to strengthening ideological! and political work 
Through education, and guidance. we should 
boost the morale of our people and enhance ther vigor 
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the Dnght future, and be inspired. We should boost peo- 
ple’s confidence in reform and increase the rallying power 
of reform. We should make more cfforis to carry out 
mvestigations and studies, have more contact with the 
masses, and have more direct dialogue with them. With a 
definite and specific object im view, we should help our 


difficult problems in light of actual conditvons We should 
guide our people so that they can master a correct sdcolog- 


should pay attention to the appropriateness. intensity and 
openness of our propaganda work We should consider the 
capability of our people in withstanding the strains caused 
by reform and the social effects of our propaganda work In 
the course of providing people with guidance through 
ideological work and public opimon. we should adopt 
sySiematx measures in Ovr practica’ work to solve prob- 
lems that people are not sutssfied with. including truly 
checking price hikes, straightening out social order. reso- 
lutely climinating corruption. and so on. Only by doing 
this can we ensure that the masses have peace of mind and 
that their enthusiasm 1s protected and aroused 


To mspire the enthusiasm of our nation. party and 
government organs at all levels. organs at the provincial 
level in particular, must give prominence to promoting 
honest and clean administration. They must follow a 
new &°k style of “attaching rmportance to honest and 
clean aamuinistration and paying attention to service and 
efficrency.” This 1s emportant for the building of our 
ruling party and the current reform of our political 
sysiem. The work of promoting honest and clean admin. 
istration should be focused on opposing corruption and 
the practice of taking graft. Leaders at all levels should 
take the lead in promoting honest and clean administra- 
tron, and leading cadres must set a good cxample in thes 
regard Leaders of higher grades should bring along those 
of lower grades. Higher authorities should pay attention 
to the honest work style of their subordinate organs In 
the meantime. we should follow a down-to-carth manner 
to yrasp the honest and clean work style of the law 
enforcement and administrative departments at the 
grass-roots level. We should grasp the activities of the 
public facihities units. focusing on “honest devotion to 
public duty and proveding high-quality service” We 
should gradually populanze the capernecnces of cxper- 
mental units om all arcas. While handling matters. we 
should make everything known to the public. perfect our 
system, and strengthen supervision This 1s an important 
nk im promoting an honest and clean work style 
Supervision should be focused on leading cadres at all 
ievels. Democrat supervision of the CPPCC and 


mutual supervision between varrows democratic parties 


North Region 


Li Ximing at Beijing Soiree of Figures 
SK2402034889 Beying BEIJING RIBAO in Chinese 
3 Feb 89 pl 


[Text] On 2 February, the municipal commitice of the 
Chinese People’s Political Consultative Conference 
(CPPCC) and the United Front Work Department of the 
municipal party committee held a soiree of nonparty 


responsible persons of mass organizations, returned 
Overseas Chinese and their families, and Taiwan com- 
patnots and their families. 


Li Bokang. director of the United Front Work Depan- 
ment of the municipal party committee, presided over 
the soiree. Bai Jiefu, chairman of the municipal CPPCC 
Committee, made a speech and extended Spring Festival 
greetings to the participants. 


On behalf of the municipal party committee and the 
municipal government, Li Ximuing, secretary of the 
municipal party “or mittee, affirmed the great contribu- 
tion’ to promotnyg the capital's reform, opening up to 
the outside world, and the two civilizations, and safe- 
guarding stability and unity made by the nonparty per- 
sonages who have supported and showed total devotior 
to the party. He said: The year 1989 is the key year to 
continuously impiement the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, and 
strengthen the improvement of the economic environ- 
ment, the rectification of the economic order, and the 
overall dee, ening of reforms. He hoped that the munic- 
ipal party committee and the municipal government will 
continuously enjoy the positive and vigorous support of 
personages of all democratic parties, CPPCC members, 
and frends of all circles. He also stated that the munic- 
ipal party committee and the municipal government will 
work together with the comrades of all democratic par- 
tres to further improve the municipality's politica! con- 
sultative system, and upgrade the democratic and scien- 
tific levels of leadership policy decisions, the CPPCC 
organizations and all democratic parties should further 
bring into play their supervisory functions and are 
always welcomed to make suggestions and criticisms on 
the work of the municipal party committee and the 
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municipal government; and the people will be resolutely 
supported to expose and struggle against various 
unhealthy practices and decadent phenomena and to 
make new contributions to promoting the four modern- 
izations and safeguarding the situation characterized by 
stability and unity. 


On behalf of nonparty personages, Tao Dayong, chair- 
man of the municipal commitice of the China Demo- 
cratic League, and Tan Yizhi, og etd des gees 
revolutionary committee of the Kuomintang, made 
speeches at the sourec. 


Attending the soiree were leading comrades of the munic- 
ipal party committee, the municipal People’s Congress 
Standing Committee, the municipal government, and the 
municipal CPPCC Committee, including Chen Xitong, 
Zhao Pengfei, Bai Jiefu, Wang Jialiu, Yuan Liben, He Luls, 
Mingyi, Xia Xiang, Kan Guanging, and Gan Ying. 


yt: hag ecdbcggh doa Xu Jialu, Zhu 
. Chen Mingshao, Chen 


Zheng Zhengren 
eet Zhang Bo, Zhang Kaiji, Fu Fushan, An Shiwei, 
Zhang Shoucong, Lu Haocai, and Li Hemin. 


Zhou Shaozheng, secretary general of the National 
CPPCC Committee, and Song Kun. deputy head of the 
United Front Work Department of the CPC Central 
Commitice, attended the soiree. 


Wang Qua at Inner Rank Ceremony 
SK2402052229 Hohhot NEIMENGGU RIBAO 
in Chinese 30 Jan 89 p 1 


{Excerpts} On the morning of 28 January, the internal 
security guards, the border defense corps, the fire fight- 
ing corps, the security guards, and the forest guards of 
the Inner Mongolia Armed Police Force gathered 
together at the auditorium of the regional government to 
attend a grand ceremony to confer ranks on police 
officers. Leading comrades of the regional party, govern- 
ment and Army organs, including Wang Qun and Bu He, 
presented the certificates conferring the ranks of senior 
colonel and colonel on 85 police officers, including 
Wenshu. These certificates were given by the 
State Council and the Central Military Commission. 


The rank-conferring ceremony was presided over by Shi 
Zhankuan, first political commussar of the regional Armed 
Police Force. Senior Colonel Zhang Wenshu, head of the 
Armed Police Forces, read the certificates, which were 
signed jointly by Premier Li Peng of the State Council and 
Chairman Deng Xiaop.ng of the Central Military Commis- 
sion, naming police officers to receive the police ranks of 
semor colonel and colonel; the certificates given by the 
Headquarters of the Chinese Armed Police Force confer- 
ring the ranks of lieutenant colonel and lieutenant on 
police officers, and the certificates of the Inner Mongolia 
Armed Police Force conferring the police ranks on police 
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officers and junior officers. Huang Huaizhi, head of the 
Forest Police Force, read the certificates given by the 
Forest Police Force conferring police ranks on police 
officers and junior officers. 


Amid the grand strains of “The People’s Army Is Always 
Faithful to the Party,” leading comrades of the autono- 
mous region, including Wang Qun, Bu He, Zhang Ding- 
hua, Qian Fenyong, Batubagen, Yang Enbo, Hao 
Xiushan, and Shi Shengrong, presented the certificates 
to police officers who received the ranks. 


On behalf of the autonomous regional party committee, 
the regional People’s Congress Standing Committee, the 
regional government, and the military district, Chair- 
man Bu He extended warm congratulations to all com- 
rades who received the armed police ranks. 


He said: The implementation of the police rank system 
in the Armed Police Force is necessary for strengthening 
the building of a revolutionary, modernized, and regular 
armed police force and is a major event in the history of 
the armed police force. The implementation of the police 
rank system will be favorable for achieving centralism in 
the police force, intensifying its cohesion, enhancing 
officers’ and soldiers’ sense of responsibility and the 
fighting capacity of the armed forces, and further pro- 
moting the armed police force's reform and construc- 


tion. [passage omitted] 


Colonel Chan Shaogang gave a speech on behalf of all 
police officers. 


The ceremonies to confer ranks on police officers and 
policemen of other districts will be held separately in 
various leagues and cities. All officers and men of the 
armed police force will begin to wear their new ranks on 
1 February in a unified manner. 


Inner Mongolia’s Wang Addresses Festival Gathering 
SK2402014189 Hohhot NEIMENGGU RIBAO 
in Chinese 29 Jan 89 p | 


[Excerpt] The Inner Mongolia Autonomous Regional 
Committee of the Chinese People’s Political Consultative 
Conference [CPPCC] and the United Front Work Depart- 
ment of the autonomous regional party committee cospon- 
sored a Spring Festival tea party on the afternoon of 28 
January for personages of all nationalities from all circles. 
More than 200 persons participated in the party, including 
veteran comrades working for the region for many years: 
members of the standing committees of the regional 
CPPCC Committee and the regional People’s Congress 
who were stationed in Hohhot; members of the Standing 
Committee of the National CPPCC Committee and dep- 
uties to the National People’s Congress who were stationed 
in Hohhot; responsible persons of the various democratic 
parties in the region; responsible persons of the regional 
Federation of Industry and Commerce, the regional feder- 
ation of returned Overseas Chinese, and the regional 
federation of Taiwan compatiots; responsible persons of 
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the Huangpu Military Academy alumni in the region; 
responsible persons of various religious organizations; 
representatives of our compatriots in Taiwan, Hong Kong, 
and Macao and of the Chinese citizens residing abroad; 
and figures from pertinent circles. 


Present at the party were the regional party and govern- 
ment leaders, including Wang Qun, Zhang Dinghua, 
Qian Fenyong, Lin Weiran, Butegegi, Liu Zhenyi, Fang 
Chenghai, Wuligeng, Li Shuyuan, Baoyanbatu, Yun 
Zhaoguang, Wang Chongren, Chen Jie, Tu Ke, Lan 
Ganfu, and Wu Lan. 


Also attending the party were Wang Zaitian, Zhou 
Beifeng, Hu Zhongda, Peng Sike, Wang Jiangong, and 
Wang Haishan, veteran comrades who had worked for 
the region for many years. 


Shi Shengrong, chairman of the regional CPPCC Com- 
mittee, presided over the party. 


Wang Qun, secretary of the regional party committee, 
spoke at the party. He said: With Spring Festival 
approaching, we happily meet under the same roof to 
commonly celebrate this traditional festival of the Chi- 
nese nation. On behalf of the regional party committee, 
I would like to extend festive greetings to the fellow 
comrades and friends here, and, through you, to various 
democratic parties; to nonparty patriotic figures of all 
nationalities in all circles; to our compatriots from 
Taiwan, Hong Kong, and Macao; and to the returned 
Overseas Chinese! He said: In 1988 people at all-levels 
earnestly implemented the guidelines of the 3d Plenary 
Session of the | 3th CPC Central Committee; persisted in 
the one central task and the two basic points; simulta- 
neously grasped the building of the spiritual and material 
civilizations; upheld the principles of “the united efforts 
in construction, reform, and opening up”; and made 
tremendous efforts to fulfill the region's three short-term 
fighting goals. Moreover, the improved social environ- 
ment and economic conditions enabled the region to 
yield remarkably good economic results. Last year, the 
region reaped a bumper harvest in both agriculture and 
animal husbandry. Industrial production developed 
steadily, and the total industrial output value showed an 
increase of 12 percent over the previous year. Local 
financial revenues amounted to 2.3 billion yuan. Peas- 
ants’ income increased by 28.56 percent over the previ- 
ous year and that of herdsmen increased by 28.34 
percent. In addition, the region achieved initial results in 
the work of improving the economic environment and 
rectifying economic order and basically controlled vari- 
ous confused phenomena in the economic sphere, par- 
ticularly the inordinate price increases, and the down- 
ward “trend” in savings deposits. During the past year, 
the region also scored gratifying achievements in politi- 
cal structural reform, party building, and the building of 
political power, as well as in culture, education, sports, 
and public health. This was credited to the united 
struggle of the 20 million people of all nationalities from 
all circles of the region. Various democratic parties and 


FBIS-CHI-89-037 
27 February 1989 


nonparty patriotic figures of all nationalities from all 
circles were warmly concerned with and supported the 
work of the regional party committee and the regional 
government and did a great deal of fruitful work. Here, I 
would like to extend heartfelt thanks to these friends on 
behalf of the regional party committee and the regional 
government. Wang Qun pointed out: During the past 
year, we were also confronted with some problems and 
difficulties. The most conspicuous problems were the 
overheated economic growth, the overly rapid increase 
in consumption, the confused economic order, the 
unduly sharp increase in prices, and the remarkable 
economic inflation. Besides, certain negative and cor- 
rupt instances existing within the party and in society 
aroused the peoples’ concern and unease. We must 
understand fully and attach importance to these prob- 
lems and difficulties and should adopt positive and 
resolute measures to solve them. The party and the state 
currently are adopting measures to solve them, and 
initial results have been achieved. Wang Qun said: A few 
days ago, at the regional party committee’s meeting of 
league and city party committee secretaries, we stressed 
that we should remain sober-minded; should not waver 
from th: general principle and policy concerning reform 
and opening up which were defined by the 3d Plenary 
Session of the 11th CPC Central Committee; should not 
waver from the criterion for productive forces; should 
not waver from the policy of developing a commodity 
economy; should not waver from the policy of develop- 
ing diverse sectors of the economy, in particular the 
economy not owned by all the people; and should not 
waver from the ideological line of seeking truth from 
facts. During the 10 years of reform, our party and state 
have not committed serious mistakes. Therefore, the 
principles, arrangements, and strategies for reform 
should remain unchanged, as should the theories set 
forth by the 13th party congress. In these fundamental 
issues, Our understanding has been identical with that of 
various democratic parties and patriotic figures of all 
nationalities from all circles. Wang Qun said: In improv- 
ing the economic environment and rectifying economic 
order, some comrades and friends have worried about 
the policy of reform and opening up and about the 
fulfillment of the region's three short-term fighting goals. 
Such worries are understandable. In fact, the improve- 
ment of the economic environment and the rectification 
of economic order constitute a positive readjustment 
and provided the region with a good opportunity to 
develop the economy and fulfill the three short-term 
fighting goals. Improvement and rectification does not 
mean overall curtailment; still less does it mean the 
return to the old road of a planned economy. It means 
readjusting the old economic structure and restricting or 
guaranteeing projects that deserve restriction or guaran- 
tee, with a view toward further rationalizing our 
country’s economic structure. [passage omitted] 


Tianjin’s Li Ruihuan Inspects Utilities 
SK2002084089 Tianjin TIANJIN RIBAO in Chinese 
27 Jan 89 p 1 


[Text] On the morning of 26 January, leading comrades 
including Li Ruihuan, secretary of the municipal party 
committee and mayor of the municipality, came to the 
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bus and gas stations in spite of the cold wind to hold 
dialogues with the broad masses of staff members and 
workers on the bus and gas service fronts, who were 
working industriously at their posts, and to extend 
cordial regards to them. During his visit, he praised 
enthusiastically the “spirit” displayed by the workers, in 
which one works hard to make things convenient for 
thousands upon thousands of households, and urged 
society as a whole to fully understand, show concern for, 
and support the work of the bus and gas service fronts. 
He also encouraged the broad masses of staff members 
and workers on these service fronts to proceed from the 
situation as a whole, to enthusiastically do a good job in 
rendering services, to earnestly treasure the excellent 
situation, and to mutually make efforts to consolidate 
and develop the excellent municipal situation, which was 
not easily created. 


Leading comrades including Li Ruihuan, Bai Hualing, 
Mao Changwu, and Li Zhendong, who were accompa- 
nied by the responsible comrades of the municipal 
departments concerned, came to the terminal of the No 
| bus line in front of the people’s building and shook 
hands one by one with the drivers and personnel who 
were returning from service. They also cordially said: 
You have been working hard! Workers on the bus service 
front work harder than those on other fronts and receive 
lower pay than others. They also work under arduous 
circumstances; for example, on such a cold day, they 
have to render services to passengers while other people 
Stay at home to keep warm. The municipal party com- 
mittee and the municipal people’s government under- 
stand this very well and contend that your labor deserves 
to be respected by society as a whole. During his visit to 
the second plaza of the Tianjin Railway Station, Li 
Ruihuan successively visited the stops of the Nos 50, 13, 
8, 24, and 27 bus lines to extend cordial regards to the 
drivers and personnel who were working at their posts 
and energetically asked them to have a group photo 
taken to mark the occasion. 


Leading comrades of the municipal-level organs includ- 
ing Li Ruthuan came to the Wanxinzhuang gas station by 
bus to view its transformer substation and operations 
room and to carefully learn about its production situa- 
tion. Then, comrades including Li Ruthuan talked with 
the cadres, staff members, workers, and representatives 
of model laborers of the bus and gas service fronts to 
discuss the issues concerning production and livelihood. 


When Zhu Jianbin, manager of the municipal public 
transit Corporation, mentioned the “jingle” on their 
front that no one can have sweet sleep all the year round 
because the alarm clock always rings late at night, Li 
Ruihuan stated with emotion that we should make the 
people throughout the municipality fully understand the 
hard work done by the staff members and workers on the 
public transit front and the sacrifice made by the broad 
masses of staff members, workers, and their family 
members through working hard to make things conve- 
nient for others. He also asked the staff members and 
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workers on the spot to relay his lofty respect to all staff 
members, workers, and their family members on the 
public transit front and his thanks for the support given 
by them to work of the government. Without their 
services, the municipality's transit “artery” would be 
ossified and the municipal transit operation as a whole 
would not work. After hearing his words, all staff mem- 
bers and workers on the spot gave a warm round of 
applause. Li Ruihuan continued: One’s labor which can 
make things convenient for others and make others 
happy is well understood by the majority of people, has 
value in society, and has the greatest significance. 


When Ren Qingfu, manager of the municipal general gas 
supply corporation, stated that the broad masses of staff 
members and workers on the gas supply front had 
vigorously done a good job in making preparations for 
the supply of gas during the Spring Festival period, 
allowing the people to be satisfied with the supply and 
letting the mayor have a good sleep, Mayor Li Ruihuan 
smilingly stated: “Your good service is very helpful for 
us; without your service, how would we sleep well.” He 
Stressed again on the spot that ensuring the normal 
supply of water, power, and gas is the top duty of urban 
areas. He also repeatedly urged them to resolutely ensure 
that there would be no risks at all and not the slightest 
carelessness. He urged the broad masses of staff mem- 
bers and workers on the gas supply front to adopt every 
possible means to ensure the gas supply during the 
Spring Festival period in line with the “demand” of 
operational safety, normal supply, scientific manage- 
ment, and careful service. Li Ruihuan also made a 
decision during his visit at the gas supply corporation to 
ask the departments concerned to give a helping hand to 
the 146 gas service stations throughout the municipality 
in setting up telephone sets in order to make things 
convenient for consumer households and to improve 
service. After hearing the suggestions offered by the 
workers in charge of supply pipeline management, he 
consulted Bai Hualing, vice chairman of the municipal 
People’s Congress Standing Committee, who was next to 
him, on the issue of enhancing the legislative work to 
ensure good management of gas pipelines and to carry 
Out gas supply protection in line with the law. 
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After hearing the suggestions offered by Zhang Yuying 
and Jiang Shilan, senior labor models on the municipal 
public traffic front, regarding the issue of improving the 
working and living conditions of staff members and 
workers, Li Ruihuan instructed the personnel of the 
departments concerned, who were beside him, to build a 
booth near the stops to provide rest and water for drivers 
and personnel. He stated: The Tianjin Railway Station 
represents the municipality's gate. As they get on your 
buses, passengers transferring from everywhere through- 
out the country will sense the enthusiasm and warmth of 
the municipal people. Therefore, your work can win 
glory for the municipality. Please pass my regards to all 
comrades. After hearing the briefing given by Zhang 
Zhigang, leader of the vehicle team on the No 8 bus line 
between the Tianjin Railway Station and Balitai, con- 
cerning the issue of having party members play a role in 
making services successful, Li Ruihuan stated: Efforts 
should be made to summarize earnestly the experience 
gained by them and to further bring into play the leading 
and model role of party members in rendering services to 
foster healthy trends and new social morale. 


In concluding his dialogue, Li Ruihuan stated: We are 
very happy that we have learned about the mental state 
of the broad masses of staff members and workers on the 
public transit and gas service fronts through today’s 
dialogues. The happy atmosphere and stable livelihood 
situation have proven the effect of hard work done by the 
municipal authorities over the past year. For this we can 
set our minds at rest. 


Li Ruihuan finally stated: Such an excellent and stable 
situation prevailing in the municipality today represents 
the outcome scored by the people throughout the munic- 
ipality with their own hands to wage a long-term struggle 
and is an embodiment of the painstaking labor of 8 
million people. Therefore, the people throughout the 
municipality should treasure and cherish the excellent 
situation which has not been easily created; do much 
work in promoting mutual understanding, reinforcing 
friendship, and enhancing unity; and make concerted 
efforts to improve the municipal work in various fields 
to a better extent and to further consolidate and develop 
the excellent situation. 
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Ministry Says No Bush Mediation With Mainland 
OW2402163489 Taipei CNA in English 1547 GMT 
24 Feb 89 


[Text] Taipei, Feb. 24 (CNA)}—The Foreign Ministry said 
Friday that U.S. President George Bush, who is visiting 
Communist China Saturday, will not act as a go-between 
for the Chinese on both sides of the Taiwan Strait. 


The ministry's spokesman, Chen Yu-chu, said ranking 
U.S. State Department officials have repeatedly assured 
the ROC [Republic of China] that U.S. policy towards the 
ROC will not change under the new Bush government. 


Chen was commenting on reports that Peiping’s “foreign 
ministry” spokesman Lee Chao-hsing had hoped that 
Bush will help Communist China carry out its so-called 
“one country, two systems” plan to unify Taiwan and the 
mainland. 


Chen said the friendly relations between the ROC and 
the U.S. will continue to strengthen in a stable environ- 
ment, and the U.S. will honor the Taiwan Relations Act 
and other commitments to the ROC. 


Bush chose the Far East for his first visit abroad since he 
took office, indicating the importance he attaches to the 
Asia-Pacific countries, observers here said. 


They said Bush's current visits to Japan, Mainland 
China and South Korea may influence his administra- 
tion’s future policies towards Asia, which may in turn 
influence the global situation. 


U.S. Urged To Stay ‘Neutral’ 
OW 2502141089 Taipei International Service 
in English 0200 GMT 24 Feb 89 


[Station commentary: “Washington Must Stay Neutral 
on Chinese Unification”} 


[Text] Rumors are flying out of Peking this week with 
regard to U.S. President George Bush's upcoming visit to 
Communist China. The most distressing one has it that 
Chinese Communist leaders, including party chieftain 
Chao Tzu-yang, are preparing to urge Bush to help 
Peking set up negotiations with Taipei, for the purpose 
of eventually assisting the two sides of the Taiwan Strait 
to reunify. 


Chao has said publicly that Communist China is inter- 
ested in this subject, and that sooner or later Bush will 
have to confront Peking’s attitudes toward Taiwan. 
Bush, meanwhile, is on record as having said he would 
follow his predecessor's policy of not getting involved in 
the intricacies of Chinese politics. 


Essentially, Washington has reiterated time and again 
that it will not interfere either way in any potential 
Chinese unification process. The official policy there is 
that the Chinese will have to solve the unification matter 
on their own. 
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But Peking erroneously believes that Washington is an 
inextricable link in that process, simply by virtue of its 
close and friendly relations over the years with the 
Government of the Republic of China on Taiwan. All 
along, Peking has charged that China would not be 
divided were it not for U.S. interference. Between 1954 
and 1979, Washington and Taipei were partners in a 
mutual defense treaty. But when Washington recognized 
Peking on January |, 1979, Washington unilaterally 
abrogated the treaty in deference to Peking. 


Since then, the U.S. has pledged to aid Taiwan in the 
event of a communist attack or other forms of coercion 
against the island, but has kept its distance on the matter 
of negotiations, which Peking so covets. 


For Taipei's part, any talk about the U.S. putting pres- 
sure on Taipei to enter talks with Peking strikes fear in 
the minds of Chinese on Taiwan. If push came to shove, 
Washington would have the political and economic 
leverage to make life difficult for Taipei, should the 
latter insist On avoiding talks with Peking. It’s another 
matter as to whether the U.S. would ever seriously 
consider putting a longtime friend in such a compromis- 
ing, NO-win situation. 


In George Bush, Peking sees an old friend that might be 
persuaded to help them take over Taiwan. But the more 
rational view is that neither Bush nor any other U.S. 
leader would ever seriously entertain that thought. It 
would not be politic for Washington to pave the way for 
Taiwan's absorption into Communist China, and any 
president who attempted to do so would be met with 
very stiff opposition in the Congress, not to mention 
from the 19 million people on Taiwan. 


Although common sense dictates that Washington's hands 
are basically tied on the issue of Chinese unification, 
Peking still presses forward with its agenda to enlist U.S. 
aid in the effort to co-opt Taiwan. To make matters worse, 
Peking says it reserves the right to use force against Taiwan 
if Taipei does not talk, U.S. involvement or not. 


While Bush might be eager to maintain good relations 
with Peking, he is not the fool Peking takes him for. 


It will be a cold day way down under before the U.S. 
gives in to Peking’s annoying request to play mediator in 
the Taiwan Strait. 


Planned Mainland-USSR Summit Said ‘New Danger’ 
OW 1802120789 Taipei CHINA POST in English 
12 Feb 89 p2 


[Editorial: “The Peking-Moscow Summit”} 


[Text] Soviet Foreign Minister Eduard Shevardnadze 
ended his recent three-day visit to the Chinese mainland 
by announcing in Shanghai that the Peking-Moscow 
summit between Mikhail Gorbachev and Teng Hsiao- 
ping will take place in Peking in May of 1989. 


The TASS news agency subsequently confirmed that the 
summit will occur in that month sometime between May 
15 to 18. Shevardnadze's meeting with Teng Hsiao-ping 


FBIS-CHI-89-037 
27 February 1989 


on Feb. 4 was the deciding factor in determining the date 
and place of the Peking-Moscow summit. At that crucial 
and historic meeting, T told the Soviet Forei 
Minister, the first to visit the Chinese mainland in 
years, that the first Peking-Moscow summit in 30 years 
will “close the page on the past and open up a chapter on 


the future.” Shevardnadze added that as an example of 


“complete normalization of relations,” di tic and 
military experts from the two sides are to discuss reduc- 
ing military tensions along their common 8,000-kilo- 
meter border. 


The border troop question was brought up in talks 
between Chinese Communist Foreign Minister Chien 
Chi-chen and Shevardnadze last December when Chien 
visited Moscow but no conclusion was reached. Shevard- 
nadze expressed the hope at Shanghai that “at the 
summit we will be able to make progress in that impor- 
tant direction.” He also said that initially the two sides 
might agree on advance notice for troop movements and 
military exercises and then go on to the more difficult 
issue of disbanding offensive forces. 


The Chinese Communists extended an invitation to 
Gorbachev to visit Peking in May and that invitation 
was accepted by Shevardnadze on behalf of Gorbachev. 
Chinese Communist Deputy Foreign Minister Chien 
Chi-chen also revealed after the Soviet foreign minister's 
departure that substantial progress has been made on the 
obstacle that had previously stood in the way of a 
summit. Both sides had reached an agreement on the 
pulling out of Vietnamese troops from Cambodia by 
September under international supervision. 


With all the mayor obstacles removed from the scene, the 
agreement on Peking-Moscow summit was made possi- 
ble. It will be the first such summit since Nikita Khrush- 
chev had a mecting with Mao Tse-tung in 1959. That 
meeting ended in failure followed by 30 years of enmity 
between the two communist giants. 


Both the Chinese Communists and the Soviets have 
learned a bitter lesson and have had to reconsider their 
past mistakes and make the necessary conciliatory steps. 
The forthcoming normalization of relations between the 
two 1S Sure to pose a new danger, however, for the free 
nations in the Asian Pacific region. The threat should 
not be taken lightly. The imminent danger to freedom 
and security 1s quite real. It 1s time for all free nations to 
realize the dangers and plan common defense measures. 


The Bush administration should rise to the challenge and 
devise some practical means to deal with the situation. It 
should stop aiding the Chinese Communists with mod- 
ern technology and weapons to counteract the Soviets. 
The United States should realize that these weapons, in 
the long run, may very well be used against them. 


Little Effect Seen From Mainland-Indonesia Ties 
OW 2402233789 Taipei CNA in English 1632 GMT 
24 Feb 8&9 


[Text] Taipei, Feb. 24 (CNA}—Jakaria and Peiping’s 
agreement to normalize relations will have little effect on 
trade and economic relations between Indonesia and the 
Republic of China [ROC], Chen Yu-chu, spokesman for 
the Ministry of Foreign Affairs said Friday. 
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Chen made his comment at a regular Government Infor- 
mation Office press conference. The Ministry of Foreign 
Affairs, Chen said, has instructed its representative at 
the Chinese Chamber of Commerce in Jakarta to pay 
close attention to the development as a result of this 


agreement. 


Chen noted that trade and economic relations between 
the ROC and Indonesia are deeply rooted. They will not 
be affected by the Jakarta-Peiping normalization agree- 
ment, he said. 


Jakarta and Peiping originally established diplomatic 
ties in 1950, but their relations deteriorated in 1965 
when an anti-Chinese riot spread in Indonesia, and 
finally ties were broken in 1967. In 1985, Peiping’s 
former “foreign minister” Wu Hsueh-chien visited 
Jakarta to discuss trade relations, and Indonesia and 
Mainland China have exchanged trade and athletic mis- 
sions since then. 


Meanwhile, a representative of the Indonesian Chamber 
of Commerce in Taipei said that despte any changes in 
the relations between Jakarta and Peiping, his organiza- 
tion will not interrupt its continuous efforts to promote 
economic cooperation between Indonesia and the 
Republic of China. 


Mr Tamara, chairman of the Indonesian Chamber of 
Commerce here, told the CNA that the agreement 
reached by President Suharto and Peiping’s “foreign 
minister” Chien Chih-chen will not affect the mission of 
the chamber of commerce here. 


The fruitful economic cooperation and _ technical 
exchanges between Taipei and Jakarta will continue 
through the intermediary of the chamber which, Tamara 
added, will encourage ROC businessmen to invest in 
Indonesia. 


The Indonesian Chamber of Commerce will also help 
Indonesia absorb technology and capital from the ROC 
by sponsoring various kinds of trade fairs, Tamara said. 


Kuan Yung-shi, president of the Chinese Petroleum Cor- 
poration [CPC], said that CPC, with its 20-year contract 
with Indonesia for liquefied natural gas, will only take into 
account competitive prices when it imports gas. 


CPC is expected to begin importing |.5 million tons of 
liquefied natural gas from Indonesia from next year. But 
Kuan said that when it needs to increase the import of 
gas, CPC is not bound to buy Indonesian gas and will 
purchase gas according to the price offered. 


Agriculture Plan To Continue 
OW 2702023389 Taipei CNA in English 1602 GMT 
25 Feb 8&9 


[Text] Taipei, Feb. 25 (CNA)}—The Republic of China 
[ROC] is watching closely the development of relations 
between Indonesia and Communist China after recent 
reports that their ties will be normalized, a ranking 
official said Saturday. 


As the ROC has many cooperation programs with Indone- 
sia, what will happen to these programs is a matter of great 
concern here, according to Chairman Koh Ching-chao of 
the Cabinet Committee of International Cooperation. 
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The ROC currently has several agricultural teams stationed 
in Indonesia. The ROC experts teach Indonesian farmers 
how to grow soybeans, garlic, tobacco and sugarcanes. 


The ROC agricultural experts also teach the Indonesians to 
raise chickens and grow garden plants of high added values, 
in addition to transferring other farming techniques. 
Officials here said the ROC experts are working there as 
members of unofficial regional cooperation teams because 
the two countries do not have diplomatic relations. 


He said even if Indonesia sets up diplomatic ties with 
Communist China, this will not have any significant 
influence on the ROC’s agricultural missions in that 
Southeast Asian country. 


“There is not much possibility that we will withdraw 
these technical cooperation teams from Indonesia,” they 
noted. 


The ROC imports crude oil and timber from Indonesia 
and provides that nation with technical assistance. The 
two countries are happy with their current cooperation, 
they pointed out. 


Since Communist China is not yet capable of taking over 
the jobs of the ROC agricultural experts, the ROC’s 
substantive ties with Indonesia probably will continue, 
the officials analyzed. 


Two-way trade between the ROC and Indonesia reached 
$1,244 million last year, a growth of 23 percent from 
1987, with the ROC enjoying a surplus of $17 million. 


The bulk of ROC exports to Indonesia are machinery, 
chemical and textile products and electronic goods. 


Economics officials said that as the two countries’ econ- 
omies complement each other, it would be of mutual 
interest to maintain the cooperative ties. 


Indonesia has given the ROC citizens visa-free treat- 
ment. This is seen as a proof that Indonesia regards its 
ties with the ROC highly, the officials said. 


Scholars Urge Mainland Democratic Reform Efforts 
OW2502191389 Taipei Domestic Service in Mandarin 
2300 GMT 18 Feb 89 


[Text] Some 60 intellectuals from various circles of the 
Republic of China, Hong Kong, the mainland, and 
elsewhere overseas jointly issued a declaration in New 
York on 18 February, urging Mainland China to carry 
out democratic reforms. They also established a center 
for soliciting signatures to support the promotion of 
democracy in China [words indistinct]. 


KMT Figure Cited 
OW 2402131489 Taipei International Service 
in English 0200 GMT 21 Feb 89 


[Text] Director of the ruling Kuomintang’s [KMT’s] 
Cultural Affairs Department Tai Jui-ming on Monday 
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[20 February] paid respect and expressed support for 
declaration calling on Mainland China to hasten demo- 
cratic reform. The statement was jointly issued earlier 
this month by 56 intellectuals from Taiwan, the main- 
land, and Hong Kong. 


Tai noted: If the Peking regime is truly concerned about 
China’s future and well-being of the | billion Chinese, it 
should immediately return sovereignty to the people by 
lifting bans on running newspapers, establishing new 
political parties, and holding popular election. The pop- 
ulation should also be allowed the freedom to choose the 
Nationalist Party, or KMT, and the three principles for 
the people. 


Tai made the above remarks during the KMT’s regular 
gathering in memory of Dr Sun Yat-sen. 


Students Support Intellectuals 
OW 2702011089 Taipei CNA in English 1555 GMT 
25 Feb 89 


[Text] Taipei, Feb. 25 (CNA}—Students at National Tai- 
wan University [NTU] kicked off a campaign Saturday to 
support the intellectuals’ call for freedom and democracy 
on the communist-controlled Chinese mainland. 


More than 50 student groups at NTU issued a joint 
Statement calling on fellow students across Taiwan to 
give moral support to the 33 famous mainland inteilec- 
tuals who have been petitioning for democracy and 
human rights. 


The student leaders placed albums at major entrances on 
campus for all students to sign in support of the main- 
land democratization movement. 


A student leader said they would ask students of other 
universities to join in the campaign. 


He said NTU students will ask the Red Cross Society or 
CHENG MING magazine in Hong Kong to forward to 
the “State Council” in Peiping the signatures they have 
gathered. 


In their statement Saturday, the student leaders urged 
the communist leaders in Peiping to place national 
interests above all else and make efforts for economic 
liberalization, political democratization, social plural- 
ization, and cultural sinofication. 


By doing these, it said real freedom in democratic New 
China can be created, the statement said. 


The petition by the 33 mainland Chinese intellectuals 
won an immediate echo from 32 scholars in the Republic 
of China who issued a statement to support their cause. 


It was reported ihat Chinese students and scholars in the 
United States have also voiced their support for the 
latest calls by mainland Chinese for more freedom and 
real democracy. 


In late 1986, heated demonstrations hit over a dozen 
mainiand cities when college students were jointed by 
their faculties to call on the communist rulers to liberal- 
ize the mainland. 
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Those waves of student unrest, continuing into early 
1987, were finally put down, and the famous Fang 
Li-chih, then vice president of the Hefei Science and 
Technology University in central China, was kicked out 
of the Communist Party on charges of fanning the 
student movement. 


Another famous victim from that movement was then 
Communist Party General Secretary Hu Yao-pang, 
known as a liberal-minded party leader. He was stripped 
of that post. 


CHINA POST Editorial 
OW 2702011389 Taipei CHINA POST in English 
21 Feb 89 p4 


{Editorial: “Democratizing the Mainland™] 


[Text] A group of more than sixty Chinese intellectuals 
from Taiwan, Hong Kong and other countries made a 
joint declaration in New York on Feb. 17, urging the 
Chinese communist regime to implement democracy on 
the Chinese mainland. The declaration illustrated the 
deep concern of the Chinese intelligentsia about the 
political situation on the mainland and their growing 
desire for a democratic China. The concern is giving a 
boost to calls for democratization on the mainland. 


The declaration proposes that the Peking regime lift its 
ban on private newspapers, allow people to freely form 
associations, hold local elections, release political pris- 
oners and separate the ruling party from the government. 


Chance; are that the action will not produce any con- 
crete results in the near future. With rulers in Peking 
repeating rhetoric that they will not give up Marxist- 
Leninist idcas and the policy of dictatorship by the 
proletariat, it 1s doubtful whether significant political 
reforms will be able to take place in this decade. 


We hope, however, that the declaration will serve as a 
catalyst for the democratization movement in mainland 
China. 


In recent years, the Chinese communssi regime has been 
Carrying out economic reforms to save the mainiand 
economy from callapsing and eliminate widespread pov- 
erty and starvation. Steps taken in this direction have 
brought about considerable improvements in the lives of 
the masses. 


Politically, however, mainland China has made little 
progress. The people are still without personal freedom, 
and corruption 1s rampant among communist officials. 
This deplorable situation is hampering the economic 
reform movement Peking wishes to carry out 


The good news is that, with the political reforms in 
Taiwan and Peking’s open-door policy, intellectuals on 
the mainland are becoming increasingly aware of the 
importance of democracy to the modernization of main- 
land China. They have come to realize that without 
substantial political progress there can be no significant 
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economic improvement. The growing awareness 1s now 
putting severe pressures on the Peking leadership. 


All Chinese people, especially scholars, in the free world 
should join forces to promote the democratization move- 
ment on the Chinese mainland. They should use their 
influence to put still more pressure on Chinese communist 
rulers to make the necessary democratic reforms. 


Some intellectuals are writing books about the need to 
democratize Others are publishing newspapers to spread 
the message. Still others are working toward the goal by 
giving speeches and lectures. They are following in the 
footsteps of traditional Chinese scholars who with a strong 
desire to improve the lot of mankind, were eager to put 
their political ideas tn practice by airing them publicly. 


The calls are quickly becoming a surging tide which will 
eventually be too strong for the Chinese communist 
rulers to turn back or resist. 


Li Urges Helping Mainland Strive for Human Rights 
OW2702035889 Taipei CNA in English 0303 GMT 
27 Feb 8&9 


[Text] Taipei, Feb. 27 (CNA}—President Li Teng-hui 
reaffirmed Sunday [26 February] the government's 
determination to maintain the Republic of China's Con- 
stitution and safeguard human rights. 


President Li, in a written congratulatory letter sent on 
Sunday to the Chinese Association for Human Rights on 
the occasion of its 10th anniversary, also urged that 
Chinese nationals, both at home and abroad, reach out 
to help their compatriots on the Chinese mainiand strive 
for basic human rights so as to accomplish the great 
national mission of reunifying China under the three 


principles of the people. 


The president also pointed out that the government has, 
since its establishment in 1912, cherished the hope of 
maintaining human rights, even though it has faced 
many difficult periods in its history. 


In recent years, President Li added, government efforis 
to protect human mghts have been widely recognized 


throughout the world. 


Air Force Commander Discusses Pilot's Defection 
OW 2602015489 Taipei: Domestic Service in Mandarin 
2300 GMT 22 Feb 89 


[Text] Chen Shen-ling, commander in chief of the Air 
Force, said the unfortunate incident of Lin Hsien-shun's 
{Lin Xianshun's} defection was purely an isolated case, 
and will not affect the country’s national security or the 
morale of its troops. He also said that in addition to 
feeling pained, he had examined the whole incident. He 
said that in gereral, the national defense system is 
basically sound. However, operational negligence 
occurred because \f inadequate alertness. 


27 February 1989 
Hong Kong 


Draft of Basic Law Approved Without 
HK2202092389 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Feb 89 pp 1, 2 


[From Chris Yeung in Beijing} 


[Text] China’s National People’s Congress (NPC) Stand- 
ing Committee has approved the draft of the Basic Law 
without any amendments. 


The draft enters its last round of consultation today. 


In a terse resolution passed at the closure of a week-long 
meeting yesterday, the 123 Chinese legislators ordered 
the drafting body to make further amendments to the 
draft to take into account views collected between now 
and the end of July. 


A revised draft will then be submitted to next year’s NPC 
full session for study before its promulgation. 


Like last year's first round of consultation, the 55- 
member Drafting Committee 1s in charge of soliciting 
local views and the opinion of departments, democratic 
Parties and mass organizations in Beying. 


However, it 1s expected the |180-member Consultative 
Committee, headed by Mr. T. K. Ann, will manage the 


exercise in Hong Kong. 


Yesterday's resolution, unlike that from the first consul- 
tative exercise, said Standing Committee delegates from 
all provinces, autonomous regions and municipalities 
should also gather views from their regions and send 
them to the drafters. 


Only concerned parties in mayor cities including Shang- 
hai, Fujian and Guangdong were consulted on the first 
draft. 


Of the 123 members who attended, onc cast an opposing 
vote and one abstained from voting on the resolution 


Officially named the “Basic Law of the Special Admin- 
istrative Region (SAR) of China.” the draft legislation 
contains | 59 articles and three annexes 


Two separate draft resolutions on the formation of the first 
SAR government and the Basic Law Committee were also 


publicised for the purpose of gathering opimions 


These were kept separate from the main body of the draft 
because they deal with special circumstances surround- 
ing the structure of the first SAR government 


The form of the first SAR government has to be dealt with 
in a separate resolution because preparatory work must be 
done before 1997 when the Basic Law takes effect 


HONG KONG & MACAO 72 


The resolution lays down the principles of what has come 
to be known as the “Lo Wu”™ solutron—where the structure 
of the government would be established before July |. 
1997, and the members of the government would take a 
new oath of allegiance after the hand-over to China. 


The second resolution deals with the establishment of 
the Basic Law Commiutice which will be formed under 
the NPC Standing Committee. It also has to be dealt 
with separately and :s outside the jurssdiction of the 
Basic Law itself. 


The Basic Law Committee will give advice on legal and 
other matters arising Out of the Basic Law 


Details of the second consultation will be worked out by 
the drafting commitice 


Mr Xu Jiatun, a NPC Standing Committee member who 
18 also a vice-chairman of the drafting body. sand: “| have 
not studied details of the next consultation 


“The secretariat of the drafting body will work out a 
proposal .. no decision has been made” 


It 1s likely that the Consultative Commiutice wall be given 
a free hand to decide which methods will be adopted to 
solicit local views 


One of three local NPC deputies attending the session as 
observers, Mr Cheng Yiu-tong, sand he expects drafters 
will heed his assertior that an opimon poll should be 
held on the draft during the meeting 


The participation of local NPC deiegates as observers in 
the standing commitice session—a first in the history of 
the NPC—was aimed at relaying local concerns to the 
Chinese legislators 


Although the approximaticly 130 members have not 
touched upon the controversial political system through- 
out the session, Mr Cheng said t was significant that 
most of them are open-minded and liberal 


Many of the members also share the view that a demo- 
cratic system 1s vital to avoiding power abuses by the 
executive branches, he said 


Echoing Mr Cheng’s view, another delegate. Mr Neg 
Hong-mun, who 1s a long-serving member of Chinese 
legislature, said: “It's true that the deicgates do not fully 
understand the political debaic in Hong Kong But the 
most important thing 1s that they have had no pre- 
conceived ideas 


“The fact that the present draft has not been amended 
does not mean the members agreed the proposals are 
good. Rather they think the draft can form a basis for 
further consultation and amendments 


“Many members also maintain Beying should have 
confidence over Hong Kong peopic that they can keep 
their house im good order And only a free-hand 
approach can fully implement the ‘one country, two 
systems policy”. sand Mr Ng 
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New Consultation Round Begins 
OW 2702030589 Beying XINHUA in English 
0101 GMT 27 Feb &9 


[Text] Hong Kong. February 27 (XINHUA}—Copses of 
the Basic Law (Draft) of the Hong Kong Special Admin- 
istrative Region (SAR) and reference paper will be 
widely distributed in Hong Kong beginning today for the 
second round of consultations on the law among local 
residents. 


The Basic Law (Dv sit) was published by the Standing 
Committee of the National People’s Congress (NPC) on 
February 2!. According to the resolution of the NPC 
Standing Committec. the second consultation penod will 
last from the date of publication to the end of July 


The reference paper compiled by the Secretariat of the 
Consultative Committee for the Basic Law (CCBL) 
includes: |) the Basic Law. drafting and consultation, 2) 
table of comparison between “the Draft Basic Law for 
solicitation of opimons” and the Basic Law (Draft). and 
3) discussion on the design of the political structure and 
its development 


A press release issued by the CCBL Sunday said that the 
table of compariscn “would help the public to make an 
objective evaluation of the results of the first round of 
consultas:ons, ane to further express their opimions on 
the artx . « which have yet to be perfected 


It also noted that “since much discussion has been going 
on in the community regarding the design of the political 
Structure of the Hong Kong Special Administrative 
Region [SAR] and there has been rapid development in 
the last two months.” with the reference paper. “the 
general public may follow more closely the entire discus- 
s10n ON the political structure of the future SAR.” 


Following consultations in Hong Kong and other regions 
of China, the Draft Basic Law will be amended further 
and forwarded to the Third Session of the Seventh 
National People’s Congress in 1990 for approval 


T.K. Ann, chairman of the CCBL. said carher last week 
that discussions and the collect.on of oprmons will focus 
on those questions still being debated or unresolved 


“We hope the public will seize this last chance of 
consultation to cxpress their views.” he added 


Last year, the drafting committee amended 115 articles 
m the “Draft Basic Law for solicitation of opmmons™ 
after considering the views and suggestions from all 
parties for five months. he said 


Members of the CC BL Secretariat will work out a more 
detailed plan for new consultation and will meet drafters 
in Beying next month 
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Further on Basic Law Draft 
HK2702054589 Hong Kong HONGKONG STANDARD 
in English 27 Feb 89 p 4 


{Excerpts} Copies of the revised Basic Law draft will be 
available to the public at 860 poimts throughout the 
territory from today 


The public have about four months to air their views on 
the draft which was endorsed by the Standing Commut- 
tee of the National People’s Congress earlier thes month. 


Publicity on the consultation exercise will include tele- 
vision and radi commercials. exhibitions and posters. 


It us expected to cost about $5 million 


Releasing the revised draft at a press conference yesterday. 
the secretary-general of the Basic Law Consultative Com- 
mittee [BLOC], Mr Leung Chun-ying. said the public were 
invited to submit their views before the end of June. 


The BLCC will then spend teme compiling reports to be 
presented to the drafting committee in mid-August. 


As most of the controversial rssues relating to the relation- 
ship between the government in Beying and Hong Kong 
have been resolved. Mr Leung said he expected attention 
to focus on the future political setup im the territory 


There will be 200,000 Chinese and 50.000 English copies 
of the revised draft law available, together with 200,000 
copies of Chinese of reference papers. [sentence as pub- 
lished} [passage omitted] 


A delegation of BLCC’s executive committee, led by 
chairman, Mr Ann Tse-kai. 1s scheduled to visit Beying 
next month to work on details of the consultation exercise 
and the visit of the mainland drafters to Hong Kong. 


The executive committee has decided not to hold any 
public hearings as it did .ast year 


Governor Returns From London: Cited on Refugees 
OW 2602175189 Beyineg XINHU 4 in English 
1S17 GMT 26 Feb &9 


[Text] Hong Kong, February 26 (XINHUA}—The Brit- 
ish prime minister took a close and very supportive 
interest in Hong Kong. sand Hong Kong Governor David 
Wilson upon his return today from his week-long visit to 
London 


The governor described his visit as a “useful one”, 
during which he briefed Prime Minister Mrs Margret 
Thatcher, Foreign Secretary Geoffrey Howe and other 
semor officials on achievements and other developments 


in Hong Kong 


An obvious fruit of hes visit was that the Britssh Crov- 
ernment promised to increase its intake by another | 000 
from among the 15.000 refugees in Hong Kong over a 
two-year penod. and to work towards the repartriation 
of those “economic migrants ~ 
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David Wilson told reporters at the airport that “the 
point | made in London was that the policy we adopted 
back in June of last year . was approved by Britush 
munisters collectively ~ 


“Genuine refugees we must try to resettle. It follows that 
those who are not genuine refugees have only one piace 
that they must go back to and that 1s their own country— 
Vietnam.” he said 


“That os the same as any place as im the world. Peopic 
who go from a covatry to another one illegally, enter 
illegally. go back to that country. The United States does 
exactly the same for people from Central Amenca. Other 
countnes send peapie back to places where they have 
come from.” the governor added 


While in London. the governor said he reached a com- 
mon ground with Mrs Thatcher on these aspects 


“What I would like to see 1s a clear concrete program for 


resettling ail the peopie defined as refugees in Hong 
Kong and other piaces in Southeast Asia.” he said 


For those who have been screened out as not refugees. he 
added. a comprehensive solution must also be worked out 


It has been reported that the House of Commons of 
Britain will send a delegation to Hong Kong and China 
in April to keep abreast of the latest developments 


Back Forced Repatriation Policy 
HK2502004789 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Feb 89 p 2 


[By John Tang and Mariana Wan) 


[Text] Legssiators yesterday voted overwhelmingly to 
support mandatory repatnation of Vietnamese ilicgal 
immigrants regardiess of fears of possible condemnation 
from the international community 


Their support of the Government policy came only two 
days after some British MPs cxpressed reservations 
about Governor Sir David Wilson's call for London to 
take active steps to work towards the forced repatriation 
of the asylum seckers 


Pledging support for the Governor, who lobtied for 
Hong Kong on the rssue during his meeting with British 
Prime Minister Margaret Thatcher. the legislators agreed 
that forced repatriation 1s the long term solution to the 
10-year-old refugee problem 


Speaking after a Legislative Council [Legco] in-house 
meeting. Senior Legislative Councillor Allen Lee Pengfe: 
said Vietnamese boat people who are screened and 
identified as illegal immigrants should be repatriated 


He said it 1s international practice that people who are 
identified as illegal immigrants are forced to return to 
where they came from 
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He said only those identified as genuine political refu- 
gees should be allowed to stay in Hong Kong pending 
resettlement to other countnes. Those who refuse to be 
screened would be deemed iliega! immigrants and would 
be repatriated, he sard 


The policy represents a siep forward from the current 
voluntary repatniation scheme. The first batch of about 
80 Vietnamese iliegal immigrants who agreed to return 
to Vietnam under this scheme will leave the territory 
carly next month 


Thirty-five out of the 38 iegrsiators who attended yesicr- 
day's mecting voted to support the new Government 
policy. Only three expressed reservations 


Mr Lee said the Britush and Vietnamese Governments 
should start negotiations on when and how these ilicgal 
immigrants would be repatnated after the screening 


processes 


As the United Kingdom has ty over Hong Kong. 
it 18 responsible for the territory's problem. he said 
But the Legco has yet to decide whether the local 


assembly will step up actions to press for the speedy 
implementation of mandatory repatnation 


Legislator Mr Andrew Wong Wang-fat sand mandatory 
repatnation would only be successful with the co-opera- 
tion of the Vietnamese Government 


He said the chance of securing Vietnam's assistance 1s 
shim because Vietnam would be too embarrassed to 
accept illegal immigrants who refused to return 


“Thus 0s the job of those people at a ciplomatic level, not 
the Legco.” sand Mr Wong 


“It 18 not a good tactec for the Legco to act high-profile 
on the issue at thes stage. It may only attract more boat 
people to Hong Kong with the hope that they will be 
resettled before the mandatory repatriation policy 1s 
implemenied ~ 


Meanwhile. a Government working group has decided to 
further liberalise the three Tuen Mun closed camps. 
despite protests from Tuen Mun District Board members 


The Working Group for Closed Centres mm Tuen Mun 
yesterday decided that refugees who have already 
secured jobs in Hong Kong will be allowed to return to 
their respective camps in Tuen Mun at |! p.m. instead 
of 9pm 


The decision was reached although two district board 
members. Mr Wong Kin-hong and Mr Poon Chin-hung. 
marked their obyection by handing a protest letter to the 
Principal Assistant Secretary for Security. Mrs Carrie 
Yau Tsang Ka-la: 


Elected district board member Ms Rowena Wan Shur- 
ling. who 1s also a member of the group. sand the change 
1S armed at giving the refugees more time to embark on 
“normal social activities” 


“A lot of refugees have difficulty returning to the camps 
on time after spending the evening with friends in the 
city.” Ms Wan sand 
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She added thai the latest crime figures in Tucn Mun 
suggest that refugees have not posed a security protiem 


PRC Science, Technology Achievements 
OW 2302075389 Beying XINHUA im English 
0635 GMT 22 Feb 8&9 


[Text] Hong Kong, February 22 (XINHU A}—Over 500 
screntific and technological achievements in science and 
technology of 39 universities from the Chinese mainiand 
opened here Monday [20 February] 


The screntific and technological achievements on display 
at the fair are in categories [that] range from chemicals. 
agriculture, light industry. to communications, marine 
industry. aviation and pharmaceutical 


Huang Xinbai. chairman of the Scrence and Technology 
Development Center of Chinese University. sand at the 
opening ceremony that the presentation 1s a good mea- 
sure to strengthen cooperation between institutes on a 
mutully beneficial basis 


Wang Po-yan. chairman of the China Advisory Commit- 
tee of the Hong Kong Trade Development Council. said 
this presentation will sve an impetus to the develop- 
ment of Hong Kong's trade and industry, adding that 
through this kind of cooperation. the mainland can 
benefit from Hong Kong's expertise in finance. manage- 
ment and marketing 


Two technical seminars were heid here Monday after- 
noon to update local businessmen on China's latest 
technological and scientific achievements 


Another two seminars will be held on Tuesday. on topics 
including pharmaceutical equipment. pharmacy. food 
processing and computers 


The fair was jointly organized by the Science and Tech- 
nology Development Centre of Chinese University and 
the Hong Kong Trade Development Counc! 


Technology Fair Ends 
OW 270207 3889 Beyinge XINHUA in English 
0720 GMT 25 Feb &9 


[Text] Hong Kong, February 24 (XINHL A}—A farr on 
achievements in science and technology of 39 Chinese 
mainiand universities which ended here Friday [24 Feb- 
ruary) has received more than 22 million HK. [Hong 
Kong} dollars worth of confirmed orders 


The fair, the second of its kind in Hong Kong. generated 
a business amount 44 times over that of the previous 
fair, according to a spokesman of the Hong Kong Trade 
Development Council (TDC) 


The most popular items at the fair included optical and 


photographic equipment. mini-moiors. electronics and 
chemical matenals 


4 total of 20 other cooperation contracts. in addition 
were signed with Hong Kong companies on-the-spot 
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Exght were on joint efforts in product development and 
production, six Contracts on jor! production and mar- 
keting. four on production development, and one on 
technology transfer 


Sy TDC spokesman said the tremendous 
success of the far cleared the way to make the fair a 
regular event in the future 


“The results certamnly show the fair us very mmstrumental 
to link up Maimiland China's research mstitutes and 
technology achievements with Hong Kong industnes.” 
he sa:d 


Honduran F Believed by PRC 
HK 2402050589 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Feb 89 p ~ 


[By Charles Lewss} 
[Text] The Honduran registered ter “Shunan,” 


afier u left Hong Kong 
February]. 1s belreved to have been impounded at the 
Chinese-heid ssland of Lima. six kilometres northeast of 
Wagian Island 

A Royal Hong Kong Auxihary Ai Force plane spotied 
what 1s beheved to be the | S0-tonne “Shunan”™ during a 
reconnaissance flight after the incident 


An aw and sea search was mounted by Hong Kong 
security forces shortly after 4 pm on Wednesday. when 
the master of the “Shunan™ sent messages saying his boat 
had been fired on by a Chinese gunboat and boarded by 
armed uniformed officers shortly after leaving Hong 
Kong waters 


The helicopters. a naval patrol boat and police launches 
immediately sped to Hong Kong's maritime boundary 
but failed to sight the vessel and no further messages 
were received 


The “Shunan™ was on its way to Kaohsiung. Taiwan 
with a consignment of cigarettes valued at $1.6 million 


A Customs Department source sand yesterday the 
“Shunan” had been under surveillance for suspected 
smuggling activities 


The Marine Department yesterday declined to confirm 
that the “Shunan™ was anchored off Lima Island 


4 Hong Kong fisherman said yesterday Chinese author- 
ites were concerned about a recent spate of smuggling 
activities on the waters near Lima Island 


“Chinese customs officers have recently been deployed 
on board a large number of smal! camouflaged boats in 
the arca. which «% known to be a favourite spot for 
smugglers to land ther contraband.” he said 


‘Emotional But Peaceful’ Protest on Rushdie Book 
HK2702033 189 Hone Aone HONGAONG STANDARD 
in English 27 Feb ao p 3 


[By Adnan Cheung} 


{Excerpts} Local Mosiems staged an emotional bul 
peaceful sit-in protest at Kowloon Mosque yesterday to 
call for a ban on Britesh author Salman Rushdie's con- 
troversial book. “The Sataniw Verses” 
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Islamic leaders of the | 500-strong group pledged not to 
break the law 


The protestors, all wearing a blue mbbon round their 
mght arms as 2 sign of protest. cred and occasionally 
screamed out. 


Chairman of the Incorporated Trusices of the Islamic 
Community fund of Hong Kong Mr Abdu! Sukur denied 
there were Islamic extremists in Hong Kong who would 
take the law into th. .. own hands if the government did 
not ban the novei 


“We live in Hong Kong and want to abide by the law.” he 
stressed, adding it was the duty of all Mosiems to protest 
against the book and try to prevent its distribution 


The fund 1s the umbrella organization for the termtory’s 
$0,000 Mosiems. 


Mr Sukur sidestepped questions on whether the author 
should die for writing the book. He sand Mr Rushdie was 
im Britain and Britain had its laws 


The Mosiems held a special prayer session at noon 
before the sit-in protest 


Some broke into tears and screamed when the Imam of 
the mosque, Qari Mohammed Tayiab. was addressing 
the _ owd. 


Mr Sukur said Mosiems in Hong Kong felt “very much 
hurt™ by the book. But the government has said it has no 


power to ban it [passage omitted] 


Mr Sukur said their next action would be petitioning 
Government House Their lawyer was working on the 
petition and the date has yet to be fixed 


Meanwhile. nine local Islamic associations issued a jornt 
Statement in newspapers yesterday describing the book 
as a “satanic assault” on Islam and denouncing Mr 
Rushdie for ndicuiing and offending Islam in 2 “devious 
and cowardly” way 


Hong Kong bookstores say they will continue to sel! the 
book and the paperback edition 1s capected next month 


Mr Rusbdie, who insrsts the work 1s fiction. has apolo- 
gised to Mosiems for causing offence but the Ayatollah 


has reyected his apology 


Britain said «t would close its mission mm Iran and has 


already recalled its diplomats to protest against Iran's 
death threat to the author 


Hirohito Funeral, Japanese ‘Militarism’ Protested 
OW 2402060889 Tokyo KYODO in English OS17 GMT 
24 Feb a9 


ext] Hong Kong. Feb. 24 KYODO—Protesters in Hong 

criticized arrangements for the Showa Emperor's 

funeral Friday and called on Japan to apologize for its 
aggression in the World War I 
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About 100 people. including many former prisoners of 
war, attended a short ceremony of remembrance for the 
victums of the Japanese during World War Il at Hong 
Kong's War Memornal 


Carrying banners in Chinese and English attacking Japa- 
nese milrtarrsm and accusing the Showa Empcror of being 
a war criminal, the protesters also heid a short march at the 
memorial in Hong Kong's central business district 


“We protest the action of the present Japanese Govern- 
ment om thew apparent efforts to whitewash Hirohsto. 
change histor, books. and never apologize to others or 
compensate victims.” former prisoner of war Jack 
Edwards sard on an address 


Edwards said the act of remembrance was intended to 
comcde with the moment when the Emperor's funcral 
shifts from Shinto mites to the state cerem.oy 


The combination of a state and Shinto funcral ceremony 
violates the Japanese Constitution and the attendance by 
foreign leaders “1s iantamount to approval of the revival 
of Shintowsm. Emperor worship. and a disclaimer of 
responsibility of the war im Asia by Japan.” he sand 


Macao 


Portuguese President Soares \ isit Previewed 
HK2702032189 Hong Kone SOLTH CHINA 
MORNING POST in English 27 Feb 897 2 


[Text] Portuguese Presedent Mano Soares arrives im 
Macao tomorrow for a four-day visit during which he 1s 
expected to reaffirm his support for Governor Carlos 
Melancia. who has faced sharp criticism over the past year 


The trip. officially a “working vrsit™. 1s Mr Soares’ first 
to the Portuguese-run enclave as President and the first 
by a semor Lisbon official sence Prime Minister Anrhal 
Cavaco Silva visited almost two years ago 


Government sources sand Mr Soares will discuss &-veral 
problems facing Macao as 1 prepares for its 1999 trans- 
fer to China and the subsequent $0 vears of autonomy 
guaranteed under the April 1987 Sino-Portuguese > <1 


Mr Melancia. appointed by Mr Soares in July 1987. has 
come under fire both im Macao and in Lisbon for his 
handling of Macao affairs. and his Government has repeat. 
edly demred persistent rume:rs that he may be recalled 


Mr Soares 1s capected to cupress his confidence im the 
Governor, who was sharply critecised over the transfer to 
the private sector lasi vear of the state-owned television 
and radv station, Tciedifusao de Macao (TdM) 


With reports of a general amnesty during Mr Soares 
visit, there has been an imcredse in the influs of legal 
immigrants from ( hina 


Although Macao authorities are denying 1. Macao police 
sources sand an average of 4) to SO illegal immigrants 
were caught by police near the coastline m cach of the 
past few days 
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